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THE MONEY MARKET. 


THERE is still abundance of money for commercial 
and financial purposes. Yesterday the daily rate was 
about 14 and the weekly rate about 1} per cent., while 
three months’ bills were being discounted at from 24% 
to 2% per cent. The City is beginning to understand 
that Great Britain’s part in the war is largely as manu- 
facturer and banker to the Allies. And it is essential 
that the banker should have a sound currency, and a 
large liquid balance. The entry of Italy into the war 
reduces the need for men and increases the need for 
money; for the ‘‘ financial co-operation ’’ arranged at 
Nice is not interpreted to mean that the Bank of Italy 
is going to assist the British Exchequer. There is now 
general recognition that it is the duty of the Chancellor 
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of the Exchequer to cut down all public waste and 
ornamental expenditure, to increase the revenue, and at 
the same time to stimulate private economy. Thurs- 
dav’s Bank Return was satisfactory, showing large re- 
ceipts of gold, and an addition of over a million to the 
Reserve. 

. a 


* + 


Our New York correspondent telegraphs :—There 
has been a slight further business improvement, as it 
is hoped that a rupture with Germany may be averted. 
The crop outlook is encouraging, especially for wheat, 
which promises to reach a new record. War orders are 



















civing an important stimulus to the steel industry, and 


are also a large factor in the big export figures, while 


heavy shipments of foodstuffs and munitions are anti- 


| cipated in the second half of the year. The falling off 
Customs revenue is likely to cause a_ big 


Treasury deficit, but income-tax receipts may tide over 


‘for a higher tariff. Money is easy, and gold imports 


| the difficulty until imports recover, or new legislation 
| 
| 


|continue. Investors are showing caution, but specu- 


| lation is active in war and metal shares. 

* * * * 

| owee - * . ; A } 
(| The return of the Reichsbank per May 31st, writes | 


'a Dutch correspondent, again shows developments 
may naturally be expected under the 
end the 


| month requirements, which have probably not been as 


such as the 









| circumstances, and reflects, from of 


apart 


| heavy as last year at this time, the strain which the 
|war is putting on the central institution. The total 
investments of the bank, in spite of 
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| addition tb the 


further pavments on the war loan amounting to 


148 million marks, was 162 million marks, as against 
113 million marks last year. These were paid for 


Reich- 


skassenscheine, and notes of other banks, and by the 


with 92 million marks Darlehnskassenscheine, 


































er 


issue of 175 million marks of Reichsbank notes, against 
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which 105 million marks were withdrawn from deposits 
and ‘‘ other liabilities.’’ The latter item, to which I 
referred last week, sudden contraction this 
week of over 63 million marks, thus clearly proving 
that it was merely a temporary entry, which if in- 
cluded last week amongst the short liabilities would 
have affected the return unfavourably. 
week 
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During the 
15.2 million marks Darlehnskassenscheine were 
put into circulation, 8.4 million marks were deposited 
as security for new Reichskassenscheine, so that 53.7 
million marks were applied to repayment of advances 
of the Darlehnskassenscheine, which fell to 1,134 
million marks. Of Reichskassenscheine, 10.5 million 
marks were put into circulation, which now consists of 
5,317 million marks of Reichsbank notes, 674.2 million 
marks of Darlehnskassenscheine, and 254.5 million 
marks of Reichskassenscheine. Last year the increase 
in the note circulation was 177 million marks, but it 
was then almost entirely reflected in a decrease of 
deposits; this year, however, the decrease in deposits 
and other liabilities together remains some 70 million 
marks below the increase in the note circulation, this 
amount probably representing a more or less _per- 
manent addition to the circulation. 


¢ Subjoined is our usual table of current rates :-— 
BANK RATE and MARKET RATE. 
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THE WAR AND THE AMERICAN NOTE 
In the early stages of the war the public here a 
’ €ise. 


! from week to 
week, for some dramatic event that Would sudden} 
oly 


bring the end in sight. Thanks partly to the cam aic| 
of gloom recently indulged in by the Press, this beet 
has died, and the past week has done nothing to revivel 
it. On the contrary, the real meaning of the phrase sal 
loosely used, ‘‘a war of attrition,’’ js being brought] 
home to the mind of everyone. In answer to a oul 
in the House of Commons on Tuesday, Mr Asquith] 
stated that British casualties to the end of May (not| 
including the Navy and the Royal Naval Division) 
totalled 258,000, 10,955 being officers. The number! 
killed is 50,342, of whom 3,327 are officers. 

The appointment of the new First Lord of the! 
Admiralty has enabled the mistaken policy of differen 


tial treatment of submarine prisoners to be revised, 


; ae 
Mr Balfour announced on Tuesday that it w 


aS Not pro-} 
posed to make any attempt at discrimination. Mean. | 
time, the German submarines have had a busy week: | 
since Saturday 45 vessels, mostly fishing trawlers, bent 
been sunk, six being neutral, two French, one Belgian, | 
one Russian, and 34 British; and on Thursday two! 
torpedo boats, Nos. 10 and J2, were torpedoed by sub} 
marines while operating off the East Coast, 41 al 
vivors being landed. Further, two fishing smacks wenn! 
also on Thursday, sunk by Zeppelins in the North Sea 
On Sunday a Zeppelin raid on the East Coast re} 
sulted in the death of five persons and the injury, more] 
or less severe, of 40 more. Early on Monday morning | 
Lieutenant Warneford, of the Naval Air Service,| 
destroyed a Zeppelin at a height of 6,000 feet up| 
between Ghent and Brussels, and on the same day a 
number of bombs were dropped on the airship shed at 
Evere, near Brussels. On Tuesday there was an 
Austrian air raid over Venice, which, however, did littl 
damage. 

In the East the giant struggle continues. In spite} 
of the loss of Przemysl the Russian line has not been 
pierced, but a tremendous effort has since been directed] 
to the same end from Stryj, which was captured early 


in the week, giving the enemy control of the great oil} 


field there. Avoiding the marshes that block the upper 
course of the river, the Austro-German forces have 
crossed the Dniester to the north-east of Zurawno, and 
are now concentrated 24 miles from Lemberg, which 
appears to be seriously threatened. Berlin, however, 








admits that new Russian forces are advancing to the} 


south-east of Lemberg, and attacks are being delivered) 


on the German position at Zurawno. East of Stanislau, 
which was taken by the Germans on Tuesday, heavy 
fighting is going on. 
the Baltic, and Petrograd claims that Russian sub 
marines have sunk a German torpedo boat and trans 
port, and that another German vessel has been blown up 
ona mine. A Russian official statement describes the sue 
cessful advance of their forces in the Caucasus and the 
capture of Van. The British forces have since the fall 
of Amara on Sunday been making rapid progress Up 
the Tigris, and a report issued by the Foreign Office 0 
Wednesday describes the enemy in Mesopotamia 4s 
demoralised. The Italians under General Cadorna have 
taken Montfalcone, but along the fortified line of 
Isonzo the Austrians are offering a stubborn resistance. 
The French, having now occupied the whole of 
village of Neuville St Vaast, continue to make progress 
to the south-east of it in the district known as Me 
‘‘ Labyrinth ’’; their gains at Hebuterne to the sou 
of Arras, on the way to Albert, are maintained. 
French Government has decided to send back to ok 
factories in which they were previously employed “ : 
men, of whatever grade, who are declared by manu - 
turers to be indispensable to the output of munitions, 
and applications for the same treatment in the case 
the skilled labour are to be considered. 





There has been naval fighting in} 
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tesserae menace 


he resignation on Wednesday of Mr Bryan, the] 
een for Foreign Affairs in Mr Wilson’s Cabinet, —_— a eee ee 


created a tension that was not relieved by the publica-| _ 

tion on Friday morning of a statement by Mr Bryan THE real causes of the fall of the late Administration are 
that there were irreconcilable differences of opinion | Stl obscure. Some attribute it to an underground 
between the President and himself as to the means of | !"trigue. But it must be connected with the ex- 
clusion of Lord Haldane, and with the removal ot 


securing the object which they both desired—‘*‘ a peace- Lore 

ful solution of the dispute between the United States Mr Churchill trom the most important to the least 

a Germany.’’ This expression suggested that the important otlice in the Cabinet. But to anyone who 

sew Note would be much stronger than its prede-| ™4y have read Mr Churchill's speech at Dundee these 

ee two changes, and especially the last, are incompre- 
| hensible. Why should the most successful and 


The text of the Note delivered to the German . = : : 
Government in reply to theirs of May 28th and June eficient Naval Minister of modern times be shelved in 
a great war at the very height of his success on the 


st appeared yesterday (Friday) afternoon. The tone : ev 
advent of a new National Government, formed for the 


‘s throughout firm and dignified; but the Note is not a> oe ee 
. ultimatum ; the door is not closed sole and sufiicient purpose of bringing the war with all 
a - ) ‘ r ° . r ‘ a T ~ _ « “race = 7 rs 7 “ ¢ . » anim ai 
The recognition by the German Government, in dis- speed to a successful conclusion? And why has his 
less competent predecessor been promoted to the great 


~ssing the cases of the ‘* Guilflight ’’ and the ‘‘ Cush- ' ; : 
ing,”” of the ‘‘ freedom of all parts of the open sea’”’ office of Chancellor of the Exchequer? Mr Churchill 


a 
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to neutral ships is noted ‘‘ with gratification’’; and|°** as sa think that he is the victim o. oe 
aithough the plea that the commander of the} P&PSr Criticism. Let us see if this view can be 
“Falaba’’ was attempting to escape is dismissed as oe ' if there had _been a oe 
no justification, it is assumed that the German Govern- | “C™Stration = at the War Office instead of the 


of the legality of the methods used by the 
authorities in sinking the vessel. 
f passenger ships involves principles of humanity 
to the background any special circumstances of 
y be thought to affect the case—principles which 
Imperial German Government will be no doul 

and acknowledge, out of the class of 


| to the quest 
|| German nava 
|| The sinking 

| which throw in 
i detail that may 
lift it, as the 
| quick to re< 


ordinary 
subjects of lomatic discussion or international controversy 
Whatever be the other facts regarding the ‘‘ Lusitania,” 
the principal t is that a great steamer, primarily and chiefl) 
for the « nce of passengers, carrying more than 1,00 
souls, wh no part or lot in the conduct of the war, was 
|| torpedoed ink without so much as a challenge or warning 
| and that 1 women, and children were sent to their death 
| cifcumsta: unparalleled in modern warfare. 


| Only resistance could have justified the jeopardising o! 


these innocent lives. Their wanton destruction vio- 
lated principles expressly recognised by the Ger- 
iman Government in explicit instructions issued on 
| August 3rd to their naval officers. 

i To the se principles attention was drawn in the 
peeerican Note of May 18th, in terms now “ ver) 
‘earnestly and very solemnly renewed.’’ The U.S. 





i 
| Government 





cannot admit that the proclamation 
lau, | it a war zone ‘‘may be made to operate as in 
avy |) | any degree an abbreviation of the rights ’’ of American 
g in| \citizens. The actual nationality and actual cargo of 
sub- |, || suspected merchantmen must be ascertained with- 
ans- || boyy jeopardy to the lives of non-combatants. The 
n up Note closes with these words :— 
Suc: The Government of the United States deems it reasonable to 
the expect that the Imperial German Government will adopt the 
fall measures necessary to put these principles into practice with 
Tespect to the safeguarding of American lives and American 
a ships, and asks assurances that this shall be done. 


“ There is one paragraph in the Note which calls for 
special attention. ‘‘ The Government of the United 


ve 
a States is happy to observe that your Excellency’s Note 
nce. closes with the intimation that the Imperial German 
the vernment is willing now, as before, to accept the 
ress g00d offices of the United States in an attempt to come 
the to an understanding with the Government of Great 
uth Britain, whereby the character and conditions of war 
The upon the sea may be changed.’’ As submarine assassi- 
the nation is the German Government’s reprisal for what 
yrk- tt calls the British ‘‘ starvation ’’ policy, and as the 
face Starvation policy is admittedly unsuccessful, the Ger- 
ns, man Government can, if it likes, return to civilisation. 
of If it is ready to do so, we hope that Mr Balfour will 
interpose no obstacles, but rather make the change 
i “asier, as he has done in treatment of prisoners. 


nt does not attempt to deny liabilitv, but only to old South African War officials when the war broke 
me PU « ' 7 «< vy l \ ee “eo : ees ? " ‘ a : ° 
establish the actual circumstances. With regard to | °°" ae oo ae s task in regard to ammuni- 
the “‘ Lusitania,”’ the facts alleged in the German Not ee oat ' re, h omparatively an ; and his 
° 49 . oan . a wondertul success as ; ranise c “ns 
are officially denied. The U.S. Government was bound ee — Oe 6 eS 
Ito see, and did see, that the ship was not ‘‘ armed fo: voluntary Army would have been unassailable. We 
< Ra 9 «< . ‘ «< al * ¢ ° ° ° . 

oo, co eee oak nine al alia lle ,,}| did our best at the very beginning of the war to induce 
offensive action, was not serving as a transport, “a o,° ie. on . . 
| d did not ‘carry prohibited cme” Red. Geum authorities at the War Office to enlist and place in 

1c oO Cal «< e é hy < ' : : ° eqs ~ 
Na - S - | authority the business ability of the country. But even 
| case— +] i alll ; . ; 
— — : though they preferred to go on in the old way, there 
ij in the view ot this Government, these contentions are irreie' : 


See eeeeeeeeeeeeeeneennneessse eee 
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need have been no complaints from our Army in 
‘landers if the late Administration, proceeding on the 
rinciple of unlimited liability, had not gone to the 
Dardanelles. No doubt Mr Churchill’s speeches and 
journalistic interviews, his handling of neutral trade, 
his principles as regards the protection of our mer- 
chant shipping, especially the means devised for pro- 
tecting the ‘* Lusitania’’ when he was himself being 
escorted by a destroyer to France, have been criticised 
in the Morning Post, and occasionally elsewhere. But 
on the whole, like other First Lords, he was able to keep 
a very favourable Press; and he always had the Cen- 
sorship behind him. On the other hand, Prince Louis 
and Lord Fisher have been dismissed, and they have 
said not a word for themselves. Yet they are ad- 
mittedly first-class naval men; both were appointed by 
Mr Churchill, and one of them has often been de- 
scribed as the ablest and most experienced naval ad- 
ministrator in the country. These considerations must 
be borne in mind before we leap lightly to Mr 
Churchill’s conclusion that there is too much criti- 
cism; that criticism should be not in the Press, but in 
Parliament, and that Parliament should sit in secret 
with closed doors; newspapers, he thinks, should not 
be allowed to criticise Ministers, and especially the 
Ministers of the Navy and the War Office. Ministers 
may go on to the platform and blow their own 
trumpets, but the journalist, whatever he thinks, must 
oniv write echoes to these blasts. ‘‘ The rights of the 
State over all its subjects are absolute.’’ Who is the 
State? Mr Churchill. Who are his subjects? His 
fellow-citizens and fellow-taxpayers. Let us, then, || 
give him absolute power over our lives, our fortunes, | 
and our opinions. 

One of the greatest puzzles of the war has been the 
question of munitions; nor can there be much wonder 
if difficulties have arisen, considering that (as we have 
been told) in one single indecisive battle the British 
Army discharged more shells than we used in the three 
years’ war against the Boer Republic in South Africa. 
Nor, again, can we be surprised if the war (as Mr Lloyd 
George has told us since he became Minister of Muni- 
tions) is a war not of men, but of munitions, that the 
failure to achieve success should be ascribed to the 
want of particular kinds of guns or particular kinds of 
shells. The six months’ deadlock, which has made 
Flanders a cemetery for the flower of European 
manhood, may, however, be due to the fact (first 
announced as a’theory by Bloch) that the perfection of 
































































































































mamsartee 


ee een eno “ 
peeteatenen ene 
Bnet ao elses 


syrorenjis 


ae 


EMERY 
AIEEE REI OLS | 

















al 
1192 THE ECONOMIST. (June 12, 1915 


the machinery of destruction gives an enormous ad-| causes of such failures as have occurred. But 
vantage to the defence, and makes progress impractic- | speaking, there is no doubt that failures occur thee? 
able unless there is an unlimited sacrifice of men and | jealousy between civilians and military men at he | eh 
an unlimited expenditure of ammunition at some point | Office. Military men ought to concern thalenll © War 
where the enemy is in both respects enormously | military organisation—with the drilling and odes a 
weaker. There are three possibilities which might | troops—and it will be admitted that they is ao 
account for the continuance of the deadlock—inferiority | quired for this purpose. Major-General Von = 
in men, inferiority in leadership, or inferiority in| has been at the head of the Ordnance Desa = 
organisation, supposing Bloch’s theory to be incorrect. | this time. On Tuesday Mr George Lasher tad 
But if Bloch’s theory be correct, and a man in the | Civil Lord of the Admiralty, speaking in the I =| 
trench can dispose of at least three or four men | of Commons on the new Munitions Depart Ouse | 
attacking a trench, then it need not be supposed that! remarked that ‘‘ Apparently the Orduaser Demat 
we are inferior to the Germans in any of these respects. | ment of the War Office has failed in its on a 
As far as our troops are concerned, every report bears | am sorry for it. The new Minister ought ry 4 
witness to their extraordinary courage, devotion, and | complete control over the Ordnance Departme a7 
endurance. It is right and proper, therefore, that Mr | To arrange contracts and to arrange for their oe 
Asquith and his colleagues should give their minds to | tion on a gigantic and unprecedented scale. to aid 
the selection and promotion of generals, to the per- | all the business questions that arise among the different | 
fection of organisation, and to the prudent application | firms which are now beginning to supply shells wail 
of all available energy with due regard to policy and | so forth, is not the function of colonels and oonmail 
strategy. | We have heard of colonels giving out contracts for} 
Some people appear to think that all ordinary rules | T@Z0FS. Phis is all wrong; why not put it right?) 
of life disappear in time of war. But, surely, common Personal feelings ought always to be disregarded| 
sense, the rarest of all qualities in human affairs, is where the public service demands it. There is no 
even more necessary in war than in peace. Now, , 'c4son why Lord Kitchener and Mr Lloyd George 
common sense tells us that (apart from the secrecy should not deal with this matter of internal organisa. 
which is required on purely military and naval; ton. If that is done, everything will be done. You} 
grounds) the more discussion and the more enlighten- have only to put the right men in the right place at} 
ment the better. Mr Lloyd George said, in reference to the War Office and the Admiralty to allow the] 
the policy of compulsion that in war you wanted not business experience and the great organising ability) 
discussion, but decision. In other words you want, | of men like Sir George Gibb their proper scope and) 
not a responsible and representative Government, but | Tesponsibility, and the difficulties would disappear, 
|a Dictatorship. But whatever truth there may be in They know quite well how to get the most out of 
this remark is true only of strategy. If you have a Englishmen. 
commander of genius like the Duke of Wellington, 
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The problem of the new as of the old M nistry is how| 


, t- eee ; . , » oO . ¢ ¥- } . =f} - | > ‘ oi 
Ww ho was free from any designs against the Constitu | to prosecute the war to a satisfactory conclusion. They! 
tion, the more you trust him (within reason) the better, | jaye more men than they can arm and place at the front 
and the same would apply to naval affairs, if you had | ~pey have less munitions than thev want They are| 
one experienced naval officer who was obviously head | 2)., jn need of all the money they can lav hands on. | 


and should rs above the rest. Amateur strategy by | The more men they recruit the lese 
civilians is of all things most to be deplored. Let the | , 
naval man, the military man, and the civil administra- 
tor each stick to his last and co-operate wholeheartedly 
in the service of his country. In the case of munitions, 
you want above all the co-operation and _ control 
of the service by the highest class of business men 
acting with the best type of labour leader. Is it quite 
obvious that the personnel of the new Munitions 
| Ministry has been chosen on these lines? We said 
in the first weeks of the war, and we say it again, that | 
what is wanted is the making of public contracts by 
first-rate men of business, who will act on behalf of 
the State with the same zeal and industry which they 
would apply to their own business. Mr Lloyd George 
| is not a business man, and he has gone off on his pet 
idea of compulsion. Already suspicions of forced 
labour are causing more trouble, at a moment when 
high prices are pinching the poor. We have shown the 
mischief and the danger of it, and to judge from the 
debate in the House of Commons and from other signs, 
the consequences of attempting compulsion are now 
beginning to be understood. The country has shown 
in a most outspoken way its resentment of the 
attack upon Lord Kitchener; for it thoroughly believes | 
in his integrity, and is utterly against the conspirators} Why should so many of our conscriptionists stop short #) 
in the Press and elsewhere who have tried to overturn | the demand that young men of good physique should be om 
him. Nothing has been more satisfactory in the | pelled to serve the State? Surely if all persons of one st 


ithi ° ag . _ t serve on equal terms, 
course of the war than the steady refusal of Lord | ail Gat gouul a aan Nek ae compelled to earn 


Kitchener to destroy the grand moral force of volun- | consume on even tefms. Why not conscription of incomes? 
tary service by acceding to the social and newspaper | of all incomes which are capable of effective service to the a 
pressure which has been put upon him to begin com. | 4t least?» And why not conscription of — ae ‘at 
pulsion. We hope and believe that Lord Kitchener me eee ean Nate + econ and some # 
will now extend his view a little, and take into consi- | plough-land. ‘Gugha oat these to be organised immediately =H 
deration the whole of the circumstances of the nation. | the best productive use to serve the State in its emergency | 
He showed, when he was in South Africa, that he had | Why should not the principle of voluntary sacrifice 90 al 
the qualities. of a statesman as well as the gift of | these? | And why not begin immediately by consi. ‘with 


. : ; : public-houses, breweries, and distilleries? And continue 
organising a campaign. He showed in Egypt that | the coal interest, which a Commission has assured us 18 


he had the instincts of a Finance Minister as well as | ing itself behind the first line of the economic defence 
of a politician. We should be very sorry if it 


became necessary to point out in detail the personal | Thus does one revolutionary doctrine lead to another. 


OOO 


re available for! 
mines, agriculture, munitions, and equipment. The! 
larger the Army the greater the cost, and the less that! 
can be spared for our Allies. And surely in other 
respects compulsory service is a proposal most danger 
ous to national harmony and to the relations of 
classes. The doctrine of conscription is the claim 
of the State—i.e., in this country of Ministers— | 
to have what Mr Lloyd George aptly calls ay 
complete command of the labour of the country) 
for military or other purposes at no wage, or at any! 
wage the State chooses to fix. This is conscription, 

the blood tax for the Army and forced labour for the) 

factories. How the Labour men in the Government | 

will explain to those whom they represent the recent) 

speeches of Mr Lloyd George and Mr Churchill on this) 
‘topic we do not know; but, as we have predicted be} 
fore, Mr Lloyd George’s claims on the labouring) 
classes were certain to provoke a counter-claim. If) 
labour can be confiscated, why not property? And $0 
| we find in the Westminster Gazette the following letter) 
from Mr W. E. Llewellyn, which we commend in al! 
| seriousness to advocates of the compulsory idea. It 
| runs as follows :— 
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June 12, 1915.) 
—_— 
We may note that on June 8th the Irish Nationalist 
ssed a resolution against conscription, and 
ndded .—‘' Any attempt to bring into force any system 
of compulsory military service will meet with our 
vigorous resistance. 
—_—_——____ 








THE PROPOSED DIOTATORSHIP. 


Aprer a long term of office the passion for freedom is 
apt to wane before the passion for power. And it is 
for this reason that criticism is so very good for 
statesmen of Mr Lloyd George’s temperament. Over 
and over again before this war we have seen his 
impatience of constitutional restrictions and conven- 
tional practices when they stand in the way of his 
projects. In times of emergency, again, principles do 
not count; so, at least, we are now told by many 
Jiticians and writers. In his plea for compulsion last 
week at Manchester Mr Lloyd George said : 


Some people d n’t like the idea. 


rhts 


But, he went on, no State can exist unless its rig 


over citizens are recognised, and added : 


To what extent and in what direction the moral duty of each 


citizen tO & his best to the State should be converted into 
a legal duty is a question not of principle, but of necessity, to 
he decided from time to time as the emergency arises. During 
a period of these questions spring up with great rapidity 
and ought to be dealt with with decision and promptitude, an 


juravge 
sponsibility must rest with the Government for 
There are 


above all, wit! 


The prin yom 


the time b they alone possess all the facts. 

facts which are only known, and can only be known, to the 
Government Prolonged public discussion as a preliminary to 
action is al! right in times of peace; you can’t afford it in war 
The ordinar ethod of arriving at a great national decision in 
a democra longed discussion on the platform, discussion 
in the Pr cussion in the workshops—these methods ar 


totally ina ible to a period of war. 


Besides there is the censorship. The Government has 
the facts, and keeps the people in the dark, and does 
not allow discussion. So you must trust the Govern- 
ment. Mr Lloyd George’s substitute for the British 
system, which we have hitherto pursued in war and 
in peace, is a French dictatorship. 


In the | Revolution, when they distrusted a Minister, 
they had a summary method of dealing with him, but they 
never wast iny time over it. And may I point out that until 


they dealt with him they implicitly obeyed him, and that is why 
they pulled through. I don’t mind the guillotining of Ministers, 
or of Ger if necessary, but until they reach the scaffold 
they ought to be obeyed. And, above all, don’t unnerve them by 
snuping at them from behind. 

We should like to know from Mr. Lloyd George which 
Minister we are to obey implicitly to start with, and 
whether the right to answer his speeches is to be 
denied on the ground that it may unnerve him. Most 
Ministers, we are pretty sure, would prefer honest 
criticism to an impeachment or a guillotine. Mr Lloyd 
George went on :— 

There is a great discussion going on now as to the question of 
conscription, and we are discussing it as if we were discussing, 


j| Say, land reform, National Insurance, or Home Rule, in the 


full leisure and tranquillity of peace. You cannot argue under 
shell fire; you can only decide. I can only say this—that to 
introduce compulsion as an important element in organising the 
nation’s resources of skilled industry and trade does not neces- 
sarily mean conscription in the ordinary sense of the term. Con- 
<tiption means raising by compulsory methods armies to fight 
Britain’s battles abroad. Even that is a question—not of prin- 
ciple, but of necessity. If the necessity arose, I am certain no 
man of any party would protest. But pray don’t talk about it 
as if it were anti-democratic. We won and saved our liberties 
m this land on more than one occasion by compulsory service. 
France saved the liberties she had won in the great Revolution 
from the fangs of tyrannical military Empires purely by com- 
Pulsory service. The great Republic of the West won its in- 

dence—saved its national existence—by compulsory service, 
sed two of the greatest democratic countries of Europe to-day— 
ome Italy—are defending their national existence and 
iberties by means of compulsory service. It has been the 
Dittest weapon in the hands of democracy many a time for the 
imling and preservation of freedom. 


Mr Lloyd George’s history is supported by Mr 
Churchill's philosophy. 
uit Churchill's clein, ie 10 give the State, in this case 
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a self-constituted Government, complete control over 
the lives and property of its fellow-countrymen. The 
rights of the State, he says, over all its subjects are 
absolute. Fortunately for us in Great Britain that has 
been untrue since the Magna Carta, and is untrue now. 
Mr Churchill is speaking not of what is, but of what 
should be. But have the present-day statesmen justi- 
fied their claim fo such a degree of confidence? There 
is as yet no sign of economy or self-denial in the upper 
branches of the Administration. The only such act 
has been that of the King and the Court in regard to 
abstention from alcohol. The policy of the Govern- 
ment has done nothing to restrain extravagance; and 
yet to restrain extravagance and to save is, as the 
President of the Board of Trade truly tells us, a 
pressing need. The formation of the Ministry of 
Munitions must be taken as an admission that all 
not well at the War Office, and it is no 
wonder that Lord Kitchener, coming into a depart- 
ment which was entirely new. to him, and about which 
he had not been consulted in the past, should have 
hesitated to make changes. What is the complaint 
about munitions? and if there is a complaint, why 
should compulsory labour be the answer? The whole 
country is to be upset because of the failure, or alleged 
failure, of the War Office. If there is such a failure, 
surely it must be due to the permanent official who 
has been in charge of the munitions since the war 
began. It is true that a first-rate business man and 
organiser was added to the Army Council. But unless 
we are very much mistaken, he received more responsi- 
bility than power, and if his advice was neglected, that 








is 


is the fault of the Cabinet, or of the Army 
Council. Our notion (and it is derived from 
so many independent sources, and from so much 
evidence, that it may possibly be correct) is that 


the misdirection of the national energy and the waste 
of national resources is due to the fact that positions 
which ought to be occupied by business men in the 
War Office are held by military men, who would be far 
better employed in drilling soldiers than in deciding 
(for example) contracts for razors, shells, machine 
guns, and the like. It had far better be recognised 
that in this country, as in all other countries, a large 
number of the manufacturers who deal with the War 
Office are out for profit. Further, as was shown in 
the canteen scandals, in one department, at any rate, of 
War Office administration there was last summer wide- 
spread corruption, so widespread that a judge of the 
High Court declined to punish a large number of 
offenders. The only way to correct waste and ad- 
ministrative failure is to correct those who have failed 
to correct it. This is what the last Government re- 
fused to do even in the notorious Montagu-Meyer inci- 
dent, and it is just what the new Government should 
now persuade itself to do. It is very much easier 
to talk about a National Register and National 
Organisation, and to start a new department with a 
number of well-paid posts, and to enlarge the Cabinet, 
than to disestablish a bad system, or to give to 
competent men the powers which incompetent men 
possess. There is surely enough military work for 
the military men to do without absorbing the business 
work of the War Office. That they should be jealous 
of the Civil Service we can quite understand, and we 
may concede a doubt whether the ordinary Civil ser- 
vant, with his university training and ideas, and with- 
out any business experience, is really capable of dealing 
with the problem. It may be necessary before long 
to bring into light some of the facts. We did hope 
that the Montagu-Meyer affair would lead to reform, 
but as we know, it was defended with the whole 
strength of the last Administration, and even after the 
damning facts had been dragged from reluctant Minis- 
ters nothing was done. Perhaps it is significant that 
when the new Ministry was formed the Ministers re- 
sponsible for the Montagu-Meyer contract were left 
out. That is our hope. Compulsion is a red herring 
drawn across the path of distasteful but really neces- 
sary reforms of the central organisation. 


ooo ool” 
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THE COMMERCIAL EXCHANGES—IMPORTS AND 
EXPORTS. 


Tue excess of imports in May, as shown by the Board 
of Trade Returns, is £3} millions less than in April, 
thanks to a drop of 42 millions in imports and an ex- 
port increase of 41,500,000. Although a step in the 
right direction, this represents Only a small reduction 
of the rate at which the adverse trade balance has been 
piling up against us. We gave some figures last week 
showing how formidable the excess of imports has be- 
come, and we may repeat the totals, including the May 
figures, which have been published this week. For 
the ten months of the present war (August to May) 
total value of imports into the United Kingdom was 
£,616,099,000, exports of United Kingdom produce 
were £280,758,000, and re-exports £'70,360,000. This 
gives an excess of imports for the ten months of 
£,264,981,000. This compares with an import excess 
of roughly £:117,000,000 for the same period of the 
preceding year. Moreover, the ‘‘ invisible exports ’’— 
i.e., mainly coupons and the services of our mercantile 
marine—are decreasing instead of growing. Some of 
our foreign creditors are unable to pay interest, and we 
have been selling securities in order to subscribe to the 
war loans. And, of course, new issues of capital to 
foreign countries have been checked, and, although 
freights are very high, this factor is counteracted by 
the extensive commandeering of ships by the Admiralty. 
The growth of the import balance has turned the foreign 
exchanges against us—particularly the American ex- 
change. This huge and growing indebtedness has to 
be liquidated somehow, by economy and privation in 
food and fuel, as well as luxuries, by a much more 
severe taxation and possibly also by borrowing in the 
United States. Anyhow, the situation must not be 
allowed to get worse, as it would if our export trade 
dwindles. For it is unlikely (with Italy to assist) that 
import requirements will lessen, and only by increasing 
our exports can we reduce the formidable trade balance, 
which is the only satisfactory wav of moving the foreign 
exchanges in our favour. It is obvious, therefore, that 
any conscriptionist measure, or any scheme that would 
hamper or divert the energies of our great manufac- 
turers, would greatly add to our national difficulties, and 
would impair that power to finance ourselves and our 
Allies upon which the success of the allied cause 
largely depends. 

To return to the Board of Trade figures, the totals 
for Mav and for the five months of the present year 
read as follows :— | 


Five Montus Enpep May 3l. 
Ine. or Dec. 
1914. 1915. in 1915. 
£ £ £ % 
Imports .. 317,649,357 .. 353,250,702 .. + 35,601,345 .. 11-2 
Exports .. 215,584,635 .. 150,389,320 .. — 65,195,315 .. 30-2 
Re-exports 50,522,982 .. 41,972,681 .. — 8,550,301 .. 19-9 


MontuH of May. 
Inc. or Dec. 


1914. 1915. in 1915. 
£ £ £ % 
Imports .. 59,099,290 .. 71,644,965 .. + 12545676 .. 21-1 
Exports .. 42,051,190 .. 33,618,992 .. — 8,432,198 .. 20-0 
te-exports 10,571,519 .. 10,243,319 .. — 128200 .. 12 


Exports are £14 millions better than in April, and im- 
ports £2,000,000 less, but May contained two more 
full working days than April. The comparative figures 
given below show that in comparison with last year 
exports are not, proportionately, better than in 


April :— 
Change in | Change in Change in Change in 
Feb., 1915, | March, 1915, | April, 1915, May, 1915, 
Compared Compared {| Compared Compared 
with | with with with 
Feb., 1914. March, 1914. April, 1914. May, 1914. 














£ | £ % £ | % £ | % 
Imports! + 3,215,163; + 5°2)+ 8,643,603) + 129] + 12,051,458! + 19°6| + 12,545,676) + 21°1 


Exports —15,084,8€0| —36°5| ~ 14,342,595] — 32:2} — 7,777,089 —19-4|— 8,432,198) 200 
Re-exp. |— 3,419,272) —34°2\— 1,469,162|—15.4)— 832,190 — 5-7|—_'128,200.— 1-2 
Speaking generally, there was no important change 
during May in the level of prices. The import aggregate 
is made up as follows :— 





(June 12, 1915, 


| 1914. | 1915, Ene. of Deg 
| in 19s. 








I. Food, drink, and toba 21,94 er at. 

. Food, drink, and tobacco ..| 21,945,860) 30; 

II. Raw materials and articles! pea eat + 8,116 627 
inainly unmanufactured) 20,335,485) 26,180,964| 4. 





III Articles wholly or mainly | 5,846,479 
manufactured ........| 16,578,709) 15,147.04] 
{V. Miscellaneous and = om 1,431,668 
RO isos ck ce ceecan 3 
classifie | a0 6 254,474) + 15,238 





_——. 


ances | 59,099,290} 71.649,966'+ 12,545,676 
- . - —<——= 
A great deal of the increase on last year’s 
due to higher prices, particularly in the c 
stuffs. 
below :— 


figures js 
ase of food. 


Some prominent examples are tabulated 


May, 1914. | 


May, 1915. 


'Quantity.; Value. | Quantity. V 
Cwts. £ | Cwts. | g 
Grain and flour ....|12,783,851 | 4,752,464 {15,715,642 | 9,987.41 


DE ba ccen saci 896,274 1,731,144 | 573,998 1,642,884 
PE i vnxcdvecues 








524,157 | 1,089,463 | 389,731 | 1,142,373| 
Total of dead meat ..) 2,186,414 | 5,293,998 | 1,997,885 | 6,579,3a9 
Butter ......00. +++} 325,421 | 1,798,138 | 274,579 | 1,930,333 
DRONE sscacdicnenins 4,587,053 | 2,561,836 | 2,033,985 | 2,073a671 


Grain and flour figures are again very high, but al 
great proportion of the rise in the value total is due} 
to higher prices. Very heavy shipments of wheat) 
came from the United States and the Argentine, and/ 
abnormally large quantities of oats from the United! 
States. The drop in meat imports—both mutton and/! 
beef—show the necessity for the recent appeal by the} 
Board of Trade for economy in meat consumption, | 
Butter is a striking example of the effect of higher| 
prices on the official value statistics. Sugar imports] 
have dropped in volume to a level far lower than that | 
of last May, after the huge Government purchases in} 
the early months of war. A satisfactory feature Is the 

| 

t 





further recovery of cotton imports :— 


Imports of Raw Corton 


——— Quantity.——_~ ——-Value.———-— 
May, 1914. May, 1915. May, 1914. May, 1915. 

Centals Centals. £ £ 

1,407,099 .. 3,206,471 .. 4,482,095 7,219,600 


end. A : 
This increase is almost wholly due to shipments from 


the United States, whose great surplus stock is at last | 
finding a market. The wool import figures are also| 
remarkable :— 

Impvorts of SHeep's or Lamn's Woor. 


a Quantity. -- - Value.——-~ 
May, 1914. May, 1915. May, 1914. a 


Lbs. Lbs £ 
51,222,738 .. 104,708,735 .. 2,526,180 4 802,807 


The huge demand for Army requirements is responsible 
for the increase, and Australia, South Africa, and 
New Zealand are profiting by the opportunity to 
send us very large quantities at good prices. Certain 
small imports from Germany are again specified in the 
returns. Presumably special permits have been 
granted in these cases, but we invite Mr Runciman to 
explain to us, for instance, why a certain type of 
woollen or worsted manufacture of German origin 'S 
singled out for this privilege. 

The British exports total is made up as follows :— 














May Exports. _ 








| | linc. or Dee. 
| 1914. | 1915. tne. 1915. 
ee 
a 


: Food, drink, and tobacco. . 
I. Raw materials and articles 

‘ mainly unmanufactured| 5,944,453, 4,712,580 — 1,251,875 
II. Articles wholly or mainly 

manufactured ........| 32,869,199 25,631,619 — 7,231,580 


IV. Miscellaneous and un- 
classified..........+.+-| 904,910! 1,137,292 + 230,68 
Gaim Rae 
a. See 42,051.190 33.618,992— _ 84°" 


Compared with the same months of 1914, te oe 
decrease is greater than the April decrease. *9 “ 
II. coal is an interesting item, for the export 


£ £ 
2,332,628 2,137,501 — 195,127 


en 
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tions were expected to cause a large drop. 
it is clear that the Coal Export Committee are inter- 
preting the restrictions liberally, for coal exports in 
May were valued at 43,542,975. But how is it that, 
according to the returns, we sent £6,000 worth of coal 
to Turkey during May? It is satisfactory to see that 
shipments to Argentina have not been shut off as a 
result of the restrictions. Month by month exports of 
British manufactures show large declines. We give 
the chief instances below :— 











May, | May 
| 1914 in May, 
| 914, | 1915 | 4 
Iron and steel and manufactures) gz |—---—- 


| 
thereof ..cescececcccccseeeess| 4,261,229 |3,419,187|\— 842,042 
Other metals and manufactures, 


thereof ...... secesccecccsceess| 965,815 | 723,996\— 241,819 
Machinery.......... ee eeeseeeees| 3,086,886 1,830,500) — 1,556,586 
New ships .........0. instecda ++| 699,314 | 179,95C|— 519,364 
Cotton manufactures ............ 10,197,592 (7,976,667 —2,220,925 
Wool manufactures ........e0.. | 2,813,996 |2,681,194— 132.802 
Apparel ....--+++++0- Miceeeauean 
Railway carriages, &c. ..........| 1,106,157 | 594,616/— 511,541 
PO cs ccdenastendeduna 2,895,140 |2,485,258) 407,882 


Every month the deficit in cotton goods exports is 
lessening, and it will be pitiful if the trade dispute 
leads toa stoppage in the cotton trade just when Lanca- 
shire industry, after many lean months, is once again 
approaching normal activity. Machinery exports, as 
in recent months, are heavily down, but woollen ex- 
ports, considering the enormous home demand, are re- 
markably good. 

A satisfactory feature of the returns is the good 
showing of re-exports, which total £10,243,319 
against 410,371,519. This recovery of our tranship- 
ment trade helps to reduce our balance of indebted- 
ness. During the past ten days certain new export 
prohibitions have been imposed, and it is to be feared 





4 


that exports, through this cause, will be a little lower 
next month. But we hope that the new Minister of 
Munitions, who is to have within his purview the whole 
industrial production, will not be blind to the urgent 
Necessity for maintaining and increasing as far as may 
ibe our shipments to countries oversea. 














| 
| 
| ENLISTMENT AND THE COAL SUPPLY. 

| THE Committee appointed towards the end of February 
|| to inquire into ‘‘ conditions in the coal mining industry 
|| due to the war ”’ has now issued its report (Cd 7939), 
|| which enforces the conclusions, long ago reached. by 
! he Board of Trade Reports on employment, that 
}|4 time has come when a halt should be called to re- 
 CTuiting in vital industries. It has not only come: it 
| has been passed. Is this the reason why the April em- 
| eat Report, already overdue, has not yet reached 
} te public? We hope people in authority will now 
consider whether recruiting is more likely to weaken or 
to strengthen us in prosecuting the war. 

The returns on which the figures in the report are 
| based cover 89 per cent. of the coal mining industry of 
Great Britain. They show that at the end of July, 
1914, there were 999,424 persons employed in coal- 


mining; by the end of February 18.5 per cent. 
of these had enlisted (184,659 men). 50,473 
new men were drafted into the mines by the 
end of February, so that the total number on 


the books was then 865,23 Even so, the net de- 
ficiency in labour amounted to 13.5 per cent. The de- 
pletion of mine labour due to enlistment is much more 
marked in some coalfields than others. Thus the 
Secttish coalfields as a whole lost 21.3 per cent. of their 
men, while in Dumfries the percentage was 31.7, in 
adcington 30.9, in Renfrew 30, in Edinburgh 27, in 
Argyll 25.5, in Fife 24.4. Wales as a whole lost 18.7 
r ceni., but in Glamorgan the percentage was 19.5. 
‘Mgland as a whole lost 18 per cent., but in 
cen umberland 24.3 per cent., in Lancashire 21.3 per 
ace” In Cumberland 21 per cent., in Durham 19.9 per 

nt. of coal-miners enlisted. Further, the gross per- 
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However, | centage of enlistment represents a far higher percent- 


age of men of military age (19-38). The Committee 
estimate this figure at approximately 4o per cent. 
Moreover, all witnesses agreed that recruits had for the 
most part been drawn from underground labour, and 
largely from hewers, colliers, drawers, putters, and 
hauliers. The Committee state :—‘‘ The evidence be- 
fore us is conclusive that if labour is further withdrawn 
frors the collieries (notwithstanding the adoption of all 
possible ameliorative measures), the output will be so 
reduced as to seriously affect the industrial position of 
the country, and the time appears to the Committee to 
have arrived when very full consideration should be 
given to the question as to whether further recruiting 
among the miners should be encouraged.”’ 

Output declined 13.5 per cent. over the first seven 
months of the war, or an average fall of 3,044,329 tons 
per month (representing an annual loss of about 364 
million tons). On the other hand, the closing of the 
export markets has liberated some millions of tons for 
home consumption. Thus returns for the quarter end- 
ing March 31st show a decrease in export (against 
1914) of 6,210,643 tons. At the same time, the 
demands of the Admiralty for coal are far in excess 
of the normal,’’ and Germany has ceased to be a 
competitor in many of the world’s coal markets. 
Various industries are much more active than they 
were, and the Committee are not of opinion that the 
home demand can be assumed to be much less than it 
was before the war. Shortage of coal for gasworks 
and household purposes was partly due to the fact 
that up to the end of the year ‘‘ the opportunity of 
putting coal into stock was not taken advantage of, 
although collieries were working short time.’’ Conse- 
quently stocks were depleted, and a shortage resulted, 
accentuated by the difficulty of getting ships and the 
dislocation of railway traffic. 

As Mr Runciman explained in the course of a singu- 
larly able and luminous speech in the House of Com- 
mons on Thursday, although the ‘‘ get’? per man em- 
ployed in the collieries has actually gone up, the re- 
duction of men leads to an addition in cost of getting 
the coal, apart from wages. The rise in wages, in his 
view, amply justified by this increased is the 
main item in increased cost; the actual amount due 


‘ >? 
get, 


to increased wages, he said, could not be 
estimated accurately, but though a  coalowner 


would put it at 1s 6d per ton, “it is much 
nearer pence than shillings.’? He expressed the hope 
that the measures being taken by the Board of Trade 
might produce an ‘‘ improvement in the right direc- 
tion’’ in the next two or three months, especially in 
London, where the rise has been most severe. 

One of the questions referred to the Committee was 
the recommendation of the Departmental Committee 
that ‘‘exports to neutral countries should be dis- 
continued,’’ a recommendation since carried into effect, 
though, as will be seen from the figures in the monthly 
article on Foreign Trade, with discretion. An ex- 
pansion in coal exports, unaccompanied by measures 
for maintaining output, might certainly produce a 
shortage at home. But coal is not only vital to in- 
dustry, it enters into the price of most articles of 
manufacture. It is essential to our merchant fleet and 
is an invaluable factor (owing to its bulk and weight) 
in our export trade. It is also a most important ex- 
port item, increasingly valuable owing to the rise in 
prices. It is hardly an exaggeration to say that the 
whole of our foreign trade depends on the coalminer. 
From every point of view, then, ‘* the necessity of main- 
taining the output of coal at as high a level as possible 
is obvious.”? The question is, How is it to be done? 
The War Office finds that miners make very good 
soldiers. But in taking men from the mine to the 
camp it is probably reducing the military value cf 
Great Britain to the Allied cause. 

The Committee find that, although absenteeism has 
been rather less since the outbreak of war (an average 
of 9.8 per cent. against 10.7 in the corresponding 
seven months previous), a large amount of avoidable 




























































2 a ee erent RS 


i 





ARSED ORY AEOLIAN ATR SCA NN gr 









aaa Btn had a Pa aa > y) eae Ey Ne 
pe LE i ara me Sica er Sa 
ee ; “ : Pa 

Dee ean LN eae er an eee —— ee re cad 


OY ied 
tn a 


as Mee * 
ai ees te° 
pues 


EAI One ne eT 


1196 THE ECONOMIST. (June 12, 1915, 


absence persists, which accounts for a diminution in|can be made is with regard to the —_ Position, 
output reckoned at between 13 and 14 million tons. | which may be summarised as follows : 
Absenteeism from drink is less than it was; there is March 31, March 31 
an increasing tendency to temperance. They believe, 1914. 1915. ° 
however, that this difficulty is one which can be met] _ AE oes $ 3 
by an appeal to the miners, and that the best organ ee" a “tan 
for such an appeal is the executive of the Miners ' 
Federation, to which same body the question of curtail- 2,161,147 2,986,590 
ment of holidays might be referred. It is to voluntary | Current assets ...... 2,049,587 1,411,534 
co-operation between employers and employed, a ee "711,560 e 1,575,056 
especially on such questions as non-unionism, » through | | 
representative organisations, that they look; and un- | This shows that the company, in spite of its apparently 
dout stedly they are right. Any ill- -judge d attempt to | large net earnings, is outrunning its capital account, 
applv compulsion is certain to defeat its object. And | and will have to raise more money to finance the ex. 
lt though miners admittedly make excellent soldiers, | te nsions of its subsidiaries. This in turn adds to the 
ruiting has already dangerously depleted their | burden of its fixed charges, and unless there is a corre. 
oa : sponding advance in revenue, the m: rg) n for dividends 
wr is narrowed. Some of the company’s lighting and || 
power properties seem to be prosperous enough, but 
THE PHILADELPHIA COMPANY. others have had to be assisted by the parent concern, 
fue Philadelphia Company is a natural gas, oil, and and not all the reports of subsidiaries printed in the 
| electric light and power company, owning a number of general report include the i Inc Cane soCouttE, The Posi- 
subsidiary companies, and controlled in turn by the tion of the bonds in which British investors are ine | 
United Railways Investment Company, which owns | terested therefore appears to be one of financing more | 
6 per cent. of its stock. The company is known to than anything else. ' The 6 per cent. cumulative | 
| British investors through an issue of 5 per cent. deben- ferred stock of the Philadelphia Company was dealt in 
|| tures made in 1912. They were 10-year bonds issued | #t 88 in Philadelphia recently, whi le the 5 per cent. | 
at 974, and they now stand at about 94, having stood bonds of the United Railways Investment ” Company, | 
above par before the outbreak of war. The company | “ hich holds the major portion of the common stock of! 
has just issued its report for the vear ended March 31st | the Philadelphia Comp: iny, changed hands at 65. In} 
last, and a five-vear summary of its revenue account| the event of a segregation of the properties of the| 
3 set out below -— Philadelphia Company, it is hard to say where the | 
iia inate aaiaate 5 per cent. convertible debenture bonds of 1912 would | 
es st ind, because they appear to have no special security| 
allocated to them. In front of them are $21,170,000} 
. of 5 per cent. first mortgage bonds, and there are also| 
Gross earnings 6,538,840 | 6,618,524 | 7,05 7,657,644 | 7.288.753 $1,957 ooo of 5 per cent. debentures dated 1909. The} 
Expenses and taxes...... 2,515,910 2A LAS 5S : 4 0 5,424,686 _ See present London price of 94 for the 5 per ct nt. 1912 de-| 
Net earnings ,024,9 3,967,875 | 3; 4,232,958 | 3,881,869} bentures seems to take an optimistic view of the! 
eee ae eee ee problem of financing the company. 
Total income 6,530,705 | 6,736,706 255, 6,387,490 | 6,194,395 
Rentals, &c 215,506 | 66,300 0% | 184,950 | 310,543 


1,051,162 | 1,221,900 | 1,565, 1,854,379 | 1,940,548 aa nev ieacicemaantins 
1,635,827 | 917,639 | 1,198,811 | 831,512 | 1,106,736 


——— —-— —— + — INDIAN WAR BUDGET. 
2,205,839 | 2,837,586 | 3,516,648 2,836,568 THE 

300,000 | °303,467 | 399122 | 471.941 . : . : ; 
2,721,138 2,7 29.967 2,732,758 2,039507| “VE have outlined before in these columns the economic 


(7 %) (7 %) (7 %) (33 “G) 


parpveisialiiiinhs Se) St) | effects produced in British India by the European War, 
41,687 |Dr.815,369 Dr.J9S,548 384,768 315,120 


aaa NTS but for a more comprehensive review of the facts we | 
A notin relative growth in expenses and taxes than 

in gross earnings is clearly apparent from these 
figures, and the result is seen in the stagnation of net | the 1915-16 Budget estimates, has now been published|) 
earnings. These showed some improvement in ; 


”\ in Blue-book form.* Sir W. S. Meyer reminded his} 
1913-14, and no reason is given for the falling off this 1 


in may refer our readers to the statement of the Finance} 
{ 
ie 
| arers , ic links which bind India to the} 
year, though presumably the dislocation of “business hearers of the economic links wht 


Member of the Viceroy’s Council, which, together with} 





caused by the European war was responsible for the outside world, and remarked that all India’s recent) 
decline. Now that business in the Pittsburg neigh- 
bourhood is improving and receiving a stimulus from 
European orders, it may not be unreasonable to look 


development ‘‘ has been on lines of diminished isola- 
tion. Her currency system connects her with sal 


money markets of the world. She relies for ine 


development largely upon borrowings from London. 
— Her prosperity is increasingly bound up from year 
Meanwhile the company has raised large amounts of ce 7 


for a fresh expansion in gross and net earnings this 
. , ” He 
| new capital, chiefly on bonds, which have been ex-| t® year with her rapidly growing foreign trade.’ 


pended mainly in the development of subsidiary under- | foreign trade, apart from direct losses of Co 


takings by taking their securities in as payment for| with Germany, Austria, Belgium, and France, was 


construction work. It is, however, very difficult to | handicapped by what Sir W. S. Meyer described as 
analyse the company’s balance-sheet because of the | 


; é arising primarily from 
multiplicity of the subsidiaries and the changes which | we coches ae ae ing — ie 
the directors are always making. This year, for in- | men ” Indi 4 a he ot aaa 
stance, the directors have had their oil wells, trans- P ri ton oroe : In _- - as been submitted 
ee eee ee eae by indepen- | this ‘aetiaa ie stif acum Member’s claim 
dent engineers, as the result of which they have sensi ue-book to jus ; yt e F ance | mber's csi 
raised the book value of their property and plant from a ee ou ee i ne ~ 
$11,878,g00 to $24, 402,300, and have written up the | ae a . aie . mane ng 0 ca 
shapes they hold in the Philadelphia Oil Company, the | np - n so _ . gh have bine 
Pittsburgh and West Virginia Gas Company, and the Seer, onan se. den a = . ee 
common shares of the Equitable Gas Company by gre: ent me mperi _ oa 
$3,217,600. On the other hand, they wrote down ever all extra military expendi 
other stocks they hold by $15,774,000. With book- re 
keeping charges of such magnitude between one The Budget results for the ome 1914-15 compa 
balance-sheet and the next it is impossible to follow with the Budget estimates as follows :— 


the larger items. The most valuable comparison that * No. 233. "Price 28 5d. Z 
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The chief criticism turned on the educa- 














in the war. 





















ee, —— | tion itati ‘ irrigati ‘ > 
Budget Estimate, Revised Estimate, ti Seas and isrigation grants, and the reduc- 
1914-15. 1914-15. ion Of capital outlay on railways. It is, of course, 
— } SI EEeineneRenniCES e . ™ . . 
Imper'l, Prov. | Total. limperi) Prov. | Total om eee that social and reproductive expendi- 
————$ —_ | — —| —— | _—_;-—___|____ —_—_| ture shou ave t ailed ; ailway 
Ris jansusns erences 64,237] 30,842, 85,079] 49,927) 30,229 80,156 | orant choul to be curtailed ; and that the railway 
a eres entry: 52,981 34,048] 87,029, 52,669 32,446 85,115 | STANt should be so far short of the £12,000,000 pre- 


gurplus (+)or deficit (—)..) + 1,25¢|—~ 3,206}— 1,950}—_ 2,742) 2,217|— 4,959 


Thus the Imperial revenue falls short of the estimate 
by about £4} millions, the decline being generally 
attributable to the war, and especially to the decrease 
in the receipts from railways and Customs. Under | 
the former head the revenue fell £ 2,000,000 short of 
expectations, while Customs receipts were nearly 
£1,000,000 less. Other declines on the estimate are 
interest receipts (£,361,000)—due to the depletion of | 
balances in London—opium (4,283,000), and posts and 
telegraphs (£213,500). Provincial revenue fell short 


chiefly through large drops under Excise, land 
revenue, and stamps. Imperial expenditure was 


almost up to estimate, but on provincial expenditure | 
there was a saving of £14 millions, due to reductions | 
under medical (4,352,000), education (£738,000), and | 
civil works (£380,000). As regards capital resources | 
the war led to a drain of nearly £12 millions, which 
has been met by heavier borrowings in London, a five 
crore loan in India, and by drawing to the extent of | 
£7,000,000 sterling from the gold standard reserve, | 
which had been swollen by the sale of reverse bills and 
telegraphic transfers, Fortunately, the south-west | 
monsoon and winter rains were abundant, and there | 
is hope of bountiful crops. 

Turning to the Budget estimates for 1915-16 we 
find the following figures :— 


Bupcer 1915-16. 





Imperial. Provincial. Total. 
£ £ £ 
wie tuk ahocua 49,655,000 .. 30,692,000 .. 80,347,000 
Expenditure ....... - 54,425,000 .. 31,755,000 .. 84,180,000 
Deficit ...... 2,770,000 .. 1,063,000 .. 3,833,000 


This budget is based, as was the British Budget, on 


































scribed as the minimum by the Royal Commission. But 
it Is an inevitable, and not the least deplorable, result 
oi war that schemes for the betterment of the people 
and the development of national resources have to be 
shelved. Indians will realise that they are not the only 
people to suffer in this respect. ’ 





INCOME-TAX ABATEMENTS ON LIFE INSURANCE 


PREMIUMS. 

(FROM A CORRESPONDENT.) 
In his Budget speech, on May ath, Mr Lloyd George 
foreshadowed some modifications of the Gladstonian 
concessions to income-tax payers in respect cf 
premiums on life insurance policies, but did not specify 
exactly what were the intentions of the Inland Revenue 
in the matter. Since 1853 the taxpayer has been 
allowed to deduct from his gross assessment a sum not 
exceeding one-sixth of his total income in respect ef 
any life insurance premiums paid by him on his own 
life, or the life of his wife, a concession which became 
more and more valuable as the rate of income-tax rose 
and a further burden was added in the shape of the 
supertax. 

The insurance companies, too, were quick to see the 
value of the concession as a business-getter. They 
prepared special schemes designed to make the most of 
it, and showed how, by taking the saving of tax into 
| account, the policy could be made an attractive invest- 
ment quite apart from its value as an insurance, so 
| that the holder could really consider that the insur- 


| ance portion of the contract cost him nothing at all. 





the assumption that the war will continue throughout 
the current financial year. The Provincial Govern- 
ments are to be permitted to draw on their balances to 
the extent of 41,000,000, and an Imperial deficit of 
£2,800,000 is expected. Opium and land revenue are 
expected to improve, while further declines are allowed 
for in receipts from customers and State railways. 
Fortunately the Government see their way to financing 
the year without imposing any additional taxation, 
which would add to the burden already imposed by the 
War on the taxpayer in the shape of high food prices. 
On the expenditure side there are several interesting 
features. As regards the military cost of the war, 
the Indian Government is only to bear ‘‘ that portion 
of total expenditure incurred on the expeditionary 
forces despatched from this country which she would 
have had to defray had they remained in India under 
peace conditions.’’ This means that India’s contribu- 
tion towards the cost of the Indian expeditionary forces 
is £1,900,000 for 1914-15 and £4,800,000 for 1915-16. 
Considerable saving is to be effected on special grants 
for education and sanitation, and irrigation, and also in 
capital outlay. Capital expenditure on railways is to be 
8,000,000 in place of £12,000,000, while the expendi- 
ture on the New Delhi is reduced by one-half. Includ- 
ing these proposed disbursements, capital obligations 
for the current year will amount to £144 millions, 
Which will be reduced to £9} millions by drawing on 
cash balances and the Famine Insurance Fund. The 
' Finance Member proposes to meet this deficit by a £3 
million (44 crores) rupee loan in India, and by £64 
millions fresh borrowing in England. In addition 
fre remains £14 million of temporary debt to be 

| Considered. 
€ discussion in the Viceroy’s Council—which is re- 
Ported in the Blue-book—was admirable in tone, the 
whole-hearted loyalty of the native members being 
‘own as clearly as that of the ruling princes earlier 


The favourite policy, by reason of its simplicity, was 









































the short-term endowment assurance, either with or 
without profits, generally for a period of ten or fifteen 
years. Under these the policy-holder, if he 
survived, as he usually would in such cases, stood 
to receive back all that he would pay in premiums with 
a very fair rate of compound interest on them, say, 3 to 
4 per cent., at the end of the term. 
scheme was what is known as the ‘‘ double endow- 
ment,’’? under which the holder was insured for a 
certain sum if he died during the term, and received 
double that amount if he survived. The extra sum 
payable on survivance could not be called an insur- 
ance against early death at all; the policy-holder, in 
fact, was betting on his chances of long life instead of 
against them. The Inland Revenue Department found 
that income-tax relief under life insurance schemes of 
this kind was assuming big proportions, and they tried 
to bar certain of the schemes on the ground that they 
were not “‘ life insurances,’’ but the difficulty of draw- 
ing any hard and fast line as to where life insurance 
ended and tax-escaping policies began has induced 
them to modify by law the long-standing Gladstonian 
thrift concessions, which were framed with no invidious 
distinctions between thrift and life insurance. 

The methods by which they propose to attain their 
ends are incorporated in the Finance (No. 2) Bill, which 
in due course presumably will become the Finance Act, 
1915. Clause 10 is the one which concerns the life 
policy-holder as an individual, and it begins by ruling 
that relief from tax shall not be allowed in respect ot 
any life insurance premium, whether that premium 
covers some other benefit besides a death benefit or 


Another popular 
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not, beyond a sum equal to 7 per cent. upon the actual 
capital sum assured. Presumably ‘* actual capital sum 
assured ’’ means the sum payable on death, but it is 
not by any means a good expression. The 7 per cent. 
regulation prevents the holder of an ordinary with- 
profit endowment assurance of less than a 15-year term 
from obtaining relief in respect of the full amount of 
his premium unless he is a young life, as in most offices 
the rate for a 15-year with-profit endowment assurance 
exceeds 7 per cent. on the sum assured about the age 
It can only be urged that there is no real hard- 
ship in this if the 15-year endowment assurance be 
denied either as thrift on life assurance, but the rule 


ot 35. 


also applies to the whole life assurance pure 
and simple, which means that the man _ of 
60 or thereabouts cannot get full rellef in 
respect of his premium. There are not many new 


assurances taken out at 60 Or more years of ago, but 
the anomaly is there, and will fall with greater severity 
still upon the limited-payment policy-—a once popular 
form of life assurance, which has given way before 
the endowment assurance. Yet the Budget speech 
stated that it was only the short-term endowment for 
the evasion of tax which was aimed at. The new 
regulation, therefore, will not affect assurances on 
lives below age 35, in which the majority of 15-year 
or longer term endowments fall, and whatever may 
be said for the short-term endowment as a form of 
thrift, it has undoubtedly been much encouraged for 
the sake of avoiding income-tax, and will continue to 
be popular for that reason, while the thoroughly 
genuine life assurance for which the authorities pro- 
fess so much regard will be penalised in arbitrary 
fashion on the older lives. The authorities have not dis- 
couraged short assurance on young lives, but only 
assurances on old ones. What they should have done, 
if they thought that too much advantage was being 
taken of the Gladstonian concession, was to have re- 
duced the proportion of income in respect of which 
relief might be claimed from one-sixth to one-eighth, or 
even one-tenth. This would not have penalised the 
man of moderate means, because a man with £1,200 
a year cannot afford to spend anything Eke £200 a 
year on insurance, unless he is so placed that insur- 
ance to this extent would be most unlikely to be of any 
value to him. The man with £60,000 a year, on the 
other hand, has to think of death duties, and a big 
insurance helps his estate to meet these and at the 
same time relieves him of a disproportionate amount 
of tax during his I'fetime. Possibly the Inland Revenue 
thought that it would be easier to carry a somewhat 
involved rule through Parliament on the ground of 
preventing evasion of tax than to cut down the much- 
appreciated and easily understood one-sixth of income 
concession by a concisely-worded clause. 

Section (b) of Clause 10, which relates to ‘* pay- 
ments for securing other benefits under Section 54 of 
the Income-tax Act, 1853’’ (which means deferred 
annuities Or pensions commencing at a certain age, 
and paid for by annual premiums) is open to the same 
objections, but is even more arbitrary in its wording, 
for it simply says that £50 is the maximum which 
shall be allowed in any such case. A deferred annuity 
differs very little from an endowment assurance in 
reality, for the holder of an endowment assurance may 
if he likes buy an annuity from the company with the 
money. The effect of this regulation will simply be to 
discourage the ‘‘ pension policy’’ or deferred annuity 
in favour of the endowment assurance in cases where 
the one-sixth of income exceeds £50 per annum, for 
the holder of the endowment assurance can obtain re- 
lief up to one-sixth of his income, whereas the pension 
policy-holder can only claim up to £50 in all. 

The clauses seem to have been drafted by persons 
with no knowledge of insurance at all, but merely 
with the aim of cutting down somehow or other the 


amount of relief now given under the one-sixth con- 
cession without causing much outcry, because the 
means of accomplishing the end will not be easily 
understood by the public until the Bill has become law. 


am 


SOUTH AFRICAN DEBT. 
(FROM OUR CORRESPONDENT.) 
; May 13, 
THE recent issue of £,3,000,000 debentures in London 
on behalf of the Union Government has again directed 
attention to the extraordinarily rap'd growth of the 
South African Public Debt since the inauguration 
of Union. All the hopes generally felt that Union 
would result in economy and reduced loan te. 
quirements have been defeated; by 1915 the gross | 
| public debt of the Union is 16 per cent. higher || 
| than it was in IgIo, having increased from 116 
millions: in 1910 to about 136 millions at the present 
time. Economically, the period which intervened from 
the date of Union to the outbreak of the present war! 
has in many respects been the most remarkable South| 
Africa has ever witnessed. It has been a period of 
steady development in the production of the country’s| 
staple products. Loans have been in great demand for, 
the building of railways, irrigation, and various develop. 
mental schemes; and it seemed as though the Govern | 
ment was best able to finance such schemes, not merely | 
because of the size of the loans involved, but owing to. 
the difficulty of getting private capital into the country. | 
The gold and diamond industries were losing their old! 
power to draw new capital from oversea, and the | 
Government was obviously becoming more and more! 
the principal medium for the introduction of fresh sup-| 
plies of capital. From that point of view the growth of] 
the Public Debt, granting that the money has been | 
wisely employed, is justified. Between the date of| 
Union and March 31, 1914, the gross public debt, acl 
cording to a memorandum recently issued by the Public) 
Debt Commissioners, increased from £,116,502,628 to} 
£,126,296,250. At the last-mentioned date 88.5 per cent. 
of the debt was domiciled in London and 11.4 per cent. 
in South Africa. The main items were expenditure on | 
account of railways and harbours, £80,931,220; war| 
and defence, £10,812,137; public works and buildings, | 
£:6,407,241; and repatriation, £6,163,432. The debt) 
was composed of various loans, &c., maturing from|| 
date up to 1958. Large sums mature during 1943, | 
1949, and 1953. The interest payable on the entire debt | 
averaged 3.49 per cent., while the annual charge was) 
£4,911,948. The debt averaged nearly £93 per head) 
of the white population, and the charge about) 
3.128 4d. Since the date of the Public Commissioners’ | 
report great changes have taken place in the debt, and) 
will continue during the current financial year. During | 
the financial year ended March 31st last the Union! 
Government borrowed £4,000,000 by way of deben-| 
tures, and a further 12,000,000 from the British 
Government for military requirements. Various fe) 
demptions were, however, effected, which resulted in a) 
reduction of the net addition to the debt during the) 
financial year to roughly 10} millions. | During the | 
current financial year the loan programme of the | 
Government is about 134 millions, of which 7} millions |) 
is to be utilised for military purposes. A sum of three 
millions is to be spent on railways, while two millions 
is required to cover last year’s deficit. The British Ex- 
chequer will finance the Union in regard to war expendi- 
ture, but loans required for all other purposes will 
raised on the market. The Union pays the British 
Government 4} per cent. on the average for the money 
borrowed, whereas of the amount outstanding 0 
March 31, 1914, £36,387,000 bore 4 per cent., 
£,3,000,000 3? per cent., £27,125,000 3h per cent., 
£:54,112,000 3 per cent., and only 5} millions more 
4 per cent. The need of strict supervision 1 
financial matters connected with the war is emphas! 
by another South African correspondent, who say’ 
apropos of the Commission sitting on Army contracts, 
‘Here as elsewhere what Napoleon said is eG 
‘The Army contractor is the leprosy of nations: of 
Windhuk General Botha found some hundreds 
women and children and some thousands of natives 
who will have to be maintained at considerable expen®% 
for the land is little better than a desert. 
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June 12, 1915.) 
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Notes on Business and Finance. 





Affairs in Germany.—lor our information on the 
contemporary internal history of Germany we must 
depend at present mainly on the neutral Press. A | 
Berne paper reports a demonstration outside the | 
Reichstag against high prices and food rings, and | 
states that the Budget Commission has discussed the | 
iltreatment of the private soldiers, of which the | 
Social - Democratic members adduced abundant 
evidence. But such reports, until they are confirmed, 
are not very helpful. Nor, indeed, is the German 
ioene likely to be so, if we may judge from a perusal 
of the Frankfurter Zeitung from May 29th to June 2nd 
‘inclusive. Much is made in it of the * stop the war 
| party ae England, of drawings in an English techni- 
cal paper which are held to show that the ‘ Lusi- 
itania’’ was actually an armed cruiser, and of alleged 


|| breaches of international law by British troops in the 
\Cameroons ; and mention is made of a reported mili- 

tary mutiny in an Italian regiment on its way to 
| Austria, of the large number of unexplained fires re- 


| ported from Petrograd, and of other items encouraging 


|| to Germans. But there is very little that throws light 
llon the conditions in Germany itself. We note that 
|| horseracing continues, and that considerable numbers 
| of visitors are reported at the various baths and health 
l| resorts. Sojourners at the fashionable Austrian 
resort of Carlsbad are even promised that if they 
| produce a medical certificate they will be allowed 
|white bread and Graham (digestive) bread. KE fforts 
lare being made, also, to encourage the 
lysual summer holiday travel. But the Whitsun- 


| 
| 





itide excursion traffic from Frankfort fell off 
considerably; the number of tickets taken was 
about 15,000 less than usual, a_ decline of 
}about 8 per cent.; while the long-distance _ traffic 
seems to have been almost nil, for the average 
fare was only about 1s 6d. The Morning Post has 
|mentioned the complaints made at a meeting of the 
}members of the Social Democratic party in the Reichs- 
\tag of the high prices of food, and the refusal to allow 
'|meetings of protest against them, and the muzzling of 
the Press; and we find similar complaints in the 
debates in the Reichstag itself, where Herr Scheide- 
‘mann (Socialist) complained of the arbitrary action of 
|the censorship in dealing with the Press and with 
\|public meetings, and declared (in a later speech) that 
jenly 5 per cent. of the population could take the advice 
|| offered them from aristocratic quarters to eat less. A 
number of Social-Democratic motions were made, and 
| Fejected, demanding, among other things, the im- 
| Mediate reduction of the maximum prices of potatoes, 
grain, flour, and bread, the fixing of maximum prices 
|| for cattle and preserved meats, and the establishment 
of a general Government control over the supply of 
|| food. There is still some friction between Agrarians 
and Social Democrats, though the speakers of the 
|| latter party cordially supported the Government in the 
|| debate on the Chancellor’s speech. Incidentally the 
Question was raised whether Germany should annex 
territory after the war, and Herr Liebknecht created a 
|| Scene by interjecting that such a course would be in 
| the interest of capitalism. The German Liberal point 
|}9t view of the war is given by the Frankfurter Zeitung 
\'n a leader in the issue of May 31st. It is that the 
German people agrees with the Social-Democratic 
Party in desiring that there shall be an honourable, 
speedy, and permanent peace. It is an_ irrational 
Policy, the paper declares, to seek to settle all problems 
% world-policy by ‘‘ rifles, cannon, and submarines,” 
or to behave as if Germany were the only Power in 
the world. The objects of the war are to secure that 

fmany shall be free to carry out her aims in world- 
Policy, and that all her citizens shall have equal rights 
and the potentiality of free development. Unfortu- 
fately, the dominant element in Germany is still the 
fussian military party, but there are signs that the 
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Thus the Wash- 





burden of the war is telling. 
ington correspondent of the Morning Post 
describes the terms of peace which are being 
mooted there by a Dutchman of standing, who, 
though enjoying no official status, claims that they 
are such as Germany would accept, though not pre- 
pared to make the first step. They include (1) the 
freedom of the seas, at least to private property in war 
time ; (2) colonial expansion for Germany in Africa; (3) 
the constitution of Poland as an independent kingdom ; 
(4) the evacuation by Germany of Belgium, France, and 


| Russia; (5) the restoration to France of Alsace-Lor- 


raine in return for Luxemburg; (6) restoration of 
German colonies except Kiao-Chau. The motive behind 
the desire for peace is alleged to be the appalling loss 
of life the war is causing. 





Amsterdam Exchange and Dutch Finance.—To judge 
from the foreign exchanges, writes our Amsterdam 
correspondent on June 7th, foreign trade has experi- 
enced a sudden and sharp set-back on the Continent. 
Presumably this is due, in the main, to the cessation of 
business with Italy in the central European countries. 
All attempts to divert the trade in question to other 
channels have failed so far, and seem. very doubtful, 
chiefly because of the geographical situation, Italy 
being far distant from the other countries with which 
Germany can still trade. The effect of this stagnation 
on the foreign exchanges has been very interesting. In 
Germany itsclf it has made the market narrow and 
practically without fluctuations of importance, but in 
this country, which has become one of the clearing- 
houses of international exchange, the difficulty of 
liquidating transactions in the German exchange 
mzrket has occasioned wide fluctuations. For some 
day» the market here, both in sterling and dollars, 
which, owing to the ease with which commitments in the 
one can be transposed into the other, are entirely inter- 
dependent, was completely disorganised, and, with 
nominal turnover, there were movements on the day 
such as have not been witnessed since the outbreak of 
the war. The subjoined table gives the fluctuations of 
the leading exchanges :— 

Berlin 


Sterling New York. Paris 


May 53l.. 12.04 12.01 oe 2.08 9.50 .. ED. 51.55 
June 1l.. 11.99 11.95 .. 2.49n0m .. 46.10 .. 51.60 51.45 
June 2.. 11.9312.0011.968.. 3.49% ..4.9%.. 51.40 
june 3.. 11.98 12.00 oe «SER oe TD cc 91.375 51.474 
June 4. 11.99 .. 2.50 5 BS .. 51.55 
June 5.. 11.994 o- Sen 64s Ge... 51.50 
June 7.. ll 964 11.97 .. 23.493 .. 4% 95 .. 51.45 


The overseas trade of this country is also labouring 
under ever-increasing difficulties, which have restricted 
the local requirements in foreign exchanges, and 
although a somewhat steadier disposition has now pre- 
vailed, the market remains extremely narrow. The 
moretary situation has gradually become one of great 
case, and after the comparative failure of an issue of 


10,000,000f of 5 per cent. bonds of the Dutch Railway | 


Company, the price in the market has since recovered 
to above issue price, and the bonds continue in demand. 
In the meantime an issue of 12,000,000f] in 5 per cent. 
bonds of the State Railways Company has been success- 
fully absorbed. In view of this satisfactory condition 
of the investment market, it is argued that the Govern- 
ment, which is again in need of funds, should appeal 
direct to the market, if necessary by offering short- 
term notes or bills, instead of calling upon the central 
institution to discount its promissory notes. There is 
certainly much to be said in favour of making a very 
sparing use of the central note-issuing bank for the 
needs of the Government, but, on the other hand, the 
finarcia! public dislike investing in a security coming 
from a tap that is kept running; they prefer to be 
thorovghly inundated once and then given time to dry. 





is every promise of an abundant hay crop, especially in 
the southern counties. In the North, Yorkshire and 
Durham especially, the yield will not be above average, 
although the quality is excellent. Even in the South, 


| 
| The Harvest and Labour.—A farmer writes; There 
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where an over-average yield is anticipated, there are 
districts where the crop is a light one. This applies 
particularly to light soils, where the effects of the some- 
what protracted drought during part of March and 
April have been very noticeable. All over the country, 
however, the quality of the new crops is excellent. In 
some of the southern counties cutting has already com- 
menced, but haymaking will not be general for a little 
while. Up to the present the shortage of farm labour 
has not been felt seriously, but during the next few 
weeks the position is likely to become acute. In this 
connection the resolution passed at the meeting of the 
Central and Associated Chambers of Agriculture urging 
the Board of Agriculture to appeal to the War Office 


to permit the employment of troops to assist farmers | 


in harvesting their crops is very opportune. 
bility of application being made for military aid in the 
harvesting of various crops is provided for in the Army 
These leave the matter to the judgment of 
the general officer commanding the district. It is left 
to him to decide whether he will render the necessary 
But surely the safe and speedy harvesting 
of the crops ts of first importance, even though it should 


delay a soldier’s training for a fortnight. There is 


regulations. 


assistance. 


quite a strong movement on foot to prevent the employ- | 


ment of troops for this purpose, on the ground that it is 
begeath a soldier’s dignity to assist in farm 
When it is remembered that many of the recruits were 
agricultural labourers before they were soldiers—and 
this only a few months ago—this argument is hardly a 


irom women, but not nearly sufficient. 





The Cotton Trade 


correspondent writes: 


Dispute. — Our Manchester 
At the time of writing the 


| wages dispute in the Lancashire cotton industry is still | 
unsettled, and arrangements are being made for a big | 


lock-out. The trouble has arisen through the card- 
room operatives pressing their demand for a 10 per 
cent. bonus on wages at mills engaged on 36’s counts 
and below. ‘To enforce their claim two or three mills 
have been put on strike, and in reply the Masters’ 
Federation threaten a general lock-out, which will be in- 
stituted next week, and affect about 150,000 operatives, 
if no agreement is reached. At the end of last week 
the trade union officials had an interview in London 


|| with Sir George Askwith, and he made certain sugges- 


| tions. 


AED, STRESS T 


| strikers to continue. 
in the mills with the cardroom hands state that in their | 


These were discussed by the Cardroom Asso- 
cation on Monday night, but it was ultimately decided 
to adhere to the former resolution, and allow the 
The operative spinners who work 


opinion the employers, by threatening a general lock- 
out of the trade, have broken all previous agreements, 
and they, too, have applied for an all-round advance 
in wages of ro per cent. 
a joint meeting yesterday (Friday) to discuss the 
application. The Cotton Spinners’ and Manufac- 
turers’ Association, formerly known as the North and 
North-East Lancashire Manufacturers’ Association, 
and which controls the weaving section of the industry, 
is now being brought into the dispute by the mills of 
one of their members being put on strike at Rochdale. 
The executive committee, it is understood, were to 
discuss their position yesterday. In trade circles it is 
still believed that a big stoppage of machinery will be 
prevented, and the latest information shows that under 
nc: circumstances will a lock-out be permitted. 


The Kaffir Circus.—Next week will probably see the 
publication of the first batch of dividends by producing 
mines of the Witwatersrand, writes a Stock Exchange 
correspondent, and there is a little activity stirring in 
the market on the expectation of the distributions 
showing increases in a number of cases. The Mod- 
derfontein group is the most popular. Modders them- 
selves have now reached a price where they are more 
or less caviare to the ordinary speculative investor. 
In a notmal market the heaviness of the share makes 


It had been arranged to hold | 


The pt SSI- i 


| would lead to no particular disappointment. 


work. | 


| directed to their specialities, on the dividend estimates 


| 


| 
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| which they expect to see fulfilled. 
Some help will undoubtedly be obtained | 


LLC tttL ttt ttt 


(June 12, 1915 

° ‘or . rt itats 
little difference, since buyers can always depend y 

contangoing their positions without difficulty ere 
war-time, when purchases have to be taken y “ 
paid for, any share standing at 15} must be reamed 
as out of the reach of most people. The company’ 
recent half-yearly dividends of 12s per share said ; 
pected to be advanced to 14s, if not to 15s; white ac 
to the future prospects of the concern, optiolien 
allows itself full rein. Modderfontein Extensions _ 
expected to get at least 7s, as against the 6s . 
share paid last half-year; but, even in their case a 
is a high figure for the ordinary mining speculates 
called upon to pay for what he buys. Modderfontein 
Deep shares have risen to 4}, not so much, however 
on the dividend expectations of the moment, but on 
hopes that the company will make giant strides Within 


the next year or two; so that a small distribution now 
; Meyer 
and Charlton in the last day or two have come into 
demand up to 52, because the idea is the company will 
increase its distribution; and there is a good deal of 
strength about the market for other outcrop shares, 
although in their case activity is somewhat limited by 
the fact that their possibilities are pretty well gauged, 
and also by the small amount of floating supply avail. 
able. There is more doing in Deep Levels, where also 
satisfactory dividends are looked for; and jobbers in 
the market base their hopes, of public attention being 


The riots in South| 
Africa seem to have died down to such proportions as 
threaten but little the gold mining industry; and 
having regard to the urgency of the demand for the 
product of the mines, it is contended that, notwith- 
standing the fixed price of gold, the Rand can contem- 
plate comfortably the assurance of a prominent posi- 
tion in the eve of the world, and therefore of the share 
buyer, especially as quite a good selection of Kaffir 
shares can be obtained to yield 10 per cent. on the 
money, after making allowance for modest sinking 
funds against the day of extinction of the properties. 





The Burmah Oil Company.—-The Burma! 


pany has a remarkably good report to show for aj 


vear of unprecedented trade dislocation, for its profits| 
are higher than they were in the previous year, and it| 
is able to keep up its 274 per cent. dividend without} 
difficulty. The profit and loss account reveals the | 
material results of the ‘‘ Emden’s’’ visit to Madras, | 
when the company’s storage tanks were bombarded| 
and set on fire, in the shape of an expenditure of 
£7,812 for making good the damage. To this is added 
the amount given to war funds and the payments made 
for German machinery not delivered, making £,30,000 
altogether, which, however, is a trifling sum out of 
the profits earned :— 


1911. 1912 1913. 1914. 
— ye ie i 
Trading profit ........| 496,737 | 755,262 962,027 ne 
Interest, &c. .........., 13,838 | 23,910 42.532 ‘58, 


——— 


"510.575 | 779,172 | 1,004,559 | 1,029,613 





Income tax .....see+-, 40,610 | 37,839 | 39.678 | oe 
Administration ....... 16,314, 19,344 20,895 | «104.242 
Depreciation .......... 63,332 | 67,161, 79,881 30.028 
War expenses ........ -. | oad Ay 9,000 
Insurance ...........-, 15,000; 20,000; 20,000 | 900,000 
TO VND scscccsccecsl oN a | me . 
Debenture redemption 21,000 | 21,000} 11,000; + 
> interest ....| 12,242| 11,300; 10,358 66 395 
Pref. dividend ........; 56.520 | 56,520) 56,520 523,875 
Ord. dividend ........; 285,750 | 381,000 | 523,875 | om 4) 
' (15%) | (20%) | (274%) | (2% a 
ost ———— | ——_——— | a 
Carried forward ......\ 32,212 52,241 | 74,613 |__72,60) 


* Includes £40,000 written off investments. 


This is a wonderful record of steady progress, ot 
even more remarkable perhaps is the sound pos! 

which a study of past balance-sheets exhibits. 86 
expenditure on refineries, amounting to £1,509: 
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| plant, &c.. stand at only 4,467,669, their book value 
lof £1,197,009 being reduced to the previous figure 
x . . , recerve arc es 

py deduction of the fields reserve account, which is 
constantly being increased out of sums deducted before 
|| profits are arrived at, £,80,000 per annum having been 
| regular amount of late years. In addition, the 
} 

| 


| 
li been written down to £800,611, oil wells, lands, 
| 
| 
| 


annual expenditure upon this part of the property, 
| averaging more than £;200,000 per annum, is also met 
and written off entirely before profits are arrived at. 
The pipe lines, on which £,746,844 has been expended, 
have been written down to £378,713, and the oil 
‘tankers, which cost 4,788,946, to £288,096. This 
‘drastic writing down, however, is not all, for on the | 


| 








‘other side of the balance-sheet there is a general | 
‘. an ‘ Sal 
| reserve of £,1,050,000, an insurance reserve of | 
| £240,000, and a capital reserve of 480,000, in addi- 


| tion to a mi 353 


| tankers. The company’s investments stand at | 
|| £992,700, having been much increased in recent years 


\through participation in the development of the oil- 
ifelds of Persia, and the interest and dividend account 
|shows a fair, but not high, rate of income from the 
linvestments. This should increase as the capital ex- 


ipended becomes productive. 


| The liquid position of 
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years, and the estimated depreciation on shares and 
Stocks entered in the books at £1,761,854 is 
£971,973, Or more than 50 per cent. In the present 
circumstances it is difficult to see any hope of ameliora- 
tion, for one cannot expect another Kaffir boom. It 
is necessary to look further ahead, however, and to 
consider what will be the situation after the war. If, 
as is possible, there is a reaction from the present 
artificially high level of the prices of most commodities 
the cost of gold-recovery may be reduced, and fresh 
activity be imparted to the Rand industry. It was in 
the years of stagnation following the Baring crisis that 
the gold industry made greatest progress. 


The Shell Report.—The directors of the Shell Com- 
pany do not say a word in their report regarding the 


irine account of £109,353 in respect of the | effect the war has had on their properties, their markets, 


or their subsidiaries, but they produce a profit and loss 
profits than ever, which 
perhaps is a better assurance than any form of words. 
\ summary of the profits of past years is set out 
below : 


showing bigger 





ithe company is satisfactory, its cash, loans, and 


debtors much exceeding its creditors and requirements 


|ducts were very large indeed. The balance-shee 
lits clear statement of the company’s position, is a 





\| to enable them to follow the example. 
ordinary shares stand at 41, and vield 63 per cent.—a 
return which, though perhaps not too high under the 
present uncertainty of the world’s trade, hardly seems 
\|to do justice to the company’s position by comparison 
with the vields on some other oil companies’ shares. 
This vield, however, is free of income-tax, and will 
therefore, be equal to about 7} per cent., ‘‘ less tax,’ 
if the principle of paving dividend free of tax i 
| maintained. 


’ 
, 


| 


| The General Mining Report. — The General Mining 


la a ? : 
|Company, which has under its control some of the | 


|most successful gold mining companies of the Rand, 
| again has a dismal report to put before its own share- 
jholders. For only one or two of its mines are dividend- 
| payers, and want of working capital has forced several 
|| of its promising properties to close down until such 
|| time as capital shall be obtainable. Like all mining 
inance companies, the General Mining Company has 
earned practically no revenue from market operations, 
but its profit and loss account makes no secret of the 
fact, and sets out such profits separately from dividend 
income. The dullness of the Kaffir market has not 
only prevented the earning of profits, but has also 
necessitated the writing down as far as possible of the 
book value of the shares owned; but the lack of profit 
has placed the company in the position of having to 
nurse its holdings, with no prospect of realising a 





as 


siderably. | A summary of the company’s profit and 


loss account is set out below :— 


igil. | 1912, | 1913. | 1914. 
aneabea —\——| _— 


— . ae £ 
Realisation profits ......| 8,316) 26,626, 7,305 = 12,968 
Dividends, &e...........| 81,445} 59,024] 52,588 | 50,037 


Brought forward 269,483, 20,147, 5,953 | Dr. 43,417 





| 








ee ee | EE et | RE aren | 


a 359.243| 105,797, 65,846 19,588 
Administration ........| 36,016] 32,536, 20,114 | 14,911 

on ventures........ 6,6 2} 1,178 59,140 19,305 
NUN ones scecteisd. ahr ks o | Ree 
Written off shares ......| 281,292) 57,842 a, | > 








a 


Reserves, &c. oS 15,146, 8,287 30,009 | oa 


| 
Carried forward 6,954\Dr. 43,417 'Dr_ 15,630 


20,147] 


Nothing has been written off shares in the last two 


eee wees 


|for dividend purposes, while its stocks of saleable pro- | 
+ 


j . . 

‘model for any oil-producing company; but, unfor-| 
| tunately, few can earn the requisite amount of profits | 
Burmah Oil | 


profit on them until values have improved very con- | 





1909 1910. 1911. 1912. ‘1913. 1914 

£ £ £ £ £ £ 
Balan rward 192,995 205,868 287,322 294,986 265,194 326,563 
Net profits ... 613,955 705,846 642,094 | 1,159,112 1,581,189 1,675,417 
806,970 | 911,714 | 929,416 | 1,454,098 1,846,383  2,001.981 
| Expenses, &c 8,562 11,892 15,680 18,280 46,124 37,935 
i - —— - - = ee —— — 
Balance ....... 798,368 899,822 913,736 | 1,435,818 1,800,259 1,964,046 
Pref. dividend. 10,000 50 000 63,750 75,C00 $1,250 100,000 
Ord, dividend . 542,500 562,5C0 550,000 | 1,080,000 =1,389,285 1,477,251 
(224 %) (224 %) (20 %) (20 %) (35 %) (55 %) 

| Reserve, &e... . 45,625 3,162 . 
Ralance forward 205 BER 287.322 294.926 965,193 326.5644 45,796 


Che Shell concern is now purely a holding company, 
and does not now appropriate any considerable sums to 
reserve or depreciation, as the subsidiaries do this before 
paying dividends to the Shell Company. As usual, the 
balance-sheets of the subsidiaries, the Bataafsche 
Petroleum Maatschappij and the Anglo-Saxon Petro- 
leum Company, are included in the report. The first 
| mentioned has a capital of 140,000,000 fl, it values its 
properties at 127,503,884 fl, and has a depreciation 
fund of 46,549,212 fl, and insurance funds of 
| 10,000,000 fl for ‘‘own risk’’ and 3,000,000 fl for 
‘‘war risk.’’ The Anglo-Saxon Company, with a 
| capital of 48,000,000, has an accumulated depreciation 
| fund of £.2,915,000 against properties standing in the 
| books at 410,519,348. Both balance-sheets show ample 
liquid resources, and the Shell Company’s own balance- 
sheet, which is analysed elsewhere, shows that its liquid 
resources at December 31st were ample to meet imme- 
diate dividend requirements, with a big margin towards 
the final ordinary share dividend payable next month and 
absorbing just over 41,000,000. Shell shares at their 
present price yield 72 per cent. on the 35 per cent. divi- 
dend. A new subsidiary of the Shell Company has just 
been formed in the shape of the Shell Marketing Com- 
| pany, with Mr Samuel Samuel, M.P., as chairman, for 
the purpose of taking over the sales organisation of the 
Shell Company in this country. 








War Loans and Small Investors.—A Sheffield 
| correspondent writes :—The business now being so 
\freely transacted daily in Treasury bills at the 
| Bank of England, under the Government’s system 
of a fixed rate of discount, may ward off for 
some time any necessity for the issue of another 
War Loan, but from the middle of next month 
this class of paper will begin to mature. Dis- 
count houses and other people to ‘whom short-dated 
bills are essential are at the moment availing themselves 
fully of the opportunity offered them by the Treasury, 
but this cannot continue indefinitely, and it is quite pos- 
sible that within the next five or six weeks the market 
for these bills may tail off. If that should synchronise 
with the July maturings, we should not be far off a 
new big War Loan. The present issue made practically 
no appeal to the smal! investor, the bonds being limited 


to £100, but since then a new set of circumstances has 
Food prices 


arisen in the principal centres of industry. 
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and the cost of living generally have increased, but by no If words mean anything, this signifies the seniiiag, | 
means at the same ratio as the earning capacity of the | The Times from the ranks of the advocates of Pie of 
men engaged in the manufacture of armaments and the | labour. Lord Northcliffe is now filling his thee | 
. fs : : T , ’ » ry » , a . 
| production of munitions of war. Never probably in the | with lectures on economy and saving, which should 2 
historv of steel works have such wages been paid as at| as beneficial as this conscription Campaign Was h | 
present. For some men the possession of this extra ful to the true interests of the nation. arm. | 
4 . . yO . . . ‘a 5 = . 
money is their undoing. Their opportunities for leisure 
are now so limited that when they find themselves with | 
’ spare and plenty of money, they yield ; | 
|| an hour or two to spare at \ rs iets: ts Wie | 
to the temptation to drink, and so produce the class gag © Zealand. In ror our New| 
| 
| | 
| 
} 


| Government—a class at once a hindrance to the sober | gages on land in New Zealand, and he now brings his 
5 

' 

| for ammunition. Employers are urging their men—in-|the four years from 1911 to 1915 the sonata 

| a Me 

1] 

| . ~ . . . 
|} sources against a future which at best is very uncertain 
‘| and in many cases the advice would be gladly taken 


||} opportunities were afforded for investing sma 


i} 


’ 
to have accumulated as much as £100 or £,200 already 


| classes, and would give them a real stake in the country. 


(| The Pooling of Salaries.—There are several unim- 


| 
|} when Ministers are rightly advising their fellow-citizens 
|| to economise in meat and coal. The public announce- | ; 
ii ment in the newspapers that Ministers have pooled | 

' 


|| same wage as the great departments has not created | 


| The Origin of Conscription.—A Correction—In the 
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ainst whom the employers have appealed to the Zealand correspondent contributed 


ag 


a note on mort. 


worker and a peril to the men in the trenches waiting | figures into comparison with those of this year’s, Jy! 
S year’s, Jp 
; 1 cert ~ribe ish: heir re-|.: : f { 
cluding the class just described—to husband their re | gistered mortgages has increased from £77.55 cl 
{st Sos ae " R64 977 1,721 to} 
ars 106,442,297, or nearly 40 per cent. At the first date! 
| a re a interes ‘Ic of + t 
y) | the average rate of interest was 5 per cent, Now, | 
i 
{ 
| 


; f this total is 
held in New Zealand, the reaction of the worldwide | 


. . 1 houch it ts estimated th- gee cee 
amounts, so as to give a better yield than the low though it Is estimated that 90 per cent. « 


savings banks’ interest. I have been investigating the | 
| matter latelv, and have found it a fact that men are 


earning such high wages in shell-making, for instance, 


; increase of the rate of interest has caused a rise of 


~ 


| 


na €,/ 1 per cent., and the average rate is now about 6 per 
| that where in peace times it was difficult to do much in 


Icent. Of the total the North Island takes nearly ten, 


he way of saving, it is no uncommon thing for a man . : - 
' - ri . — ' thirds, and the South Island the remaining third. The! 


‘oT . North Island, being largely covere ‘th freee 4 
out of war wages. If he were in France, he might place » being largely covered with forest, has 


it, in small sums as he made it, in Rentes, but here | en much more capital to bring it into a producing 
the Government offers nothing between the Savings | state than the South, and it is still in a largely un-| 
Bank and Consols. It may seem a little matter to the | developed state, so this disparity is likely to increase, | 
man with considerable sums at his command, but if the 


Ww f | The South Island, being largely tussock country, was 
conditions of the next War Loan were that “s bonds 7 
y 1 


more easily broken in, and has been producing wealth 


} - . , 
for a longer period than the North, and now a con 


might be taken up with multiples of 41, sav, it woul 


i t Ty ACE + he ic 2 e se Qt. 5 th ‘ re . > c . 
| not only place at the disposal of the State a new large | siderable portion of the money lent on mortgage in the 


i eT ect A sal as cia dinate ana ie i : i > : 
source of supply, but it would prove one of the greatest | North comes from the South. Of this total of 


| 
| 
incentives imaginable to thrift amongst the working | £:106,442,297 the following are the amounts lent by 
| ) 
| 
| 
| 
| 
} 


7 ee 
Government Departments :— 





£ 
Advances to Settlers’ Branch ...... Perm 
Advances to Workers’ Branch............ 2,199,844 


ant or sinecure 1 5 . Cabinet which certain : BA Ien 
portant or sinecure posts in the Cabinet which certainly Government Insurance Department ...... 3.153.212 


|| cannot compare with the great offices of State in the Public Trust Office .....0..ccecccscoccess 4,983,666 
\|labour and responsibility that they involve. For —— 
| ¢ 7 : ° | 13 FR 9 
| these a salary of 42,000 a year would be considered | 18,068,290 


| princely in any country except England. No doubt | Of these totals the advances to settlers are all secured 
| Ministers get into luxurious habits, but the privation lon land, and have been arranged with the idea of| 
| involved in a reduction of salary accompanied by a financing deserving settlers, certain conditions, such 
| great reduction of work might be endurable at a time | as residence by the mortgagee on the property given as| 
| security, being largely insisted on. Speaking generally, | 
it has served its purpose, though, of course, anomalies 
and inequalities crop up in the working of the Act. The 
/next, advances to workers, are secured on houses built} 

| for workers. This has not proved so_ successful a| 
a good impression; and we cannot wonder that con- scheme as the first, as it has been used to a consider | 
stitutional purists regard it as an evasion of Parlia-| able extent by speculators to work off suburban land. | 


| their salaries in order that the sinecures may carry the 


‘ 


/mentary authority. A reduction of the swollen salaries | [t has undoubtedly helped many men to buy their! 
i ‘ , _ . tw h i 4 « J ou) | 
_attached to the Law offices would at any time be wel-| homes which they otherwise could not have managed, | 


‘come; but it should have gone to relieve the public | however, but house security is never so satisfactory as/ 


| purse. The arrangement, if it was to be made, should | broad acres. The two last are simply investments of 


certainly not have been published. |their surplus funds of these Departments of Govern-| 
|} ment activity. In an address by Mr C. Jones, the pre-| 
|sident, at a recent Chamber of Commerce meeting at | 
; . : : .. | Wellington, he : ione -e would probably have} 
article on this subject in last week’s Economist it) 4... .> . he mentioned we would Pp oincunaia 

difficulty in raising money for further developmen 


(| should have been stated that a system similar to the | ,. ; a - : 

es : ; 7 i New Zealanc on ; re war, owing to the 

| French was introduced into Prussia by the father of Sek yo toms — aa Pe 19 , saa con 

pe ° . —~ . peace igreat destruc ~2 ¢ aking’ place, ¢ : 

'| Frederick the Great. Frederick William I., by the nd ss ila : ae in — — H can aa expressed tt 

° 7 sequent carcitv later. > rev xX S 

|Canton regulations of May 1 and September 15, 1733, Fe ar ee nea oe aa. | we | 

fe service in the royal regiments compulsory upon | °P!™!0" that by the judicious use of local surpluses 

ne ag timers ae Siments Compursory Upon | chould be able to tide over the period of dear money, | 

(|}the larger part of the population, which then num- ' ° e . lucts from |) 
ae 1 ot chaps a ae aa (and owing to the high prices of all our products 
yered 24 millions. The Times, which has been | \ Feat d > id | large amount 0 

i . ? . . iNew Zeal re st ave a very large a! 

|| devoting several columns daily to a raging pro- | “ a oe We 1 aad : ea a lately at} 

. - ~ | money to rest. av “n borrow ately 4) 

'|paganda in favour of compulsion, has now appar- sited: Aine sie ial at aaa wneeie the London || 


\!ently realised its mistake, if we may judge from the ; 
| : . eae “|market, but this year we should get at least three or 





concluding passage of the first leading article in yester- Tes - : ' 
s P g 8 ¢ ‘four millions more from our exports than last year, 9° 


day’s issue. If members of Parliament, argues this ! y 
t gues this | that we could stop borrowing altogether and still have 


article, were to visit the munition areas, they would see |, : 
. wed tne sz Z ay ur resources. 
the necessity for a fundamental change of conditions. | the same amount to use for developing © 


; ae | Everv ve i > point when we 

Then follows the significant passage :— aa or a us nearer to Seas h we caf 
m ° ° pies i §Snz a ¢ o Be 

We do not mean “industrial conscription,” or anything of aa ce 8 ee Coens e. urther 


that sort. The most urgent problem of the moment is the more : still for many years profitably use large —— 
efficient application of the labour, skilled and unskilled, already | development, it would not precipitate a crisis 
available. were to be prevented from borrowing altogether. 
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if we 
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Disabled Sailors and Soldiers.—The Departmental 
Committee appointed in February by the then Presi- | ¢ 
dent of the Local Government Board, Mr Herbert 
Samuel, to report upon methods to be adopted for pro- 
viding employment for soldiers and sailors disabled in 
the war has now issued its report (Cd. 7,915). Between 


the rate of dis- 
the first eight 


arm not necessitating amputation. But 
charge from the Army, which during 
months of war averaged 360, has since risen, and now 
“appears to be about 1,000 per month,”’ so that even 
though the proportion permanently and completely in- 
capaciated is not high, there remain a large number 
requiring assistance. The Committee state :— 

That the care of the sailors and soldiers who have been 

disabled 1n the war is an obligation which should fall primarily 
upon the State ; and that this liability cannot be considered as 
having been extinguished by the award of a pension from 
public funds. We regard it as the duty of the State to see that 
the disabled man shall be, as far as possible, restored to health, 
and that assistance shall be forthcoming to enable him to earn 
his living in the occupation best suited to his circumstances and 
physical condition. 
At present the naval and military authorities’ responsi- 
bility ceases as soon as a man is discharged from the 
service as unfit, and he is discharged ‘‘ without much 
regard to the question whether his health or his physical 
condition can be improved by further treatment.’’ 
There are cases—e.g., rheumatism, heart disease, 
mental disturbance, &c.—where after-treatment may 
render men fit for civil occupation. In such cases it 
should be given, as is already the case, to some extent, 
with tuberculosis. A scheme of training is also out- 
lined, to be worked in connection with the Labour Ex- 
changes. On this the Committee state that since the 
number of men to be dealt with is growing day by day, 
it is of the utmost urgency that the administrative | 
organisation suggested—a central committee, acting | 
under the direction of some Government Sapna | 
and co-operating with the others affected, and with | 
local committees—should be set in working order as 
soon as possible. 


I 
——— am 
——— 


} 
| 








The Corn Trade in May.—The value of wheat, barley, 
and oats rose steadily between Easter and Whitsun- 
tide, but high water-mark seems to have been reached 
by the latter date, since when there has been a ten- | 
dency for prices to fall. Home produce is bound to | 
| be scarce from now till harvest is over, but the cheap- 
ness of imported food will probably prevent any fur- 
ther rise in values. : 


Argentine wheat made 7os, but the price quickly fell 


lowing are the prices of imported grain during the last 
five years :-— 


| 
August 4, 1914, and April 15, 1915, inclusive, 2,874 seiitta | Oats. Power | Linseed 
men were discharged from the Army as disabled, and | ) ay— s d s d/; s dj s d | s d 
103 from the Navy. Of these 2,977, 254 were eyesight cane okeahaked es | 37 6| 22 6) 16 6| 23 6 | 70 0 
cases, 412 had had either a leg, arm, or hand ampu- Paterna | = : = a0; 2 0 | a ¢ 
tated, 235 had incurred injuries to the hand not necessi- | 1914 sea haad 37 0} 22 0 15 6 | 26 6 | 46 0 
tating complete amputation, and 442 injuries to leg or | _1915 ............ | 73 0! 35 6| 30 01 38 O| 54 0 


May is always a small month for the importation 
breadstuffs, owing to the fact that low rates of freight- 
age from America start on May rst, and there is conse- 
quently a natural disposition on the part of Canadian 
and American shippers to wait till the summer freights 
come into operation. 


| horses, and the hike; 







































































© 66s 6d, at which figure it has remained. The fol- 
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| | | 
| Wheat. | Barley. | 


In spite of this, however, the 
shipments of breadstuffs were nearly three-quarters of 
a million quarters greater than last year, while they 
have not been equalled during the last seven years. 
The following are the quantities imported :— 














pos Barley Oats. Maize. 

ae renee es | — '-— 
May— ' (480 Ibs.) | (400 Ibe.) | (312 Ibs.) | (480 ibs.) 
OY viinesssnad | 2,016 000 | 293,000 | 421,000 | 410,000 
1910 2.221221251!} 2205,000 | 228,000 | 597/000 | 412,000 
Te cctciasdlnels | 1'880,000 | 439,000 | 503,000 | 384,000 
BN eaten 22} 2'380,000 | 41,000 | 806,000 | 188,000 
eR crscmienecs | Zo78'000 | 269,000 | 661,000 | 471°000 
SP covakcasanses | 1,864,000 | 326,000 | $61,000 | 595 000 
Uc seiadicons "| 2'530,000 | 254000 | 387,000 | 542,000 


Supplies of wheat on passage were very low indeed, 
but this is likely to be remedied shortly owing to the 
shipments of the Indian crop, while America will 
probably sell off her stores of old wheat rather freely. 





The Stock Exchange Catechism.—A Stock Exchange 
correspondent writes :—Stock Exchange men are rather 
puzzled as to how they ought to fill up the forms sent 
them by their Committee, under the inspiration of the 
Lord Mayor, for the purpose of obtaining a register of 
voluntary service available in the House at the present 
time. They are asked to state if they possess any 
knowledge of such diverse branches as naval and mili- 
tary affairs, agriculture, ambulance work, motors, 
whether the service they can 
offer is supervisory, clerical, or manual, and whether 
they desire work near home or in another part of the 
United Kingdom or abroad. <A general knowledge of 
office routine and finance is assumed, but members are 
requested to give details of any practical knowledge 
they may have of business outside the Stock Exchange. 
There is no lack of willingness. Those who have not 









been very satisfactory during May, there having been 
sent to market 570,000 qrs, against 527,000 
470,000 qrs, and 427,000 qrs in the three preceding 
Mays. The following are the British grain prices during 
the last five years :— 














Mark Lane. Country. 
Wheat. | Barley. | Oats. Wheat. | Barley.| Oats. 
May— | s d| s ai so @i « @) « @}:8 @ 
1911 ....| 33 3 | 25 1; 20 5| 32 4| 24 6) 1811 
1912....| 38 3 31 2| 24 8| 37 9) 30 9) 23 5 
1913 346) 25 3| 2010| 32 7| 2 7) 19 9 
1914 340; 25 @| 20 6| 32 2/ 25 6/| 1810 
> 60 7: 34 2) 33 1/1 6010! 33 9! 32 3 


Country markets are now paying more for British 
Wheat than London. The latter is unlikely to obtain 
anything like an adequate supply of English wheat 
until after harvest, and already millers are anxiously 
enquiring after Californian, the nearest approach in 
the absence of Australian to home-grown grain. Cana- 
dian wheat has been greatly in demand, and early in 
the month the price rose to 748, but by the end of the 
month it had dropped to 72s. Early arrivals of new 


—_—_—_—_—__—_—_—_—— 





The supply of British wheat has | 


qrs, | 




















taken up other voluntary work have refused to do so, 
as a rule, because of the indeterminate nature of benefit 
that the country may be expected to derive from these 
services. Even the special constable has but lately justi- 
fied his vocation in checking the anti-German riots. 
The anti-aircraft branch of the R.N.V.R. numbers a 
good many House men in its ranks, but the impunity 
with which hostile aircraft have, until just lately, visited 
and left these shores has had the effect of casting a 
certain amount of undeserved ridicule upon this kind of 
volunteer service. The Stock Exchange member admits 
candidly that his business training has fitted him for 
comparatively little work of skilled nature outside the 
House; and the real difficulty is that, although there 
are several thousand men with many idle hours per 
diem on their hands which they would be only too glad 
to devote to the service of their country, they are not 
able to offer themselves as suitable for any specialised 
branch of work. If the impossible could be achieved 
by shutting off half the Stock Exchange for employ- 
ment, on unskilled work, of 3,000 men for eight hours a 
day, there would be a rush to man the benches ; and 
probably this state of affairs could be repeated all over 
the country. Having paid their heavy subscriptions, 
and feeling that they are not justified in neglecting any 
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opportunities which may arise in the way of business, 
brokers and jobbers hesitate to offer themselves for 
duties of which at present they are given only a vague 
idea. 





Lyons and the Treasury.— Messrs Lyons and Co. are 
among those who have been prevented from raising 
more capital for business purposes, presumably because 
the use they propose to make of the money does not 
coincide with the Treasury’s idea of ‘‘ conserving the 
resources of the nation.’’ They wished to issue 
£250,000 of 6 per cent. preferred ordinary capital for 
the purpose of clearing off expenses incurred in com- 
pleting some of their new undertakings. As the result 
the company secures the money from its bankers. That 
there is any ‘‘ conservation of resources’’ is hard to 
see. If the company were allowed to issue the shares, 
individuals would draw the money from their banks 
and hand it over to the company, instead of which the 
bank lends their money to the company for them. It 
is not so difficult to see why bankers as a class favour 
the power of veto now exercised by the Treasury. 





Danish Shipping. —-A Copenhagen correspondent, 
writing on June 1st, says :—Danish shipping has reaped 
a golden harvest during the war, and as a result, the 
shares of the different companies have advanced in an 
unprecedented manner, which contrasts strikingly with 
the dulness prevalent during the first half of 1914, and 
the demoralised aspect presented by steamer and other 
concerns immediately after the war broke out. Then 
matters slowly and steadily improved, but it was not 
until it had been seen that the German threats did not 
amount to very much, when put to the test, that 
Danish steamer shares really began to boom. A list 


compiled to show this unprecedented upward move 
comprises 16 companies, with an aggregate share 


capital of 88,925,000 kr, and the rise in quotations from 
the middle of July till May 25th averages 54.7 per cent. 
onall the companies, representing an increase in value 
of 48,670,000 kr. The rise differs greatly for the 
different companies, the largest of them all, the United 
Steamship Company of Copenhagen, with a capital of 
30,000,000 kr, being at the bottom of the ladder with 
only 33 per cent. rise; the next largest, the East 
Asiatic Company, of Copenhagen, with a capital of 
25,000,000 kr, coming next with a rise of 45 per cent. ; 
whilst several have risen 100 per cent. and more, the 
small steamer company, Torm, with a capital of only 
1,100,000 kr, boasting a rise in quotation of its shares 
of not less than 161 per cent. 


The Spanish Loan.—The decree authorising the new 
loan necessitated by the budgetary deficit has been 
signed by the King, and a Madrid correspondent, 
writing on June 5th, sends us an account of it. The 
Treasury will issue two to five-year Treasury bonds, 
dated July 1st, to bearer, for the amount of 500 and 
5,000 pesetas each, to a total of 756 million pesetas. 
Interest is on the two-year bonds 4.50 per cent., on 
the five-year bonds 4.75 per cent., paid quarterly, on 
January rst, April 1st, July rst, and October 1st each 
year. The first payment falls due October 1, 1915. 


| These bonds will be exempt from all taxation. The 


Treasury can withdraw the bonds before maturity, re- 
funding the capital and interest due up to specified date. 
Treasury bond issues of December 26, 1914, and 
February 18, 1915, and of May 11th will be accepted 
in payment of subscriptions to the new issue by the 
Bank of Spain. Subscriptions may be received from 
the 21st of the present month, with 50 per cent. of the 
nominal value applied for, the remainder on July 12th. 


Transvaal Gold Output and Labour.—The output of 
gold of the mines of the Transvaal for the month of 
May amounted to 763,548 ounces of fine gold, valued 
at £3,243,347, aS compared with 744,080 ounces, 
valued at £3,160,651, produced during the month of 
April. In the month of May last year the output 


nnn... eee eee 


amounted to 720,229 ounces, valued 

- . sia oe at 

lhe following table shows the value of A590. 
month by month since the year 1909 :— Produced 


CHAMBER of MIngEs’ Ficurss, 





1910. | 191. | asiz. | isis. | agg | 




















~ 195, 
January seccccesees.| 554,461! 2,765,386! 3,130,830! 3345116 2; S ano é 
SROGRET oo0ccecsecs | 2, 3 
March sssc..cccscc1.| 258801] Z8TLNO| Seontes SESS! 280186 Sere 
April ......ssss1.222.| 2629536| 28362671 Sisters Sera) 21TH Sanna | 
May ves cseses, tose 2 693,785) 2,913,734) 3,311,794. 3'373, 998) spate $160,651 
JUNE «++e0+++++044++| 2,655,602) 2,907,854) 3,202,517) 3.175.382] Soagrey, SAMMI 
~ eve seeee vee! 2713.083) 3,012,738) 3,255.198 2'783917| S1ilso, 
NEN csubsecavnened | 2,757,919) 3,030,360) 3,248,395 3.092.754] Sovspsy 
September ..........| 2,747,853) 2,976,065) 3,176,846, 2.999,686| 298265 
Terre | 2,774,390) 3,010,130) 3,265,150, 3.051.701 3.116754,“ 
November ..... ++++| 2,729,553) 3,057,213) 3.216.965 2.860788 Sosoery ** 
December ........ +-| 2,722,775) 3,015,499 3,297,962, 2,857,938) 2usa'79) 
Total .......... 32,002,912! 34,991,620'38,757,560 37,358,040 35,588,078 sa)cey 


15559 | 
The expansion in the value of gold production cone|| 
tinues, for it will be noticed that the total is the highest | 
recorded since the month of May, 1913. Each month | 
this year so lar has shown an increase on the corre: | 
sponding period of the previous year. For the first five | 
months of the present year the production has reached | 
about 154 million pounds sterling. The following are|| 
the latest native labour statistics :— 


Number of Natives employed at the end of las 


members of the Witwatersrand Native Labour Agsociati 
contractors— Feb., Mar, April ~ aa 
1915. 1915. 1915. a 

Gold mines * aan 


seeeeee 180,482 .. 185,239 .. 186,941 ., } 
Coal mines.......... 8494.. 8216... 8418. ar 


_——. 


Total .......... 188,916 .. 193,455 .. 195,359 ., 192818 


t four months by | 








The native labour figures are not quite so good as last 
month, the number employed at the gold mines show-! 
ing a decline of 2,980 natives, but there were 439 more | 
natives employed at the coal mines on the month. | 








Mr James H. B. Coates, on retirement from the 
general managership of the National Bank of New} 
Zealand, Limited, has joined the board of that insti-| 
tution. | 


| 
| 





THE Hon. Rupert E. Beckett has been invited to 
become a director of the Great Northern Railway Com 
pany in the place of Mr Wigram, deceased. 











FRANCE.—THE FRENCH WAR BILL—COAL 
TRADE POSITION. 
(FROM OUR CORRESPONDENT.) 

Paris, June 8. 

M. Risor’s financial statement, which made an excel- 
lent impression on the Bourse, is far the most im 
portant event of the week, for, thanks to its admirable 
candour, it gave a real picture of the condition of the 
country. The main problem is the restriction of e 
change and consequent difficulty of making payment for 
goods required from abroad, particularly from America. 
This it is which has necessitated the export of gold by 
the Bank. A previous attempt to tax holders of 
foreign securities failed. The advantage of holding 
such securities as might serve as negotiable instru- 
ments in the purchase of foreign supplies is clear. Ac 
cordingly, a circular has recently, by Government ad- 
vice, been widely distributed by the great credit houses, 
stating that they have been authorised to buy up United 
States railroad securities at certain fixed rates; 


they point out that in view of the general depreciation 
of securities and their liability to further taxation, there 
is a clear advantage in selling at such price. They b 
in any case is below the 5.60 or thereabouts offered by 
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National Defence stock. Although this stock has gone 
of extremely well, there iS certainly a large mass of 
hoarded money In France, which cannot be less than 
coo and may be 6,000 million francs, and the exist- 
ence of this reserve undoubtedly helps to obviate any 
disadvantages there might have been in the increased 
note issue of the Bank. 

That enormous resources are needed by the Govern- 
ment M. Ribot Ie ft no doubt. ; For July, Aug 
September he asked for a credit of 5,605 million fran 
for the general Budget and 334 millions for supple- 
| mentary Budgets. In this 5,940 million francs the 
| main item is, of course, the cost of the war. Almost 
lthe whole of the 1,193 million francs’ excess of this 
| third credit vote over those for the two preceding 
| quarters (which were under-estimated) is due to mili- 
: and naval expenditure. Another item is the rise 
} 


in prices, and the necessity of paying practically what- 
| 


pendents increases, the cost of earlier social legisla- 
tion does not decline. The main figures may be 
summarised as under :— 


Feeding the 
Military Civil ** Social Granda 
Expenditure. Population. Debt. Solidarity.” Total. 
(In Millions of Francs.) 
Five Montus of 1914. 
5,815 20 “ 60 “a 406 6,479 
First Ning Montus of 1915. 


10.425 .. 167 eo 1567 .. 1,913 


ever is asked for supplies from abroad. Interest pay- 
ee 15,615 
| 


The grand total includes, besides the expenses entered 


constitutes a sufficiently formidable burden : 
imillion francs from August to the end of September, 


1 +} antes a : . | 
| grouped the costs of social legislation (unemployment, 


|| dependents of soldiers and to all other persons in any 
| 

' 

| 


| : 2 . aie . 
| kind of distress consequent on the war. Crants to | Discounts in Paris ......+. 62,147,641 6.. 


é 


| francs per month instead of 68 million francs; while | 
jin the last quarter the cost rose to 460 million francs, | , Po by® 
|or 153 million francs per month: an enormous figure, | ee 

| Which suggests an urgent need of economy in adminis- 
|tration. Refugees, &c., accounted for 41 million francs | 
he 1914; gt million franes in the first half of rors, | 


and 5 


| francs in 1914, 1,665 million francs in the first half of 
}1915, and 1,670 million francs in the third quarter; 
merely military expenditure standing at 850, 1,100, 
and 1,300 million francs per month fn each period 
respectively. 

That this huge burden cannot be met out of 
budgetary resources is evident. The total received 
from this source between August and the end of April 
1S 2,250 million frances. 5,243 million francs’ worth of 
Treasury and National Defence bonds have been issued 
at home and abroad; 1,104 million francs net obtained 
from National Defence stock; 449 million francs from 
subscriptions to the unhappy 3} per cents., which are 
now at last cleared off. Thus out of 12,321 million 
francs only 5,525 million francs have been drawn from 
the banks of France and Algeria. Moreover, since the 

ginning of the year the proportion of resources 
drawn from the banks to that obtained from bond, 
&c., issues has fallen to one-third. 

The French coal trade has lost by mobilisation some 
32 per cent. of its employés, or 65,000 men out of the 
200,000 normally at work. This reduction is reflected 
Ina 40 per cent. decline in output, or 50,000 tons per 
day. And yet a Bill is now before the Chamber pro- 
Posing to call out 35,000 Territorials employed in the 
mines still actually at work. If it pass, the position 
In the coal trade will be very serious indeed. 


gust, and | 
cs 


| Northern Railway .... 500 .. 1,400 
| Western Railway 500 .. 745 

Orleans Railway ...... 500 .. 1,215 
| Eastern Railway 500 .. 800 


| Ottoman Bank 250 
| Meridional of Italy Rails 500 


|}under special heads, the normal budget expenses. It | 


22,095 Disc 
1915. Under the head ‘* Social Solidarity’ are | 


pensions, medical attendance, poor relief, &c.) and, a | 
|perpetually growing item, the grants made to the| an 
| Balances abro: 806,472,191 36 .. 


| soldiers dependents cost 341 million francs in the five | Treasury bills 49,681 13 .. 97,147 36 .. 152,443 73 
‘months of 1914; in the first six months of rors this | = 


itotal had risen to 765 million francs, or 127 million | 


i million francs in the third quarter. The | 
average monthly cost of the war then was 1,340 million 
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The following were to-day’s closing prices and the 
variations on the week :— 


June 8, June l, Inc. or 
1915. 1915. Dec, 

Par. f o { ¢ 

Three per Cents. ...... 100.. 7285 .. 172 50 

Russian Fives of 1906.. 100 .. 9180 .. 92 0 

Bank of France Shares.. 1,000 .. 4,580 -- 4,575 0 

Banque de Paris 500 .. 890 -- 858 0 
Comptoir d'Escompte.. 500 .. 725 ee = 
Crédit Lyonnais .»» 500 .. 1,056 -+ 1,050 
Crédit Foncier ...... 500 .. 720 oe T&S 
Suez Canal.. 500 .. 4,400 -- 4,400 
.. 1,390 
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Lyons Railway 500 .. 1,075 
Southern Railway .... 500 .. 1,042 


ocoococooooeocoo 


South of Austria Shares 500 .. 


ment on the National Defence issues srows as they | Northof SpainShares.. 500 .. 367 0 .. 369 0 — 2 O 


grow; the number of refugees and expatriated de- | 


.. 36450 .. 36250 + 2 O 
.. 352 0 .. 35 0 — 3 O 


The returns of the Bank of France for last week, the 
previous week, and the corresponding week of last 


| year are as follows :— 


DEBTOR. 


June 3, 1915. May 27, 1915. June 4, 2914. 

f c f c 
182,500,000 0 .. 182,500,000 0.. 182, 
8,450,697 69 .. 8,450,697 69 .. 8, 
22,105,750 14 .. 22,105,750 14 .. 22, 
4,000,000 O.. 4,000,000 O.. 4 
; 8,407,414 16 .. 8,407,444 16 .. 8, 
+e 31926 253,805 O .. 11827,855.670 0 .6,130,' 
57,385,825 14 .. 35,120,880 30... 27 
12,199,8C °8 .. 12,185.063 34 .. 3,019, 65 
74,268,014 10 .. 75,074,455 85 .. 132,845,056 82 
s...- 1,585,304,910 41 .. 1,693,054,675 70 .. 642,660,798 55 
526,213,506 0.. 507,990,378 O .. 121,887,207 0 
3,099.772 85 .. 3,134,862 85 .. 1,682,843 11 
34,344,767 98 . 32,841,695 4 .. 29,155,464 58 
2.104.859 65 .. 2,104,859 65 .. 5,407,880 0 
477,877,930 27 .. 463,509,216 15 .. 375,990,818 11 


14,9C4,511,861 88 ..14,878,348,646 86 ..7,696,536,184 96 
CREDITOR. 
{ c f c f c 
4,291,802,512 67 .. 4,288,745,317 89 ..4,409,869,671 37 
825,194,377 24 .. a 

Commercial bills overdue .. 804,858 27 .. 967,503 22 .. 835,378 0 
66,050,102 56 .. 562,214,545 48 
1,567,704 88 .. 9,150.889 90 
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Foreign bills 1,176,782 22 .. 
Discounts in branches 
Adjourned payments Paris 
and branches 2,375,142,481 69 .. 2,423,947,776 54 .. 1,161,194,270 C 
Advances on bullion 4,250,000 O.. 4,290,000 O.. as 
Do on public securities.. 180,971,485 79 .. 198,458,931 35... 34,300,000 0 
o by branch banks 452,043,355 O.. 436402,774 O.. 200,451,966 31 
to State (ordinary) 200,600,000 0.. 200,000,000 U .. 502,895,533 0 
Jo for the 5,600,000,000 0 .. 5,500,000,000 0 .. 200,000,000 0 
Temporary advances floods) 2,871,450 O.. 2,871,450 O.. 4,989,900 0 
Treasury bonds in respect 
of Advances to Foreign 
Governm« 205,000,000 0.. 185,000,000 0.. 
Government stock reserve 12.980,750 14 .. 12,980,750 14. 
Do disposable 100,050.895 29 .. 100,050,895 29 .. 99,579,295 8 
Rentes undis} 100,000,000 0.. 100,000,000 0 .. 100,000,000 0 
Premises and furniture .... 49,481,287 88 .. 45,466,200 88 .. 45,851,074 35 
Expenses of management.. 5,655,070 89 .. 9,052,556 $9 .. 9,366,197 78 
Special reserve 8,907.394 L.. 8,407,594 1.. 8,407,594 1 
Sundries 266,684,556 48 .. 295,284,297 57... 333,698,877 4 


vos ++-14,904,511,861 88 ..14,878,348,646 86 ..17,696,536,184 96 
BANK OF FRANCE RATES. 


Discount...ese.+-+- 
Advances on bullion «ee eeeccececcesccccscecsccscsoes 1 
Advances on public S€CUTILICS ..cccccccccccccscccccscceece 6 


198,479,468 O.. 175,820,467 0.. 


12,980,750 14 


% 
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ARGENTINA.—_NEW LOANS—BANKING—FORBIGN 
COMMERCE. 
(FROM OUR CORRESPONDENT.) 
Buenos Ayres, May 14. 
Tue National Government has succeeded in its nego- 
tiations for two loans, one foreign and the other in- 
ternal. The former is merely the consolidation of the 
temporary loans obtained in London and New York, 
which are repayable in September and December of 
this year. Messrs Baring Brothers telegraphed to the 
Minister of Finance their congratulations on the favour- 
able terms of the consolidation loan. They are cer- 
tainly favourable for the bankers, as the issue price is 
94 per cent. for the Argentine Government, while in- 
vestors will have to pay 99 per cent., and the loan will 
continue to bear interest at 6 per cent., though it may 
be reasonably expected that at the end of two years at 
the most Argentine bonds will be negotiable at 5, or 
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perhaps only 44 per cent. To the debt of £, 10,000,000 
to be paid to the three banks there will be added the 
loss of £600,000 representing the difference between 
94 per cent. and par. The internal loan of $63,500,000 
m/n has also been completed, the proceeds having been 
deposited in the Bank of the Nation. The expenses of 
the operation and the names of the banks that formed 
the syndicate have not been made known by the 
Minister of Finance, nor were the details of either of 
these financial operations mentioned in the Message 
read by the President of the Republic at the opening 
of Congress on Monday last. In this document the 
President, referring to the election in March next of a 
new President of the Republic, promised that he would 
not endeavour to use his influence in favour of any 
political party, but that he would protect the freedom 
of the suffrage, and he urged the citizens to give their 
votes conscientiously for candidates who would do 
honour to the country. 

In the financial part of the Message, the President 
stated that the war in Europe had caused a diminution 
of the import duties in 1914 (by the cessation of im- 
portation from Germany and Austria-Hungary) amount- 
ing to $77,637,817 m/n less than was estimated in the 
Budget. This rendered necessary the use of a part 
of the loans at a short date for £8,000,000 (five from 
Baring Brothers and three from the London City and 
Midland Bank), and of the advance of $15,000,000 gold 
negotiated in December in the United States. During 
the year the Government disposed of resources not 
foreseen in the Budget to the amount of $32,287,275 
m/n, including the proceeds of the sale of the ‘‘ de- 
stroyers ’’ and the negotiation of bonds of the Credito 
Argentino Interno for $10,083,699 m/n, part of the 
$50,000,000 held by the Treasury, also including th: 
certificates received by the contractors for public works 
instead of the cash voted in the Budget. On Decembe: 
31st the foreign debt of the nation amounted to 
$312,423,556 gold, and the amount of the internal debt 
was $155,990,000 gold and $174,113,440 m/n. 

The value of the merchandise subject to duties im- 
ported in the last quarter of 1914 was $25,362,825 
gold, whilst in the first quarter of this year it rose to 
$31,309,873; this latter amount is, however, less b\ 
$33,689,465 gold than the value of the dutiable mer- 
chandise imported in the first quarter of 1914, and the 
value of the duty-free imports has fallen by 
$12,158,392 gold to $17,994,449 gold. The Custom 
House revenue fell to the lowest point—$5,552,299 
m/n—in October last; in March it rose to $7,880,430, 
and last month it amounted to $7,584,415 m/n. The 
President concluded the financial statement bv men- 
tioning that the expenditure authorised by the Budget 
in operation had been reduced by nearly $57,000,000 
m/n, which diminution will be amplified, if necessarv, 
by postponing the execution of public works not 
urgently necessary. 

The balance-sheet of the Bank of the Nation on 
April 30th shows that the advances on account curren: 
and on securities amounted on that day to $111,963 
gold and $59,407,000 m/n; the credits guaranteed 
amounted to $26,290,000 m/n ; the amounts of the bills 
discounted and re-discounted were $584,931 gold and 
9370,942,870 m/n; the doubtful debts amounted to 
$1,832 gold and $29,033,494 m/n; the cash reserves 
are stated at $14,599,430 gold and $326,7 


>a a : 97775127 m/n 
(an increase during the month of $400,000 gold and 


$29,130,000 m/n). The Conversion Fund, for which 
the Bank is liable, remains at $10,000,000 gold, but of 
this amount $3,549,000 had been employed in foreign 
exchange operations. The deposits at sight and at 
fixed dates amounted to $3,702,694 gold and 
532,411,415 m/n, being less than on March 3Ist by 
$720,000 gold and $1,000,000 m/n. The judicial de- 
posits amounted to $73,489 gold and $43,602,000 m/n 
The cedulas in circulation of the National Hypothecary 
Bank amounted on April 30th to $< > } 


531,492,225 m/n. 
The bank had a cash reserve of $34,239 244 m/n 
uf . . = ~ eh ’ 
sufficient for the service of the coupons to January 


1916, inclusive. 


‘Jane 12, 1915, 


The Director-General of Statistics has publi 
general statement of Argentine foreign cone al 
during the first quarter of this year. The im aie 
estimated at the value of $49,297,625 ports are 


a , 5 gold, and ¢ 
exports at $157,265,324 gold; compared ‘with 7m 


figures of the first quarter of 1914, the imports have| 
diminished in value by $45,855,554 gold, but the ex.) 
ports have increased by $35,316,208 gold. The ane al 
taxes collected in April amounted to $4,335,568 mle | 
which was less by $1,600,000 than the March recej | 
due partly to the Easter holidays in April, which hail 
also one working day less than March. Tobacco | 
yielded nearly one-half of the taxes collected, and aleo- | 
holic Equors contributed $1,250,000, while beer fel] to! 
$242,000. The Budget estimate of the proceeds of | 
internal taxation during this year was $92,000,000 m/n,_ 
but the first four months gave only $19,000,000. ‘| 

The gold deposited in the Argentine Legations | 
(chiefly in London) is constantly increasing, and at the | 
close of business on the 12th instant (yesterday was 4! 
feast day) the deposits represented by Government | 
bonds delivered to the Caja de Conversion in exchange, 
for paper money amounted to $68,786,155 ; the Goverp. 
ment had previously withdrawn bonds for $1,039,000) 
gold by payment of the amount in gold out of the 
proceeds of the American loan. The Caja also held 
$227,000,272 in gold. The paper, nickel, and copper 
money in circulation amounted to $905,260,114 m/n.| 
The President stated in his Message that this amount 
of paper money exceeds the requirements of the 
country, and more than half of it being stagnant in the! 
banks, there is a danger of a recurrence of wild specu-| 
lations, as well as of the raising of the prices of the| 
necessaries of life (which is already occurr'ng); there-| 
fore, he adds, ‘‘it is indispensable to adopt legal! 
measures for maintaining the monetary market within} 
adequate terms.’’ 

The Entre Rios Railway lines are in a very bad con-| 
dition, and the company has solicited the aid of the| 
National Government for obtaining capital for the exe-|) 
cution of works of renovation. The State railways are| 
also in need of the expenditure of large sums for putting) 
the lines in efficient condit‘on ; their traffic receipts are 
diminishing every week ; the year’s revenue is now est) 
mated at not more than $14,000,000 m/n, while the 
amount of the authorised expenditure is about) 
$17,000,000 m/n. The Municipality of the Capital ts) 
likewise in an impecunious state, and the new Mayor) 
has told the Municipal Commission that the expendi- | 
ture must be reduced by $6,000,000 m/n, which may be} 
effected by the dismissal of some hundreds of super) 
fluous employees. The service of the municipal debt | 
absorbs $6,310,000 m/n (apart from that of the debt | 
charged on the municipal share of the property tax and | 
licences of the capital). 

It is almost impossible to sell landed property ex: 
cept at a great sacrifice of the capital invested in ra 
During the first quarter of this year there were “ | 
1,734 properties sold in the Capital for the aggregarty 
amount of $23,600,000 m/n ; the total area was 505,00" 
square metres ; in the same period of last year the sa : 
of 2,496 properties, with an area of 1,029,000 squar 
metres, realised $35,900,000, and in the preceding yea 
3,632 were sold, with an area of 1,142,000 square 
metres for nearly $60,000,000 m/n. The National 
Government has authorised the purchase of 50,000 tons 
of coal in the United States. Congress will probably be 
asked to provide funds for a more vigorous exploita- 
tion of the Comodoro Rivadavia petroleum deposits, 
which source of riches has been singularly neglected. 
At present the output does not exceed 6,000 tons pe 
month, but the engineers expect to increase it to 10,000 
tons by the end of the year. Fine, drying wea 
during this week has facilitated the transport of st : 
to the railway, and the receipts of. all the railways i. 
‘ept those of the State are increasing. — (in 
exports of grain to this date have been as follows 
tons) :—Wheat and flour, 1,800,000; maize, 910,000} 
linseed, 473,000; oats, 403,000. The prices are Very 
high, as also are those of cattle and sheep. 
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AUSTRALIAN AFFAIRS. 

(FROM OUR CORRESPONDENT.) 

MELBOURNE, 





April 23. 
Tue Commonwe: alth Premier, Mr Fisher, made a long 
statement on the reassembling of Parliament on April 
1gth with regard to defence and other matters. The 
forces alres ady despatched to the front ¢ omprise 43,146 
officers and men, with horses and vehicles. Adding | 
those em ploved in New Guinea and the 24,976 officers | 
and men in camp preparing for active 
grand tot: il contributed by Australia is 
ail ranks. ‘The expense of the war is turning 
greater than expected, owing to the increase in the 
forces to be engagt d, and for the ¢ urrent financial year | 
1915) an aditional £:3,500,000 will be 
required. Altogether an extra # £6,500, 000 is Wanted, 
jj and this, with 4 3,500,000 to enabie public works to 
be carried on, to Seether £, 10,000,000, is to be borrowed 
from the Bri itish Government, in addit‘on to the 
£ "18,000,000 already arranged for. One effect of thes« 
borrowings is to simpli fy the que stion of exchange be- 
tween Australia and London in face of the decline in | 
Australian exports of produce, thi Ss de« h | 
greater than th: it in imports during the last few month S. 
The Customs and Exc’se revenue now promises to be 
slightly larger than estimated. The Commonwealt! 
probate a nd succession duties are not very productiy 

as regards the current financial £, 100,000 
being now looked for, instead of £. [ ,000,000 ; but this 
does not affect the question of the probable yield in 
future vears. 

Mr Fisher had much to say about the expans’on of 
the Government note issue and the Commonwealth 
Bank. Before the war, when the notes were con- 
vertible, the total issue averaged about 9} millions ster- 
ling, about half of which was in active circulation and 
half was held by the banks as till money. The issue 
has now expanded to £:26,664,323, as on April rath, 
against which the gold reserve was £/10,109,165, the 
difference representing money spent by the Common- 
wealth or advanced to the State Governments for ex- 
penditure on publ’c works. The agreement between 
the Government and the banks will enable the latter t 
present notes for gold after the war. Mr Fisher’s re- 


service, the 
70,101 troops of 


out 


vear, only 


marks on the Commonwealth Bank, while giving an 
account of its operations since the beginning of th 


war, were eulogistic. It granted to the Commonwealth 
Government an overdraft in London during August last 


of £100,000, and during September 
time when all the banks in England, 
England and the Commonwealth Bank of Australia, 
were observing the morator’um.’’ Upon which it has 
been commented that not to observe the moratorium 


£130,000, ~ aed 
except the Bank o! 


(which Mr Fisher repeated later in his speech 
Was practically to refuse to co-operate with others in 
London in a common policy at the time. As t 


is draw? 
and that 


the amount of assistance given, a contrast 
between that of the Commonwealth Bank 
which the trading banks have given both t 
State Governments (espec‘ally New South Wales 
and to the Commonwealth Government itself, the 
agreement between the banks and the Commonwealth 
Government providing for a loan of £.10,000,000 In 
gold, for which they receive Government notes in ex- 
change. For this assistance e, which is duly acknow- 
ledged by Mr Fisher, the banks receive no remunera- 
tion, but h: ive the extra trouble of handling the large 
quantities of temporarily inconvertible notes, whic] 
the Government has issued to a much greater extent 
than the public can absorb !n active circulation. The 
Main fact to be rec ognised is that the strong position 
of the banks when the war broke out, a position result- 
ing from the policy consistently pursued by them for 
many years past, has been the chief foundation for the 
special Operations of the Commonwealth and the States 
—apart, that is, from the assistance given by the British 
Overnment out of ‘ts War loan. 


Questions of further borrowing by the States are to 


discussed at the Premiers’ Conference to be held at 


| spent, 


| labour 


i or “Nn | 
‘line bei ‘Ing muc! | prospects for the new 


| South 
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} 
| Sydney on May 5th. Navies arranged to obtain 
} 





| 418,000,000 from the Commonwealth Government, 
based on the note issue, last November, the States’ 


‘requirements for money for expenditure on public 


works are provided for until about next November. | 
The £18,000,000 was divided between five States, ex- i 
clusive of Queensland. The questions to be considered | 
are, first, the aggregate amount of loan money to be | 
and, secondly, how to raise it. A reduction in | 

| 


the total required by the various States would obviously 


simplify the financial problem, but it would diminish | 


the power of the various Governments to support the || 
market, and would involve difficult questions | 
with the Labour interest. The question of raising the | 
money will naturally depend largely upon the termina- | 
tion of the war. Once that is finished the Australian || 
States will require to borrow largely in London, 








both | 


for new works and to enable the notes now being || 


issued to be withdrawn. There is a tendency amongst | 


some sections of the Labour party to urge a still further || 


issue of notes beyond the present programme, but this | 
tendency, it is understood, is not encouraged by the 
| leaders of the party. 

Rainfall has considerably improved Australian 
season, though there are still 
some places which form exceptions. A good start has 
been made with autumn wheat sowings in Victoria, 
Australia, and Western Australia. In parts of 
New South Wales, however, the position is indifferent, 


Riverina and the Middle West having had little rain, 
and the position being unfavourable both for wheat 


growers and pastoralists. 


Queensland reports are un- 
favourable, 


as in the greater part of the interior the 
monsoonal rains have been missed, and only casual 
rains can now be looked for. The Australian wool clip, 
as a whole, for 1915-16 is expected to show a further 
decrease following the decrease which has taken place 
in 1914-15. Trading conditions have been improved by 
the recent rainfall, and the tone is more hopeful. In the 
country districts, however, the necessity of buying feed 
for livestock at high prices constitutes a drain on re- 

imployment is being maintained better than 
have been expected, but this is partly due to 
Government expenditure on public works by the States, 
and on clothing and other war materials by the Com- 
monwealth Government. 


sources. 
Was 





Letters to the Editor. 


PERSIA AND THE RUSSIAN EXCHANGE. 


rO THE EDITOR OF THE ECONOMIST. 

Sixk,—-l have read with much attention the interest- 
ing letters addressed to you by Mr A. Peschcke Kéedt 
from Copenhagen, and while not possessing the advan- 
tage of being a merchant in the flattering sense 
attached to that title by Mr Koedt, I venture to make a 
comment on his last letter. 

I quite agree with Mr Koedt that English goods 
competing with German goods of the same quality in 
Denmark have to be 12 per cent. cheaper than the 
German quotations. But does not Mr Kéoedt admit 
that, although nominally the German mark has not de- 
prec’ated within the boundaries of Germany, the very 
fact of its depreciation abroad has inevitably caused 
a general rise in the level of prices? Consequently, 
German goods are quoted at higher prices in German 
marks than before the outbreak of war, and relatively 
higher than English goods, which do not suffer from 
depreciation of the sovereign. And experience shows 
that the r’se in prices corresponds almost exactly with 
the fall in value of money, or, more precisely, of its 
value in international exchange. Let us turn to Russia, 
which offers a striking proof of this old axiom of ex- 
change theory. Russia’s foreign trade was _ prac- 
tically stopped at the beginning of war, and the export 
of corn became impossible. Yet, desp'te the enormous 
stock of corn within the boundaries of the Empire, the 
prices have risen to the extent of 20-25 per cent. Wha‘' 
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is this but the effect of the depreciation of the Russian 
rouble, not in Russia itself, but in England, in France, 
in America? The present rate of exchange for roubles 
in pounds and frances shows that the value of rouble 
as expressed in pounds or francs has been reduced to 
the extent of 20 per cent. The same phenomenon ts 
being witnessed in Persia, where the sovereign keeps 
its value as expressed in Persian krans unchanged, 
while the rouble has lost nearly 25 per cent. Does this 
depreciation of rouble increase imports from Russia 
as compared with imports from England? Not in the 
least. Russian goods are quoted nearly 25 per cent. 
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25 
dearer in Russian roubles, and Persian merchants have 
to pay more roubles for Russian cotton goods and 
sugar and kerosene than they used to pay a year ago. 
They naturally do not possess such intellectual capacity 
as to enable them ‘‘ unerringly to take a leading part 
in the world’s everyday mercantile transactions,’’ but 
I can assure Mr Koedt that they know as well as their 
European colleagues that they ought to buy in the 
cheapest market. Yet despite the comparatively high 
rate of exchange for English sovereigns—much more 
in Persia with reference to the Russian 
rouble than in Scandinavia versus the German mark 

the merchants here buy English goods, compensating 
the disadvantage in the exchange by the cheapness of 
-handise in England. The general trend of trade 
has, in fact, remained unchanged, with a slight move- 
which country, as is well 


accentuated 


mer 
































i ment in favour of England, 

ae known, has been continually falling back before the 
i advance of Russian commerce in Persia. 

1 I do not know the conditions in Scandinavia, and 






would not venture to doubt Mr Kéedt’s assertions, but 
it seems to me that his views concerning the obliga- 
tions of the debtor in time of progressive depreciation 
of exchanges are to be accepted with certain limits. 
The debtor is naturally placed in a better situation by 
depreciation of money in which his debt has been con- 
tracted. But, so far as his debt originated in the 
purchase of goods, this debt has be contracted 
before the advent of the cause of the depreciation, be- 
fore the outbreak of war, which has reduced the valu 
of the money of some belligerents. As soon as depre- 
ciation has actually taken place there is a general rise 
in the level of goods prices, and it is hardly probable 
that the foreign merchant’s gain on exchange should 
not be counterbalanced by his loss on the cost of mer- 
chandise.—Yours respectfully, Marc Mope te. 

Isfahan, Persia, May 14th, 1915. 

[Depreciation of a currency is caused, we think, by 
excessive issues, of which the exchange may serve as 
a barometer.—Ep. Econ.| 
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THE PRESENT STATE OF GALICIA. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Austria has of recent years shown itself more 
capable of combining the principle of the freedom of 
small nationalities with the larger Imperial principle 
than any other empire on the European continent. In 
no part of the former kingdom of Poland have the 
Poles enjoyed such a measure of freedom as in Austrian 
Galicia. Their very freedom, indeed, had become to 
some extent an abuse, and the Poles as virtua! rulers 
of Galicia were using their influence against the grow- 
ing national culture of the Ruthenes of Eastern Galicia. 
It is not necessary to enter into a detailed account of all 
the intrigue and party strife from which the local poli- 
tics of Galicia has been suffering for some years past. 
The Poles were in the main divided into the aristocratic 
landlord parties, their peasant opponents on economic 
questions, the ‘‘ Lyndoftsy,’? and the Popular Demo- 
crats. The two former were Austrophil, while the 
latter, under the leadership of Roman Dmowsky, have 
for long dreamed of establishing an all united Poland 
under Russian suzerainty. This last party has had 
most following in Russian and Prussian Poland. In 
Galicia the freedom given to the Poles has made the 
idea of a Russian suzerainty hitherto unattractive. 

All Galicia west of the River San is inhabited by 
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some 34 million Poles, while cast of this fine 
some 14 millions of them in the towns a 
about among the Ruthene peasantry, Thus ; 
Galicia there is arrayed agai » Poles 0 East 
. yed against the Poles the cult 

and of recent years political force of the Ruthe i 
Little Russian population. In the past an op ~ or 
race, whose culture has been weakened by wane 
assault, the Ruthenes have allowed their upper teins 
of society to become Polonised and_ their nati 9 
Church to be influenced from Rome. The Ukrain 
cultural movement in South Russia, however, has takes 
deep root, and the freedom allowed under Austrian 
rule has made East Galicia a refuge for a persecdiag 
culture. The Poles, of course, were bitterly hostile ¢ 
the movement, and claimed that the Ruthenes were “: 
Russianised Poles, and therefore a_ fit subject for 
Polonisation. But the movement grew, in spite of|| 
opposition, and by the beginning of the twentieth cep. 
tury a strong * Narodtsi ’ party among the middle.| 
classes and intelligentsia began to demand increased || 
educational facilities and a position in local polities, | 
At the same time, a portion of them acquired Russian] 
sympathies, and of late years the ** Staro-Russ”’ party 
aiming at union with Russia, has not been without ts 
adherents. 

These, then, were the elements which created the || 
Block and the Anti-Block parties in the Le mberg Diet. | 
They were composed, on the one hand, of pro-Austrian| 
and pro-Ukraine elements, and on the other of pro | 
Russian and anti-Ukraine elements. Between these| 
conflicting groups the Austrian Government tried to! 
hold the balance, and to utilise the turn of events as/ 
they arose for its advantage. Just before the war the] 
policy of the Austrian Government was distinctly pro-| 
Ukrainic, and every concession was made to Ruthene| 
culture by way of facilities for their language, litera-| 
ture, drama, and press, and also by promise of a uni-|| 
versity. 

The economic progress of Galicia has been greatly] 
hindered by this internal political strife. Every attempt/ 
at internal or econom’c development has been checked| 
by constant fear of racial rivalry and uncertainty ofl 
political outlook. The country is almost entirely agri-| 
cultural, and such industries as exist are mainly com 
nected with agriculture. One great drawback to any 
progress is the fact that the necessary intercourse be 
tween the different classes of the community has been 
stopped by the race barriers. Thus, in Eastern Galicia 
all the peasants are Ruthenes, while the landlords are 
Poles; in the towns, again, the Jews are the principal 
landowners and the middle-class Ruthenes and Poles} 
are the tenants. To a great extent each racial group} 
keeps its own economic life apart. Each group, 
whether Pole, Jew, or Ruthene, has its own banks, 
co-operative societies, and commercial institutes, and 
each has its own national policy, regardless of the 
general interests of the community. For instance, 
Polish landowners of East Galicia have always done 
their best to keep the Ruthenian peasants ignorant 
and disorganised, in order to maintain their influence 
over them; the Jews, again, have encouraged spend- 
thrift habits among the Polish landlords and the 
Ruthene peasants in order that they may lend money 
at high rates and get the land into their own hands. | 
The attempts of the landlords to sell their lands thus 
mortgaged and distribute among the peasantry have 
been utilised by the political parties as a means of 
colonising East Galicia with Polish peasants by mani 
pulating the Polish banks and preventing the sale of 
land to any but Poles. ; 

The soil of Galicia, though undoubtedly fertile, 
especially in the East, does not always produce enough 
to satisfy the needs of the local population. Frequently 
the deficiency has to be made up by the import of corm 
from Hungary and Roumania. On the other hand, 
the land produces abundantly horses and live stock, 
exported in large quantities to Austria and Gere 

he lack of good cultivation, especially 1 Eas 
Galicia, has caused overstocking of the labour marie. 
and every year large numbers of Ruthene peasants 
emigrate abroad, especially to America. Afte 
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some money, they generally return to the land of their 
birth and try to purchase a small holding from the 
jandiords. A considerable seasonal migration of 

asants also takes place, chiefly into Prussian Poland, 
for the sugar beet harvest, at which the peasants are 
able to earn good wages and supplement their produce 
in Galicia. The unsatisfactory state of agriculture is 
due to a low standard of education among the 

asants, poor cultivation of the land, and lack of 
enterprise and capital among the landlords. The sale 
of the bankrupt Polish estates and their distribution 
among the peasants would be a great reform. Also 
loans of capital for productive works to those estates 
that are still financially sound would do much to re- 
generate agriculture. 

From an industrial point of view Galicia is back- 
ward, and the greater part of the country’s needs in 
manufactured articles have been supplied from Germany 


and other parts of Austria. Indeed, until very recently | 


the policy of the Austrian Government, under pressure 
no doubt from manufacturing interests in Silesia and 
Westphalia, has aimed at keeping Galicia industrially 
undeveloped. Of recent years this policy has been re- 
versed, and a commencement has been made. Apart 
from the mining, oil, and salt undertakings in the Car- 
pathian foothills, the principal industries are brick, 
sugar, beer, spirit, and tobacco; in fact, such industries 
as are more or less directly connected with agriculture. 

A large amount of British and German capital has 
been sunk in Galician oil fields. The Premier Oil and 
Pipe Line Company, of London, has successfully ex- 


ploited areas at Borislaw and Dorogobichy. In 1912 
the output of oil was about two millions sterling, and 
the future outlook was quite satisfactory. The whole 


of the industry has, however, been destroyed at one 
blow by the war, and much British and German capital 
lost. I'rench capital was beginning to start sugar re- 


fining factories in various parts of Galicia, but since the | 


war all of them have been idle and deserted. The salt 
industry has always been a monopoly in the hands of 
the local Government. Salt is obtained from pans in 
East and from mines in West Galicia. The chief exports 
from the country are livestock, poultry, timber, oil, and 
salt. Lhe imports are machinery, lead, wool, matches, 
paper, and cotton goods. 

In future Galicia will probably become a market for 
the industrial products of Russia and Russian Poland. 
The opportunity for introducing English trade will also 
not be wanting, especially in machinery and high-class 
cotton goods. 

The present economic state of Galicia, like that of 
all countries which are the scene of war, is very deplor- 
able. The Jews, who have been the principal traders, 
and have covered the whole country with an elaborate 
network of distributing organisations, whereby the 
peasants in the remotest corners have had access to the 
necessaries of life at a reasonable price, have now been 
prohibited by the Russian Government from all travel- 
ling. Thus the whole delicate economic system of the 
country has been destroyed at one blow. This fact, 
together with Army requisitions and the closing of all 
foreign supplies, has caused the prices of the neces- 
Saries of life to double and treble since Easter. Imports 
from Russia have been much restricted owing to the 
military traffic on the railways. In fact, the economic 
Situation in Galicia is very similar to that in European 
\ussia, where there is abundance of the necessaries of 
life, especially in the Eastern provinces, but the lack of 
humerous communications and the commandeering of 
the railway services for military purposes have caused a 
Scarcity and rise in prices. 

The Ruthene peasants in Galicia, on the other hand, 
are suffering from another kind of difficulty. They have 
no horses or seed corn, these having been comman- 
deered by the troops, and their attempts at hand culti- 
Vation will probably result in a very poor yield from 
the land this autumn. The greatest distress at the pre- 
sent moment, however, is found among the Jewish 
Population, and the poorer members of this community 
are herded together in towns, and disease among them 
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is rife. For them medical aid from Russia or Western 
Europe is at present an urgent necessity, and also some 
relief to enable them to exist, since their means of 
livelihood is gone owing to the restriction in their rights 
of movement. As regards the Ruthene and Polish 
peasants, however, it is hardly possible to remedy their 
lot as long as the country is the scene of military 
operations. M. Puivips PRIce. 
Lwow (Lemberg), May 1oth, 1915. 





CONSCRIPTION OR SOUND FINANCE. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—It looks as if the attitude of the trade unions 
and of Ireland may save the nation and the Empire 
from the calamities which would follow the adoption 
of compulsory service. You have shown in your 
recent issues that a sound finance is essential to us 
and to the bankers of the Allies, as a consequence of 
the policy of the late Government, which was a policy 
of raising an unlimited army and embarking upon un- 
limited liabilities. There will be much disappointment 
among those who thought that the whole purpose of 
| the Coalition was to make the road easy for conscrip- 
tion and protection. But let us hope that the Ministry 
will be content to let these proposals alone. Personal 
difficulties appear to have been overcome, although 
the British Weekly hints at the possibility that Mr 
Lloyd George and Mr Churchill may resign if they 
are not allowed to carry out their ideas. The effect, 
however, of Mr Lloyd George’s speech at Manchester 
upon labour has been so disconcerting that he will 
| perhaps try a new line, and devote himself to the work 
of his new department and to the improvement so 
much required of the business organisation of the 
War Office and the Admiralty. This can only be done 
by strict system of appointment by merit, and by over- 
coming the reluctance to remove officials who obstruct 
efliciency in the making and exclusion of contracts. 

There is no reason why the resignation of one or 
two Ministers should affect the strength of the 
Coalition Government, as there are plenty of good 
men outside to draw upon; but there is the possibility 
that the Coalition may break up, and that a General 
Election may take place, in which, roughly speaking, 
the Imperialists and Conscriptionists would be opposed 
| by old-fashioned Liberals and trade unionists. The 
| disadvantages of such an election are obvious, ut it 

would at least have the advantage of giving us a fresh 

House of Commons and less artificial Government. If 

Germany and the Continent generally are approaching 

exhaustion, the war may come to an end more speedily 

than we dare to hope. If so, we may be certain that 
the terms of peace will be unsatisfactory; but, at the 








same time, we may be equally certain that Europe will 
be in no humour to commence another war for many 
long vears to come. The long peace which followed 
the Napoleonic Wars may serve as a guarantee of 
this.—I am, Sir, yours faithfully, 

London, June oth. OLp-FASHIONED LIBERAL. 


POPULARISING CONSOLS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Right as your ‘‘ City Correspondent ”’ is in 
deprecating the continuance of the 10s stamp upon 
powers of attorney, he has otherwise got hold of his 
stick by entirely the wrong end. 

It is not the supposed—and purely formal—irre- 
deemability of Consols which stands in the way of their 
popularity. Everybody who holds Consols knows that 
he will be repaid; and, as a matter of fact, we redeem 
more rapidly and in larger amounts than do the coun- 
tries whose more restricted credit makes an ‘‘ amortisa- 
tion ’’ clause necessary. What in the case of Consols 
‘* amortisation ’? must mean our grandfathers found 
out under Pitt’s famous Sinking Fund scheme, under 
which they had to borrow when it did not suit them in 

| order to be able to repay. The State in its own in- 
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war is an emergency which offers to the ordinary type 
of official opportunist an opportunity of making any 
changes which he may think necessary for his career. 
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terest cannot borrow otherwise than as it does—reserv- 


eee ree 


ing to itself the right to redeem at its own convenience 
when it has the money. And to investors, as well as 
to the borrowing State, nominal irredeemability is an 
actual boon. For those who desire to secure an in- 
vestment exempt from the risk of inconvenient 
changes, though still benefitting by the guarantee ol 
the State, now know where to go for such, whereas 
the State’s ‘‘ buying in’’ quite fully meets the wants 
of those who may wish to sell. 

Apart from the unreasonably low rate of interest 
fixed for Consols under Mr Goschen’s ambitious scheme, 
what makes Consols less popular than they ought to be, 
is the restricted limits of their market. Under Mr 
Goschen’s tour-de-force, as an interest-bearing in- 
vestment they have been practically brought down to 
the level of ordinary deposits. But they have not been 
made as acceptable as depos'ts. para- 
phernalia of formalities about them, and a stamp, and 
the shop at which they are sold has no branches to 
speak of. Make Consols obtainable anywhere, with- 

| out unnecéssary formalities, by the ‘‘ million,’’ whose 
shillings total up to acceptable like 
French Rente—and it will be odd indeed if they do not 

| come to be taken up in large quantities. 

| Mr Lloyd George has expressed himself favourable 


There are 


huge millions 


| 

\ to the idea—which one of his predecessors in office, 
| . . 7 
|| namely, Lord St Aldwyn, has made his own. What 
} deterred Mr Lloyd George from carrving the scheme 
| 
| 
| 
| 


into effect was, according to his own avowal, the diffi- 


( 
Considering that a very large proportion of the Consols 
premee now pay no income-tax, and being held to the 
| account of the Crown (through its various officers) such 
| objection loses much of its force. Really, income-tax 
|} upon Consols dividends might be well dispensed with. 
|} One may, indeed, hope that the financial exigencies of 
the time, which cannot leave the borrowing State in- 
different to the response made to its appeals for money, 
will lead to the adoption of a democratic principle in 
finance, which is sure to prove a lasting national 
benefit.—I am, Sir, your obedient servant, 
Henry W. 


| 
WOLFF. 
| The Reform Club, S.W., June 6th, rgrs. 


CONSCRIPTION AND PROTECTION. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The embarrassments of a Prime Minister in 
forming a Government On non-party lines are mainly 
personal. To the mere outsider it may seem strange, 
or even impossible, that men who are supposed to have 
been divided all their political lives on fundamental 
questions of principle should be able to co-operate 
harmoniously together in an administration. But the 
routine of office and opposition gradually harden politi- 
cians and accustom them to a somewhat cynical view 
of public life. There are exceptions, no doubt, but it 
is the bare truth to say that a handsome proportion 
of our most prominent politicians would cause no sur- 
prise in the inner circles if they borrowed the pro- 
gramme or entered the camp of their opponents. This 


In this respect it resembles the abolition of the Corn 
Laws or the introduction of Home Rule. Some men 
display their caution in such an emergency. They take 
up a fundamental question like conscription and com- 
pulsory labour and play with it, dissembling their 
real convictions, if they have any, until they are per- 
fectly certain which way the country will go. The 
secret of the popularity as orators of Mr. Lloyd George 
and Mr Churchill is that they do not altogether dis- 
semble the ideas or projects which are uppermost in 
their minds at the moment. It is clear, therefore, from 
their recent speeches that their minds are moving in 
the direction of a Prussianised bureaucratic State, in 
which the Socialists would be given confiscation of 
property in return for industrial servitude, while the 








n 


forted for the sub-division of their estates an 
further graduation of income-tax and de 
the application of conscription to the wo 
is an ingenious idea, and one must agree 


Ss 


would be accompanied no doubt by a policy of 
sidies to favoured manufacturers, and eventually 
adoption of a Protectionist tariff. , 
large majority in the Cabinet for the prelimin 
such as the making out of the conscription list under 


t 
V 
i 


appeared in various influential newspapers over which 
Mr Lloyd George exerts a personal magnetism, such 


t 
( 


voluntary service to the will of a few men, who while 
in office call themselves the 
ae 
introduced without consulting the nation, on plea of a 
national emergency ; and Conscription, lke 
may take ages to eradicate.—Yours, &c., 


| 
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uilitary classes and the aristocracy would be con. 
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Probably the 


he name of national register; but those who see the 
vhole policy and its logical development will Oppose 
t at every step. The various parts of the design have 


is the British Weekly, the Times, the Daily Mail, and 
he News of the World. The subjection of the personal 
conscience, of individual rights and liberties, and of 


State, may be called 


democratic.’’ But in truth the system will have been 





’rotection, 
London, June roth, 1915. A. Cynic, 


THE WAR AND ITS COST. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—-Is it not time that the country faced the cost 
of the war, and began to save? For the moment, in-|) 
deed, trade seems good, since the Government ladles 
out borrowed money with a lavish hand, and the 
skilled artisan handles more money on pay-day than 
he ever had before. 

But this cannot go on for ever, and the stream of 
borrowed money, flowing as it does from a very small 
section of the nation, will dwindle away. Moreover, 
our Government has undertaken increasing liabilities 
in the way of financing our Allies. Practical difficul- 
ties, too, will soon arise over payment for our imports, 
now that the drain of men from productive industry 
has checked our exports. 

Whence can the money come? For the country, 
from saving; for the Government, from taxation, It 
is now the duty of everyone to save, to deny himself 
foreign luxuries, intoxicants, wasteful amusements— 
such as motoring. And it is the duty of the Chan- 
cellor of the Exchequer to give a straight lead by im 
posing war taxation on everyone. The interim Budget, 
with its doubled income-tax and its becr duty, did well 
enough as an interim Budget; but the so-called ‘* Bud- 
get’’ of last month is beneath contempt. 

Pray note that the men who are getting such high 
wages have not, as a rule, the habit of saving. The 
best way to promote saving, to pay a pe rcentage of 
the war cost, and to exact a fair form of national 
service from everyone, is to make everyone above the 
poverty line pay income-tax. A practical humorist 
the Westminster Gasette to-night suggests a ‘con 
scription of incomes.’’ Surely no patriot will refuse to 
pay a modest 3 to 6 per cent. on his income- I pay 
12 myself.—Yours, &c., VECTIGAL. 

London, June oth, 1915. 
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TO PAY FOR THE WAR. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Among the many suggestions which I should 
like to see discussed as to the best means of raising 
further capital for the prosecution of the war, May ! 
bring to your notice what for want of a better ae 
would call a thrift or savings loan? And on broa 
lines I would utilise the present insurance RAR 
for here we have a popular and inexpensive method S 
collection wh'ch would allow everyone in receipt of a 
wage to contribute. 

Beginning with all incomes exceeding 208 to 258 a 
week I would deduct weekly 2s 6d in the Z£ by means 
—$——$—$—$— $$ 














June 12, 1915., 





a Government stamp ; and against this | would issue in 
multiples of £5 or #10 a bearer note carrying interest 
at the rate ol 4 per cent. per annum, and redeemable 
rin 20 to 25 years. ‘The interest, which should 
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finds in the very interesting volume under review that 
l'reitschke speaks with little friendliness of our own 
country. He will not conclude that we must bleed 


— 
m.: 
he 
" at pa oo, Germany white in order to provide against her un- 
te be payable half-yearly, should be paid across the dying hatred in the future. He will remember that a 
It counter at any joint-stock bank or co-operative whole- | few years ago we were within 48 hours of war with 
tb. sale society, acting as agents for the Government. And | I rance over lashoda, and with Russia over Penjdeh. 
the || this would entail but little hardship. It would not be a lhe writings collected in this volume begin with one 
- tax, but a compulsory thrift scheme. The lender on Turkey and the Great Nations,’’ published in 
8 would have an excellent security. The notes would, in| 1876, when Treitschke Was just over 40, and go down 
ler fact, become currency, and pass from hand to hand. a an eloquent speech delivered by him in memory of 
the Were they in {1 denominations they would no doubt | ' re Franco-t rerman | War at Berlin in 1895, within a 
= be largely in everyday use. 1 hus a man would, were | Yea of his death, lhere are other political addresses 
ve he forced, have an opportun‘ty of realising in a free | §!Ven Soon after that war, relating specially to the 
ch market or of adding to his savings. He could in no | tre — of Alsace-Lorraine, and including a speech 
ch | way be penalised by being surtaxed ; he would escape - ae nstag, where lreitschke sat for some years 
nd | or postpone what otherwise must befall him: and in -" 4 ational beget wl here are also addresses of 
ral case of the operatives, 2s 6d in the £& would be but a | ater ager sa = er es os ae 
of |) small part of the increase they are receiving in wages. | on ee od a Sc heen naan ae 1 
ile | The class that to-day can best afford to lend would Seen e a REC »y oor a? any a »y 
ed || have the opportunity ‘which they have not had as os shee 4 = ’ — : ene rout ay oe at there 
en || yet—of investing in an excellent Government security, aes ry eg See aaa 9 ere: aphoog re of 
all and who knows but what the effect might not be to Sete . ar cant tree ' Tr clantiins? ‘ oe 
yn, || encourage that thrift which everyone preaches and so claietel Sa Li rs le iat ace ieee . - aaa 
few practise?—-Yours, &c., D. QO. HENRIQUES. ee ee Spe COURKEIES, 
‘ | hester, June ott = that his Liberalism was entirely swallowed up by his 
Manchester, June 9th. | Imperialism, so that he could write at the end: 
| 
| ‘In my youth it was often said, ‘If the Germans become 
INTERNATIONAL EXCHANGE. erman, they will found the kingdom upon earth whi-h will 
| TO THE EDITOR OF THE ECONOMIST. | For s long hue quest Seu Suawe Sacome ake ae Gane Ge 
| Sir, --1 beg to draw your attention to an unfortunate | tain what the iw rd has w n, and to the end of h >t ry the 
misinterpretation of my letter which appears in the | sa ing will hold good, " Force is overcome by “orce 
printed version in your issue of May 1st. What 1| Of the Reichstag, after observing that it was the 
wrote was :— product of universal suffrage, he said: 

A fixed rate could be adopted of, say, 4.87, which would | ‘An embittered Opposition, strangely compounded of 
leave a small margin over parity of about 3 per M. for ex- | Radical and Clerical elements, which are unified only by their 
penses. (r exact parity might be charged and a small per ommon hatred of the Imperial Government, hinders, with the 
centage (say, 1/10) added to cover expenses. | aid of declared foreign enemies, the continuous development of 

the Imperial Constitution, dishonours the Reichstag by the idle 
The ‘‘* per M.’’ means that the margin of .0035]| quarrels of the factious, and reduces all the proceedings of 


dollars is equal to about three-quarters per thousand or 
3-goth per cent., not three shillings and fourpence per 


thousand pounds as you have it, which would be 
equivalent to only 1-6th per thousand or 1-6oth per 
cent. The ‘‘1/10’’ means one-tenth per cent., not 


one shilling and tenpence, although in this case the 


mistake approximates closely enough, being about 
I-11th per cent.—Yours, &c., 
Anprew A. Murpocu. 
\ 


New York, May 26th, 1915. 








Reviews of Books. 


TREITSCHKE.’ 


THE interest of this book may be illustrated at the 
Outset by two quotations from Treitschke : 


‘It was Bismarck who once spoke the salutary words ‘ get 
tid of Austria.’ 


“Turkey has trampled on all the solemn promises which 
granted her entrance into our State Confederation. The right 
must not be wrested from Christian Europe at least to gag, if 


more endanger the human rights of Christian subjects.” 


So once wrote the now famous German publicist about 
his country’s present allies, and the quotations are 
useful not merely to illustrate how war will make 
Strange bedfellows, but how the whirligig of time will 
transform national enmities into close alliances, 
especially where, as in the case between Prussia and 


torlous side to extremes. 


@ 6s . . aa 
Germany, France, Russia, and Islam. 


Treitschke. (London: Jarrold and Sons, Warwick lane, E.C. ; 
lien and Unwin, Limited, Museum street, W.C.) 1915. 
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as yet it cannot destroy, this barbaric Power, so that it may no 


Acstria, the enmity has not been pushed by the vic- 
The man, therefore, who 
‘< " o 

looks before and after ’’ will not despair when he 


By Heinrich von 





Parliament to the level of an incalculable game of hazard.”’ 


He 


(;overnment 


even foresees the possibility of the Imperial 
having ‘‘to take the desperate step of 
abolishing universal suffrage, the sacred non plus ultra 
of modern democracy.’’ 

Through all the writings of Treitschke—as revealed 
in this there burns, indeed, the keenest 


patriotism, if it can be called patriotism for a Saxon, 


bor »k 


| 





in an enlarged and glorified Prussia. 


fluence. It is fair to him to say, however, that 


the ‘‘blood and iron” 


satellites :- 


‘‘In the new generation there is disappearing terribly fast 
re- 
reverence for God; reverence for the barriers which 
which 
the structure of human society has imposed upon desire; re- 
Fatherland, which, as an ideal, is said to be 
yielding its place to the dream of a sensual and cosmopolitan 
it 
becomes; the thoughtfulness of the ancient world is despised ; 
only that which serves the aims of the immediate future seems 


what Goethe called the final of all moral education 


verence: 
Nature has placed between the two sexes, and the limits 


aim 


verence for the 


plutocracy. The wider culture spreads the more shallow 


still important.”’ 


In a sentence of remarkable political prescience in 
regard to this country he said, soon after the Franco- 
‘even the unworthy attitude of 
England had a deeper root than her mere indolent love 
of peace—it sprang from her unspoken mistrust of the 
If Treitschke 
truly represented the views of the majority of his 
countrymen, that mistrust would be justified; but if 
he disliked England much, he seems to have disliked 
and we know, 
fortunately, that when the war broke out the Socialist 
party, which is anti-militarist, was rapidly becoming 
the most powerful party in the Empire, and that it was 


German War, that 


incalculable power of New Germany.”’ 


the Socialists in his own country more ; 


not unfriendly to England. F. M. 








as he was, to work for a German Empire in which his 
own and other smaller States were to be swallowed up 
He certainly 
advocated his ideal with a wealth of knowledge and a 
power of language which fully explains his great in- 
he 
warned his countrymen of certain dangers involved in 
gospel of Bismarck and his 
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BOOKS RECEIVED. 


Human Nature and Railroads. By Ivy L. Lee. (Phila- 
delphia) E.S. Nash and Co. Sr net. GRESHAM LIFE ASSURANCE SOCIETY. Lames 
The Evolution of the Money Market, 1385 to 1915. By ; 


Ellis T. Powell, (London) Financial News. 10s 6d - — nee suliienges iene: OF THE Yeap. 
eat. The sixty-sixth ordinary general meeting of the shareholders 
oe E : : i ; in the Gresham Life Assurance Society, Limited, was held 
Guide to the Reports of the Royal Commission on Sewage | the Sth inst., at the chief office, St Mildred’s House, P ae 
Disposal. By G. sertram Kershaw. (London) London, Mr Charles A. Hanson (the chairman) ms 


> an ~* a . = ie . > 
I : ae King and Son. 5S net. Mr Alexander Lawson (manager and secretary) 


Presiding, 
having read 


rs’ report, 


ry~ 


(London) P. S. King and Son. td The Chairman said: Gentlemen,—The resolution which I 

a AeA . — samy » . =© T | 

have to move is, ‘‘ That the directors’ and auditors’ Teports be 
: | S gentlemen, under 

excepuionally inauspicious circumstances, such, indeed, as none 


of us could have anticipated a year ago. It is no doubt quite 
tlroad Stattsttcs. June 30, IGI4. (New York) Price, true that there are many people who claim to h 


Waterhouse. and Co. the universal, deep-seated hatred cherished for 


The Frinciples of Bankruptcy. By Richard Ringwood. 
Fwelfth Edition. (London) Stevens and Haynes. 


approved and adopted.’”” We meet to-day, 
‘ 
ros 6d. 


The Kaiser's Responsibility. By ]. Cathcart Wason, M.P. | the notice convening the meeting and the auditor 


ave well known 
years past by 

a anid a a the t “ngl ion, a hatred whict 
e History of Twelve Days. July to August 4, 1914. |, ee atred which 
- has been known to be growing steadily in intensity, and many 

such persons would tell you they have long anticipated this 

| frightful outbreak. I dare say that is quite true, and I myself 
Siatesman’s Year-Book, 1915. Edited by J]. Scott | have to some extent, from my knowledge of those people, shared 
Keltie. (London) Macmillan and Co. tos 6d net. | this conviction, but I doubt whether the most far-seeing or the 
‘ » pD.-: , : / most highly gifted prophetic vision would claim to have antici 

lunual Register, 1914. New Series. (London) wie 8 7 € antici. 


Longmans, Green, and Co. 


l 
By J. W. Headlam. (London) T. Fisher Unwin. 


| pated anything so appalling, so widespread, and so fraught 


with human slaughter and suffering as the war in which we are 

; now engaged—a war reluctantly entered into by this country, |! 

Kdited by Alexander Pulling, C.b. (London) | but forced upon us for the defence of our lives, our honour, 

Wyman and Sons. Is. | and our liberties. 

is valuable book contains the full text of all the Acts of Parlia- | 

‘roclamations, Licences of a General Character, Treasury 
? 


STAFF DEPLETION OWING TO ENLISTMENT. 
Li 

*s, Rules, Regulations, Announcements, Correspondence, That this society has done its best in the great national effort 
E 


and Stock xchange Resolutions specially affecting | demanded of all of us goes without saying. It ld not possibly 
ncial Interests, which have been passed and made to June 4, | have done otherwise. At the very outset our London staff was 
epleted by about 50 per cent. of our eligible men, who at the 


earliest opportunity responded to the nation’s call and joined 


a 


his Majesty’s forces. Most of these men are already at the 
yt, and have been in the trenches, where they have had their 


NEW LOANS AND NEW COMPANIES. tism of fire; one has been killed—killed in plendid act of 


. ‘roism, killed while bearing a wounded colleague from the 
The new issues of the current year and date of | “"O°" “I! S Si mae 
: , the 1 } b foll ing line; several have been wounded and invalided home; 
opening of the lists have been as follows :— one has been promoted from the ranks to the imand of a 
Further | company; and all have borne themselves nobly in the service of 
Nominal Cash First Lia- a ; 
Capital. Subscription. Payment. bility, | their King and country. Up to the present we ve thought it 
£ + right to continue the payment of salaries in whole or in part to 
Amount previously recorded.... .. .. 66,851,376 .. he ae 3 . payment : t 1 | 
ISSUES OF THE WEEK-— all who are on war service, and those who are fortunate enough 
East Kent Colliery, 6 % Perp. to return 
a. * mma ee 000 75.000 9.37: eee | them, and I feel sure that in making these provisions we shall 
Jvunes) . * 429,00 ee a, ee Y,2:0 ee 94 , ¥ 
New South Wales Government your approval. I cannot refrain from expressing here 
44°%,Loan, 1922-1927, issued ny jatior; » spnlendi ar ‘rir hich the remainder 
at 994 % (June 10) .......4.. 5000000 .. 4975000 .. 290000 ..¢sasp00 | ™Y SPpreciatéon of the splendid manner in which the remm 


a as nneaaas : f » staff, most of them ineligible f nilitary service, have 
5,050,000 .. 259,375 


» additional labour rendered necessary by the absence 
Total offered for subscription to date | Total offered for subscription for the ir colleagues who have enlisted. They have all worked 
whole year— te 


sabi sesesseceeeee £TLQOL376 | 1914 sececcccseceeeeees £512,522,633 | longer hours without, so far as I have heard, a single murmur, 

SY aoe stew eeeneeeereeen ste iecin and I desire now thus publicly to express the acknowledgments 

ein sestesecereeees 106,687,551) I9IL ....cllccliiicccc. 191,506,405 | of the board, and I hope of the shareholders and policyholders, 

eae - tee eeeeeeerseeeees ima Tansee of the services which they have thus so willingly rendered under 

: paca ee Te : most trying circumstances. What is true of the staff and 

organisation in London is true of the staff throughout the 

United Kingdom, is true also of our staff in Canada, in South 

NEW CAPITAL ISSUES. Africa, and in India, and likewise it is true of our staff in 

France and in Belgium, all of whom have evinced the same 

New South Wales Government.—Issue of £5,000,000 | imtense anxiety to serve the common interest, and who have 

44 per cent. debentures to bearer, convertible into inscribed | "©t hesitated to sacrifice themselves for the common cause, 

stock at any time up to August 23rd next. The principal is ae on ee ee ane Guo to them ont 90 
repayable on July 1, 1927, the Governm vi coleagues likewise. 

pana “ef osama aid in part at eee seit It would be unfair, I think, if I were not to mention pene 

1922, on three months’ notice. The proceeds of the issue will petal were scat nen ctnap espe tbo anal 

be appropriated to the repayment of Treasury bills. The ee a ume of was, and Mr Beadnell, os hi 

: = : ” to bear his part in the great struggle, early enlisted in his 

on payment * ee will nn See months on | Majesty’s forces, although I great regret to say that for reasons 

anuary I, 1916. e inscribed stock will be a trustee 


of health Mr Beadnell has been obliged reluctantly to retire from 
security, and will be transferable free of stamp duty. The | the service, and is for that reason able to be with us to-day. 
yield on the bonds or stock is £4 11s 3d per cent., allowing 
for redemption in 1927. 


after the war is over will find their piaces open to 


NO EXTRA WAR RISK ON EXISTING POLICIES. 


In connection with the war let me at once say that, in com- 
<r: ms Arr ee nn - mon with many other life assurance societies, we, t0, have 
without hesitation refrained from charging any extra wat risk 
to existing policyholders who in response to the country’s call 
of Company Meetings should be addressed to the Reporting asa felt it their duty to join his Majesty’s ae an 

erritorials or as members of the New Army. The rs 4 
Manager of the ECONOMIST, 3 Arundel street, Strand, volved hes beens comdlderabie ene end the cout ie insignificant, 
London, W.C. but it appeared to be a not unreasonable burden which life assur- 


Orders for the publication in these columns of the reports 





er 
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ance offices might with propriety assume, and the Gresham at THE REVENUE ACCOUNTS: NEW ASSURANCES 
once assumed it accordingly. Nor is this a point to which I Now, gentlemen, with ae i wil er briefl 
should have thought it necessary to make any reference whatever to the fi tats ae ’ ney or er : — oe : oe - 
had it not been made rather a prominent feature in the speeches shest. oe if ny 8 age ee eet a on pms 

s 9 4 a¢ése figures show some slight decreases where 

we have been accustomed to increases, it will not be to you, 
under the circumstances, a matter of great surprise. These 
hgures are based upon the latest reports supplied by the 
branches throughout our organisation, and, so far as we know, 
ire quite complete except certain returns from Austria, which 
can be regarded as complete only vp to November 3oth. 

The new assurances effected with the society during the year 
under review, before deducting reassurances, amounted to 


' /.1,963,817, compared with the sum of £2,426,883 effecte« ring 
they would receive your approval, even though the cost has to a | 4 JOE 7's pat th the sum of £2,426,883 effected during 


at almost all the annual meetings of the life assurance societies 
which have thus far been held. 

We have further felt it our duty to contribute the cost of a 
Gresham ambulance motor-car, which we placed at the disposal 
of the Red Cross Society, and which we have reason to believe 
has been of material assistance in contributing to the splendid 
results accomplished by that great and humane institution ; and 
in doing this, and in rendering other small, but I trust valu- 
able, services, your directors have had no doubt whatever that | 


: ‘| the previous year. The new premiums for the vear amounted 
small extent increased the expense ratio of the year. Your adop- . 7 oO Spihaenen _ peer cas 


+ 


to £54,283, as comparei with £107,74*, and the total premium 
income for the year amounted to the large total of £1,022,816, 
compared with 41,055,631 during 1913, while the total income 
of the society for 1914 amounted to £1,487,404, as against 

Now, gentlemen, before I refer to the accounts in detail, may | £1,532, in 1913. These are large figures. There is here, 
lI say that it w uld be idle to suppose that the business of the J ll notice, a slight diminution of sums assured, of new 
year has not been materially affected by the pre ence of war. | premiums, of total premium income, and total income from all 
Up to August 1st last every feature of the society’s work was | sources, the decreases having dated, I think I may say, almost 
proceeding on the most satisfactory lines, with every indication | exclusively from the outbreak of war, up to which time the 
that the year would be a record year, but war came, and with | progress of business in these respects had been quite satis- 
war the consequences of war. All British offices have felt the | factory. There is also a decrease in the consideration for 
leffect of it to a greater or less extent, but with an organisation | annuities granted—a small decrease—which indicates quite 
extended over the entire war area, with the exception of i learly that the capital available for this class of provision 
and Persia, where we have never done any business at all, it is | has been materially affected by the vast national expenditure 
not unnatural to suppose that this society woul xceptionally d the necessary sacrifices involved in all belligerent countries. 
exposed to the baneful and blighting influences cf this almos The leasehold and other assurances department, you will notice, 


tion of the report and accounts will be your confirmation of this 
action, which we felt justified in taking. 
EFFECTS OF THE WAR UPON THE YEAR’S BUSINESS. 


universal conflagration. We have had for many year e a been maintained, and shows a slight increase of revenue. 
vantages of this great world-wide organisation, up a 
|deed, we have rather prided ourselves, and n w, by MORTALITY CLAIMS WELL WITHIN THE EXPECTATION. 

average and of consequence, we must not be surprised, n nus he expenditure side of the revenue account I am glad to 


re complain. if w feo : : . ‘ 1 a . : . 
we comp! iin, if we suffe T some of its disadvantages. y nat 1@ cial! death are practi allv the same as during 
] 


NEW BUSINESS DISCONTINUED JN FOREIGN COUNTRIES. e previous year, and these claims include a considerable 


You will readily realise that, on the outbreak of war, a ques- ims in this country, as well as in allied and 
tion which required careful consideration was the extent t 
. ; rratifwine > } he mortality ; 
which it would be prudent, or possible, to continue to do busi- ee eT seara St a eee ae 
ll within the expectation, amounting to less than 


nes3 in belligerent countries. Obviouslv no new business couk a ae Det oe : ee 
. S2 per cent. of the amou for which provision was made, and 


These exceptional war claims notwithstand- 


1 


be undertaken in enemy countries, and after a careful 

tion of all the circumstances of the case your directors were 

to the conclusion that the only safe course to adopt was to dis- 
continue all new business, not only in enemy countries, but in 


Allied and 


y improvement is maintained. But, 

it is quite possible that casualties may have 

L area which have not even yet been reported, 
friendly foreign belligerent countries as well, and and whether the war claims during 1915 will be relatively as 
i this rule has been uniformly followed. But, of course, the or- 
ganisation of this great society has had to be maintain 
the current renewal business of the office has had to be ca 


during the last six months of 1914 is a point upon 
would be difficult to speak with confidence, but I fear 
ll-advised in relying upon such a favourable result. 

} 


guarded. So far as enemy countries are concerned, the busi- : ald Cees my opinion, be ee nable to —— - 
ness of the branches was at a very early date taken over, and has ne call yuet sents to TO yee ee ee 
since been ccnducted under the supervision of official super- 
visors, appointed by the several Governments concerned—a 
method following that which has been adopted by our own 
Governm nt in relation to enemy banks and other enemy institu- 
tions doing business in this country, and to which procedure it 
mossihle. o ream - . , +; 7, "8 
ene ue fo net tae srcepton The ise | we weve svevented frm wing ur avilable cath balances i 
in that management—that is, the management of enemy br ini ; . a cumnese Ton the perpen: ¢ Requesting mass cas. we 
nor have we any very aiinel eaten ciate i wanadial might, no doubt, have quecetes them by direct semnine es 
Sisition of the branches concerned, but aa will be ol mee ail from London, but a wise Act of Parliament, the difficulties of 
that the latest available information is reassuring "and relieves —or wena prernere. ant cite scans wane 2 need 
ef any creat « ts enaatiitieads tthe PE i ee specify made it desirable, or, at any rate, led us to think 
official Se methods pursued by the | j¢ desirable, to keep our money at home for the time being. 
cial supervisors. : ’ 
Bang understand that our own staffs, where they have not 
tee ee be Sane eee te See en With reference to the expenses of management—always an 
heanch ddinabiai , 5 Wieweia, taal coalh te sc eon - important matter—these, I can assure you, have been very care- 
TE tinalaed ad ee : ane a © the 1 une pr ae fully watched by the directors. Although many expenses, 
i iereinn ioe dininee aa aos , ih inane ¥ rs 7 especially in the extraordinary times through which we are 
bite ‘rate A ane ety to er st a a5 ‘ain cal “a = passing, are beyond our control, yet I am glad to say that the 
hee on ce é y ee ee eee it 18 | expense ratio of the year shows not a large but still a reduction 
: Say, no complaint whatever of undue interference or of | ypon the ratio of the previous year. While, however, we have 
ill-treatment, but, on the contrary, have spoken with much/ been making sensible progress in recent years in the reduction 
*ppreciation and respect, and I can only hope that what has} of expenses, yet I cannot pretend to hold out to you any ex- 
been true in the past is true at the present, and will continue pectation that during the current year the expense ratio is at 
to be so in the future. We cannot, indeed, speak too highly, it | all likely to grow less. The premium income of the year, 
stems to me, of the unselfish loyalty of these men—our English | dependent upon the new business done and upon the renewal 
Tepresentatives in those foreign enemy countries—and I desire | income maintained, must be affected this year by the conditions 
here to express on behalf of the Loard our appreciation of the | which prevail the world over, and while the prospects of new 
§teat service which, under the most trying circumstances, they | business in this country this year are by no means discouraging 
have continued to render. Their enforced absence in a foreign | —on the contrary, quite hopeful—yet, having regard to the fact 
<nemy country, practically cut off from all communication with | that we have consistently refused all new business in so many 
their families and friends, must be to them, as it is to us, | countries, there must be anticipated a diminution of premium 
ever considerately they may be treated, a source of continual | income; and while, on the other hand, we are reducing fixed 
Strain and anxiety. charges and expenses wherever practicable, yet it will not, I 


—————————— 


rather exceptionally large figure which ‘‘ Claims 
intimated but not paid ’’ amounted to at the end of 
-£ 354,410. Please do not let this item cause you 
usure of uneasiness. The explanation is very 


that these claims had matured largely in 
rerent countries, where, by the various moratoria in force, 
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fear, be possible, having regard 


the standing charges and other expenses proporti nately. 


to our obligations, to reduce 
INVESTMENT RESERVE. 

Dealing with the third schedule of the balance-sheet of the 
society, I may say we maintain the investment reserve, you will 
see, as it was a year ago, but have set up a special reserve of 
balances, 
y large, yet amount 


agents’ 


outstanding premiums and 


f 20,000 against i 
1} 
aa 


whi h although not relatively exceptional] 
to a large 1 than these two items did a year ago, or than is 
usual with this society, and having regard to the fact that a 
portion of these premiums and balances are held in enemy 
countries, and having regard to the difficulty there is and to 


r sur 


the difficulty there may be in collecting moneys from such 
sources in these times, we have deemed it desirable to set ur 
this particular reserve, which, if happily not needed, will 


le asset. 


become for us in the future a valua 


THE ASSETS. 


On the assets side of the balance-sheet there is no material 
ange as compared with 12 months ago. 1] lassification 1 
tn and, with s uli Tuctu s, t racter tT th 
respectl st ritue r ins tne same, h an crease in the 
value of our assets of about £212,00 O question of 
2zlues e have follo 1 the actice of last vear. Undoubted 
th tion which then existed exists, I Id think, now 
1 i greater or i€éss 1t 15 quite I ble at the presel 
s ¢ av there Ss t ava iv ofhcial « 
‘ S i j Ww here Ve ¢ ¢ i < A ni il Or 


high-class 


proportion of our 


nntr 4 r nm re oan oan Ves 
Ountry OT OTI2Z1N are, generTaily 


5 


waking, I rustce securities. These securities, more- 

+ } . 
over, are mostly terminabDle f par, or over, at 
lifferent dates of maturity. it is difficult to 


} } - y “a 11 tr Es Vs , 
make such a valuation now, myself believe it 





ss difficult, if no ndee re so, to make it 12 


THE FUTURE VALUE OF MONEY. 


No man living, it appears to me, can with any degree of cer- 


tainty foretell the future value of money or the future value 
of securities, whether quoted or unquoted, nor, indeed, the value 
of any of the assets, apart from liquid cash, possessed by any 
of our great financial institutions. The course and length of the 
war ; the extent to which the resources and the earning capacity 
f the vitality of 
and the progress of recovery 
depression which the war must ]| 

with confidence or certainty concerning these 

1 


‘ y 
irom tne 


the surviving forces 
produce—who can 
great un- 
known quantities; and, in the absence of knowledge, who can 


predict with confidence the future value—one year hence, two 


| years hence—of securities which are held to-day? I, at any 
| rate, prefer not to attempt to do so. 
| famous living statesman, we 


In the classic 

g ‘wait and see,’ and do our 
utmost to protect our great interests in circumstances as they 
may from time to time arise. 


words of a 


must 


It is true that, in compliance 
with the terms of the laws of Austria, Italy, and France, we 
hold among our assets a large amount of Government or Govern- 
ment guaranteed bonds of those countries, and, as set forth in 


| the directors’ certificate attached to the balance-sheet, and re- 


ferred to, I think, by the auditors in their certificate, these par- 
ticular securities, or a large percentage of them, are deposited 
with these foreign Governments by way of security for their 
nationals who are insured with us; but there are two points in 
| this connection I should like to make perfectly clear to you— 
| namely, first, these securities are, as I have just stated, almost 
| all direct Government securities, or securities unconditionally 
guaranteed by the Governments concerned, and they are securi- 
ties which, during the whole period of our holdings, have given 
us little or no anxiety whatever concerning either interest or 
principal. Secondly, in no case do these foreign Government 
| securities so deposited to which I refer, whether in enemy or 
| Allied countries, exceed the amount of our liabilities in those 
countries as actuarially ascertained. I need not enlarge upon 
this point, as the inference will be obvious, except to say that 
practically we need, I think, have no very great uneasiness on 
this subject. 
THE OUTLOOK. 

Now, gentlemen, concerning the future, I cannot say that we 

are free from anxiety, nor do I think the chairman of any great 


from anxiety at the present time and in present conditions, but 
we do look forward with unshaken confidence. 


which I have referred, and of conditions prevailing throughout 
the civilised world, the directors have felt it their duty, in the 


life office, whether British or otherwise, can claim immunity 


! 

: ' , As a pre- | sex iety throughout the vast area which 
cautionary measure, however, in view of the uncertainties to | 
( 
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interests of all connected with the society, to discontinue a. 
payment of interim bonuses until the result of the met _ 
quennial valuation has been ascertained ; and if, as | sina 
hope will be the case, that result is Satisfactory, the a 
so declared, I need hardly say, will be made retroactive eas 
extent to which policies maturing during the Present year wou] 
be entitled to claim. Gentlemen, I have, as you will bear ’ 
witness, always refrained at the meetings from building eae 
in the air, or leading you to cherish expectations which “ 
not likely to be realised, and I am certainly not going to deaied 
from that principle to-day. On the contrary, 1 must tel] you 
quite rankly that for some tame we shall have our anxious 
moments. For a short period our mortality ratio wil] probably || 

It is hardly to be expected that your oneal 
an be materially reduced income cannot in|! 
any reason be expected to be fully maintained, but I believe the 
foundations of this great 
inxlety and care, are t 


even by the 


not be so good. 


Your premium 


business, built up with 59 much || 


©) well and deeply laid to be shaken || 


shock of universal war, and I think that with the |! 
} 
i 





ontinued operation of the management, by which both you 
nd ww wwe hither Pe ry < cnlendidlw : : 
i we have hitherto been served s¢ Spuendidly, this great || 
society will survive the appalling devastation of Europe, in| 
ilmost every part of which the Gresham has held for a ful |) 
- : > a | 
ulf-century, and still holds, a pre-eminent position, and 1/| 


believe that our prestige and usefulness will be found unim. 


ired. Now, gentlemen, in conclusion let me express the hope 
with which I am sure you are all in sympathy—that when well 


et again next year it may be under happier and more favour. 
ible conditions than those which prevail throughout Europe— 


nay, throughout the world—at the present time, and I am sure || 


| I but express your views when I say that the shareholders of 
ie Gresham, every one of whom I think is British, and the | 
| h Empire, and || 
’ the determina. || 
| tion to do everything in our power to hasten the coming glorious || 
triumph of the lofty motives and humane principles which led 
the British Empire to stake so much in this terrible war. Gentle.|! 
| men, I move the adoption of the report and a unts, and will | 


1 


policy-holders of this society throughout the Briti 


‘ ten v , 1s y lone : rs 
of all friendly and allied nations, are united 











all upon the deputy-chairman, Sir Reginald MacLeod, to second |} 
the resolution. 


SPEECH BY SIR REGINALD MACLEOD. 


Sir Reginald MacLeod, K.C.B. (deputy-chairman), in second. || 
ing the motion, said he believed that of all companies the 
Gresham had led the way in carrying the principles of British} 
insurance into foreign lands, and they had done so success: |} 
fully, and with mutual advantage to those countries and to the 
society. What might happen at the end of the war 
in regard to enemy countries it would be folly, as the 
chairman had said, to prognosticate, but he thought they migit 
say that in friendly and allied countries their position would 
be stronger than ever, and that when they came to face the 
world after the conclusion of the war, and when trade had 
again resumed its ordinary activities, they might legitimately 
expect to get an increase of business. He desired, however, to 
point out that while they were promoting the company’s in- 
terests in foreign parts, the directors had of recent years 
given particular attention to the development of the business 
both in Great Britain and in British colonies and depend: 
encies. There had been indications on the part of foreign 
Governments of imposing restrictions which might have made 
it impossible to continue business there, and having that poss 
bility in view, the directors had to a large extent been oe 
centrating their energies on the development of the company’ 
business, as he had said, in the British colonies and depend- 
encies. That procedure had been to a large extent successful, 
They had a very important business, which had grown rapidly 
of late, in South Africa; they had an important and flourish- 
ing business in India; they had a business which promised 
gieat things—and which he might say had realised great 

| things—in Egypt; they had a business in Canada which had 
progressed during the last three years absolutely “by leaps 
and bounds ”; and in Great Britain they had increased their 
business in the last 10 years by 50 per cent. It was also interest: 
{ing to note, although one must not build too much on 4 
particular figure of the kind, that in the five months of 1915 





which had already elapsed they had obtained a larger nee 
—by more than 10 per cent.—of new insurance business 0 

they obtained in the pre-war period in the corresponding 
It might be of interest to note that the = 
home business and that transacted in British colonies # 


- the 
dependencies was very nearly half the total business of ‘on 
their organisati 


months of 1914. 


: . ’ juding 
He desired to endorse the chairman's cone 


covered. iety was 9 


words, and express the belief that the Gresham Societ} whi 
deeply founded in the confidence of all the countries in 


=—————— — 


ee AAA; 





owFrwo 4 @ eh Se’ Oo 


' 


wae ll OO OOS lcrlC(<irwMLkO)!llCUrSlUlC | OOUlCO 


a i te 


i 

































































_————————————EEEEEEEE——————<——————————————————————————————— 
7} ee 

June 12 1915) THE ECONOMIST. 1215 

eer ets sctiesiliabendiieieogsaeieasnieeeeiunnianhcnsemenacnsaea IE 

they had done business that they woute wot only win through, | have spent in capital expenditure the sum of £320,000. I said 

put in the next few — attain as great or even a greater | 12 months ago that we were spending very fast in new erections, 

ion than that which they had hitherto achieved. but that expenditure has come suddenly to a stop through the 

Chairman then put the resolution to the meeting, and | enlistment of so many of our men, and I shall give you a figure 

in a few minutes. 

transac Our investments are less by £357,878. That is through the 

ceedings. sale of our preference shares in William Gossage and Sons, 


posit 
The +r ' 

+ was carried unanimously. The formal business was nev 

it : ; ; 

ted, and the usuai votes of thanks terminated the pr 
"9 





| ee 











Now, as I promised, to give you the figure of the number of 
our men who have enlisted. It runs to over 1,400. We have re- 
placed some by active inquiry, by advertising, and so on, but 


paid before the meeting was held. In this case there is the 


sum of £134 not paid, and double that as part of the premium 
is is due by enemy aliens, but I am able to tell you, to m) Snag 
This is due by enemy ~ , that the largest amount | tte mew men are not as efficient as those who have been trained 
amusement anc oO yours, the . ee x — vie enacted -. , : 
— oe - me it and om aaa f those shares held ty techn’ by us, and who have worked with us for years. Small blame to 
oy ra Vey or ¢ ‘ —( 10S sn es nel , | ha , - 
Considerably more than Na their | them. Men coming to new work cannot be as efficient as men 


} 


Limited. Those 450,000 £1 shares we sold at 18s each. That is 
ele UNNER, MOND AND CO., LIMITED. 10 per cent. less than /1, and reduces the £45 »,000 to 
art BR ’ , £405,000. Taking £405,000 off and seeing that the investments 
fou THE MANUFACTURE OF NEW EXPLOSIVES UNDERTAKEN. have only decreased by £ 357,000, there is an explanation to give. j 
iy The annual general meeting of the sharehold TS in Brunner se ce ere ay, = ey CoRCuagaes Suny for ex- 1} / 
on Yond and Co., Limited, was held, on the 4th inst.. at the — roe ae en Africa. That expenditure is at present en- A ie 
he Fxchange Station Hotel, Liverpool. the Rt. Hon. Sir Joh» | tirely unproductive, but we have now, ladies and gentlemen, as a 
a rs, Bart, (the chairman), presiding. much capital in hand or in sight ‘ae; in my opinion, is sufficient 7 
EM Chairman said: Ladies and Gentlemen,—The secretar to a —_ for the whole =e - hemes. ltt ; ; | } 
he wit read th notice convening the meeting and the audito: | ] note you to reme mber th “ that capital until it is spent is a i 
ead weight upon our industry. If it produces nothing we have ip 
“| Pee os retary (Mr J. H. Gold) read the notice and the repor . : _— r to earn aividents The reason why that o—eee is, (f 
eat accordingly. eee ne a some time, unproductive, is settled for us 1 
in The Chairman then said: Ladies and Gentlemen,—Th - oe oo tar rcsome we a at war. _ your blame, not ours. r 
ful || directors are here to-day in small numbers. My friend, Si a — - se yi ona See = alarm, ao 4 
i ii Hugh Bell, I regret to say, is absent under the do tor’s orders alana of ee ae 7 - ora . ae — eae os and 
im. and I feel sure that you will allow me to convey to him you : rea po the cae ae . financial antes, and we had to 
Ope good wishes for his rapid recovery. Many of the other direct or a ne ‘ ein are. ae reason we sold those 5 per cent. 
= are very deeply engaged, and very seriously engaged, in doin; _ S 1 : ' ae cent. less an ap ; 
urs | work for the Government and for the nation. We meet, ladi« : sasathecanai are a oa ane mee — Pe 
'e— and gentlemen, in sad times, in serious times, but I make bol : aaa Seat a ry A aa an . —— is a ar —— 
sure | to say that this awful war is none of our fault. (Hear, hear 0 we put “ x 64 wos a saree and plant. The ce 
} of Our representatives did their best, as representing us, in trying ra ed x " ‘ f£ pe o . _ a ” have some 
the || to prevent the war. Weare fighting not merely for our existence |“ wee Pee much more rapidly than they were before. 
and | as a nation—I do not like that phrase; the nation will survive CASH IN HAND. 
ina. | this war, and many others in case of need—(hear, hear)—bu Lastly, our cash in hand is £272,000, and that has to be com- 
ous || we are fighting for human liberty—(hear, hear)—we are fightin; | pared with an absence of any cash in hand and a debt to the 
led |) for international good faith—(hear, hear)—and we are fight: bank of £57,000 a year ago. 
tle. for the independence and the freedom of all the smaller con Now, ladies and gentlemen, we have raised wages, as every 
will |) munities of Europe. (Hear, hear.) Happily, ladies and gentle | large employer has had to do. We have paid much more for 
ond || men, I can say that day by day as it passes away makes it more | fuel, we have bought what are called spot lots, we have bought 
clear to us that the whole world is in sympathy with us, anc | out of stock, and we have paid higher money than we paid be- 
hopes for our triumphant success. (Hear, hear.) fore. I have had a long experience, and I have never known the 
? THE ACCOUNTS. time when high prices of fuel did not bring lower quality. This 
und. | ; . os ut before vou. and shal! | time, as before, we have had to pay higher prices and we have | 
the || Now I have the usual motion to pat — Sear ww, | 2ad poorer fuel. Poor fuel is a great loss to a manufacturer, 
tish os very rp a bang ee a ra ‘ “ because the ton of poor fuel does not do as much work as the ton | 
ess- || ave increased our capita y the sum oF 4,122, ’ at , . re of gool fuel. 
the first time in the history of the ao I nets - enage splat We have paid more for coke, we have paid more for limestone, 
7 that there are some unpaid calls. There was a rigged ng ys a we have paid more for packages, we have paid more for all 
the ago when I had to say that on March 31 there ee ee eel 
gat siderable amount of preference calls unpaid, but that it had bee: 
in- cally enemy aliens is held by ewe — we Ses who have been at it for years and who have been well trained 
ears matrie«] days ven in Sere. horse ogi ey it. Here, again, is a loss, because the new men have not 
ness The reser 7 fund has been eee aa We age | done as much work as the men whom they have replaced. 
el mach—that is to say, by £244,000. You will entry ean We have also suffered, and suffered heavily, by the drop ip 
“gn and gentlemen, as clearly as I do that we are perfectly free t exchange in the Eastern Hemissbe We tees } h 
ade use this enormous amount to the credit of the reserve fund in | ““" m ee oe ee “ P ee . - lat the 
»sSi- case of need hereafter for the equalisation of dividends. That = ad ae any by day, —_ wien we GR t taveursble opper: 
m4 Seatve fund stands at £2,691,732, and when the twice £244,00 tunity - have brought en home. We still have a gc od deal 
on ties aid jo (£488 aaa aah he over Lactaces. That of money in the East, and some of this loss may be avoided. 
a A499; ; _— ‘1 case ot | We have put down the figure for exchange in bringing these 
ond- two million is, I say, a fund from which we can, in case 0! sai — anil = ‘ wind oe ih 
ee hee ‘ia accounts into our books at the present very low exchange. If | 
ful, need, draw upon for the equalisation of dividends the enchanee rises. we shall : a y be alin | 
i ahaa f | the exchange rises, we shall get some of that money back again, 
idly We have written off the suspense account the amount of ; tie it is only a loss on paver 
ish- £66,464 This is now an old story—this is a provision made by | 4d possibly it is only a loss o = Pe - 
ised you to provide for the scrapping of old plant, a very wise piece A STRONG BALANCE-SHEET. | 
reat of work of yours, because you all know that a manufacturer who Ladies and gentlemen, the balance-sheet which we have pre- 
had does not keep up his plant to the efficiency of to-day goes behind. | sented to you is, to my mind, an extremely strong balance- 
“aps The Savings Bank deposits are increased by £7,000, and that | sheet, and one which ought to meet with your approval. We 
heir increase comes from an interesting source. The company offered | have not raised our prices; we have kept absolute good faith 
rest: at the beginning cof the war one-half the wages of the men who | with every customer to whom we have sold. (Hear, hear.) That 
n 3 Volunteered to the wives left behind. We were possibly a little | js not always the case, but in our case, ladies and gentlemen, . 
1915 hasty and a little too generous, for that provides, with separa- | a matter of course—we always keep good faith. 
ume tion allowance, in very many cases more than the wife needs, We have reduced our prices, as you know, very largely some ; 
han but we have been masterful tas this matter; we have not paid to | three years ago, and we did it as a warning to intending com- 
ing the wife an amount which would greatly anger the husband when | petitors. That warning still exists ; that warning still exists ! 
oe he comes home if he found it had been spent—(laughter)—and Permit me to impress this upon you. We are carrying on our 
an 


me of that money goes to the man’s credit in the Savings Bank. 
(Hear, hear.) 


Debts owing are less by £39,000, which is quite a satisfactory 


business with an eye to a long future, and we never dream of 
carrying on our business for the sake of those people who 
want to sell their shares—never ! 





ing figure I am a proud man as I stand before you to-day. I am a 
? ‘sien 7 ; being the leader of a body of men whose help 
sich CAPITAL EXPENDITURE. proud man as being wegen a Se aaieath tlt Raee 
- . ; »sheet, y 1] re the Covernment earnestly desires. d ’ 
Now, on the other side of the balance-sheet, you will find we 
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Moulton, the Chairman of the High Explosives Committee, we 
have begun the manufacture of two substances with which to 
fill the shells that Mr Lloyd George is asking for. It is a very 
serious responsibility to undertake, but it has been undertaken 
with willingness, and I want to assure you that Lord Moulton 
won't stop at having requested us to make two. He will very 
certainly ask us to make more, and there, again, we shall do 
our level best to serve him and to serve the country as long 
as our powers shal! last. (Hear, hear.) 
I want to end with a pleasant note. 


4 


scnhdhotinjreehnme Mompepcnarancentain, 








My colleagues on our 
board, our managers, our chemists, our engineers, our clerks— 
most of these categories are diminished in numbers—have been 
working in a fashion that has given me great joy, and our 


1 
- Ty 
mia 


ee 


Wo! 


vse 


1en also have been doing well, as my younger son will 
report to you when he moves a vote of thanks to them. I ask 
you, ladies and gentlemen, to adopt this resolution :— 


~ lla. 


‘““That the directors’ report and statement of accounts be 
adopted, and that the following dividends be paid for the year 
ended March 31, 1915, viz. :— 

To the holders of preference shares at the rate of seven 

-) per cent. per annum, less income-tax, and less the interim 
vidend paid in December last. 

(2) To the holders of ordinary shares at the rate of twentvy- 


2 ¥; ee aman 
ONLI LD 


oa 


nd paid ini 


ember last.”’ 


calling upon Sir 


de 


great pleasure in Alfred Mond 


+ 
il 


ee. + oe " 


five (25) per cent. per annum, less income-tax, and less * 
: | 
Applause.) | 
| 
| 


ROOTS A OTA AEN: 


i| SIR ALFRED MOND'S VIEWS. 

‘i 

| Sir Alfred Mond: JT.adies and Gentlemen,—I have very little 
|| to add to the exhaustive speech of the chairman, but I would | 
> to draw your attention to one or two important facts. We 
i} have been wor g everyone else, during the last 10 months | 
ler circumstances of exceptional difficul 


ty and stress. I 


. . — } . aets a ha : - aw. | 
ers a Kind Of criticism that it Was eX- | 
- lead at isda harkens _- : 
> of war we should make much higher profits 





engaged 


Those of 
war is not beneficial to t 


and I think we have 


in the con 


peace. I 
i 

% 
! 


us 


hat 1e economical 


every reason to 
s that, meeting as we ck 


f the 


in a time of great 
vreatest war the world has ever 


a+ 


over £50,000 over the balance-sheet we 


1 to you 12 months ago. 


ohn has 5s] lucts wl 


ken of two pr« 
and I am 


> all 


ake for the High Explosives Committee, 


y r sHheantsc - or - ¢ . a € 
reat gratification to you, as it 1s t ot 


us. 
that ific resources which 
many years are now being utilised for the general benefit of the 
nation, and I would like to add this: that in undertaking this 
work we are not looking to making a great profit. As a matter 
of fact, we have undertaken it at a very small profit, and we 
do not consider that the need of the nation 

opportunity with us to try to make extra money. (Hear, hear.) 
What we are doing we are doing for the general good, and it 
is causing a great deal of additional work, trouble, and respon- 


you 


perhaps, to some extent in other directions, but we feel at this 
moment there is only one thing we are bound to look to, and 
that is to render the greatest possible assistance we are in a 
position to do to the Government. 

It is not only these new substances with which we are at t 
present time busy that are of great importance, not only to his 
Majesty’s forces, but to the country. You may not be aware of it, 
but you are the largest manufacturers of spelter for cartridges in 
the United Kingdom, and the whole of our output for a long time 
now has been going to the war. The benzol which we are making 
at our coke oven plant is also going to the Government, to be 
utilised for different purposes. A great part of our bleaching 
powder—half of it—is being used for the production of chloroform 
for medicinal purposes. 

The three root products we make, soda ash, bicarbonate of soda, 
and caustic soda, are all products which must be use 
shape or another in his Majesty’s forces or by the Government. 


he 
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| air. Some of our stuff is going into the respirators, to protect 


poses, and I think it is a satisfaction to all of 


the existence of Brunner, Mond, and Co. is proving to be 
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| seen, we are able to present to you a balance-sheet which shows | 

| = f 
' 

| | 

ich we have under- | 

| 


have built up for so | 


| 
| 
| 
| 
| 
| 
| 


ought to be an | 


sibility to our staff and to our directors; it is hampering us, | 


d in one 
For instance, caustic soda is used on submarines to purify the 


our soldiers from the chlorine gases the Germans are pouring 
upon them. There is no branch of our activity to-day which is 
not being of some use to the war in military and other pur- 


us to know how 
useful and how absolutely vital to the carrying on of this war 


o do not think it is necessary to go into any detail on the 
alance- ink y ‘i i 
e-sheet, but I do think that you will agree with me and 





‘June 12, 1915, 


with the chairman that the steps we have 
your credit and presenting in a difficult time 
at the end of the year, and placing a large 
suspense account, instead of distributing it 
Wise steps. 

I defy any man to say either when the 
the commercial conditions of this or any 


taken in Preservin 
a large bank balance 


amount of Money to 
all in dividends, are 







war will end or what 


other count : 
; : wil 
either during or after the war, and I think w 7 


e should 
shown ourselves poor stewards of your interests if we mate 
taken the steps we did in somewhat reducing our dividend a 
keeping the money in hand, in order to de ‘oe 


3 al with future emer. 
gencies. I have to second the resolution. (Applause.) 


A SHAREHOLDERS REMARKS. 


Mr Douglas Coghill: If I might just say a word on the excel 
lent remarks which our chairman has addressed to us, there is 
just one subject that I do not think he alluded to. A year “a 
the chairman alluded to some new departure of the comptes 
a new development of our work in China. I do not think our || 
chairman has touched upon that subject to-day. There is one | 
other subject he referred to, in which I am not in agreement with 
the chairman. He said that the had been increased. || 
Well, I do not think when profits are diminishing that wages 
should be increased. I dare say in other businesses wages have 
been increased, but I think it has generally happened that when |! 
wages have been increased profits have also in reased, so that || 
when the company is earning a smaller dividend, this is not the|! 
time to raise the wages of our employees. 


Ww age 8 
1 
4 





There is one further criticism, if the chairman will allow me, || 

*¥ . ° 
that I would like to make, and that is with regard to the date | 
mn Which it is proposed to pay the dividends. We mu 


Iders of this conypany that our divid 


st realise 
ds have been 
First we have 

large item;| 
been reduced from 30 per cent., and | 


c 
, 

} 

4 


1 


as Shareno 


uced in three ways in the last 12 month 
the pleasure of paying 


h 


L1asS 


our own income-tax—a 


ondly, the dividend 


1 
4 
3 
] 
A 


now the date of payment of dividend 


July 1st. 


1as been made practically 


re 6 
> 


tlaly 
Some years ago the date of payment of dividend used to be; 
] 1st and Decem That gradually iltered to |! 
L ’ W 
June 7th and December 7th, and then it June r4th and 
] 


Now it is 1d January rst. | 





une Der Ist. was 





ee 
Yecember 14th. practically July rst at 
I hope the chairman will try to meet 
I am in order, I would like to make a } that the directors | 
would be good enough to issue the warrants for the payment | 
of dividend not later than the rsth of this month. I think that| 
would g great satisfaction to all the sharcholders of this com 
pany, because, with the other two reductions our dividend | 
which I have referred to, I do not think we can be called very] 
unreasonable if we make this small demand on the chairman's 


us it 


: +e || 
1 that way, and if} 


roar 1 
ronMosal 


ive 


patience. That is all I have to say. (Applause. 
THE CHAIRMAN’S REPLY. 
The Chairman: Any other questions? With regard to} 


China, the first of Mr Coghill’s questions, we have had to | 
stop work entirely ; the war has stopped us. As regards wages, 
Mr Coghill spoke of smaller profits; of course, that was not} 
the case, but smaller dividends. Now I do not know how other 
| people are situated in this matter, but I can assure you, ladies 
and gentlemen, we could not help raising wages. I do m 
eek to say that we were unwilling, not at all. When the | 
| men have to pay 1§ to 20 or 25 per cent. more for their food, it 
is time for us to raise wages, even if we are not asked to do) 

so. (Hear, hear.) We have raised wages, and I am proud | 
| of it. 
Now, as regards the dividend. We think, ladies and gentle: | 
| men, we are paying dividends high enough for your good as 
| 








| well as for ours. Remember, we are all shareholders, on this 
side of the table and on that, and in our own interests as well 
| as in yours we think it better not to pay any more dividen¢. 

As to the date of the payment. I want Mr Coghill to be} 
good enough to consider this; we have lost one-third of out) 
clerks, who have gone to the front, and the smaller number 
have to provide not for a few hundred of shareholders, as they » 
used to have, but for over 12,000, and they cannot get 
dividend warrants ready before June 30th. Now t ask Mr 
Coghill to excuse us. (Laughter.) Those who are m favour 
of passing the resolution will say “Aye,” on the contrary 
‘**No.” That is carried unanimously. 





FORMAL BUSINESS. 


Mr J. F. L. Brunner, M.P.: I beg to move that the > 
members of our board of directors who have to retire — 
articles of association, viz., Sir Alfred Mond, Batt., s 
dinning, Mr Watts, and Mr Forgan, be and they are a 
re-elected directors of the company. This, ladies and ge 
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Sees 


men, is merely formal, and I content myself by moving it 
formally. 

Mr Robert Mond: I have much pleasure in seconding that. 

Carried unanimously. 

Mr Douglas Coghill: I beg to move: “ That the directors 
other than the managing directors each be paid the sum of 
five hundred pounds (£500) for services rendered during the 
year ended March 31, rors.’’ I am sure you will all agree 
to that. 

Mr Percy De G. Coghill: 
ing it. 

Carried unanimously. 

The Chairman: Now, a very old friend of mine, I am verv 
glad to know he is here, Mr J. O’Brien Tandy. 

Mr Tandy: I have much pleasure in proposing: “ That 
Messrs Edmund D. White and Sons, chartered accountants, of 
Liverpool, be appointed auditors for the year ending March a8. 
1916, and be paid the sum of nine hundred pounds (£900) f 
auditing the accounts during this time.” 

Mr J. N. Lello: 
that resolution. 

Carried unanimously. 


I have much pleasure in second 


Or 


I have very 


or 
A 


great pleasure in seconding 


SERVICES OF THE COMPANY'S STAFFS. 


The Chairman: I will ask Mr Roscoe Brunner to move 
another resolution, which will be received by you with favour. 
Mr Roscoe Brunner: Mr Chairman, ladies and gentlemen. 

I have to move a cordial vote of thanks to the staffs generaliy. 
to the foremen and the men, for their services during the 
past year. As several speakers have said, the staffs are smaller, 
in many Their work is very 


much greater; much of it is now responsible and difficult work. 


cases by more than 30 per cent. 


It is very appropriate that the mover and the seconder of this 


resolution should be two of the directors resident on the spot, 
because it is they, who see the staffs from day to day, who can 
best realise the amount of admirable work they are putting in. 
We usually end with a vote of thanks to the staff; I want 


you to add this year, the foremen and the men. (Hear, hear.) 
The chemists and engineers are working very long hours and 
}on night shifts, the foremen are doing the same, and the 
jue have kept up that admirable timekeeping which is so 
|marked a feature of the men in our employ. (Hear, hear.) 


You have from time to time been told that when we first began 


| to give a week’s holiday to men who have earned it, the amount 


of time which they could lose and still earn the holiday was, 
in the beginning, ten days a year, and only 42 per cent. 


For the last few years that limit of time has been two days, 
and you have been told that about 97 to 08 per cent. cf our men 
have earned that holdiday. That admirable time-keering has 
been kept up; it has even been improved upon. During the 
latest four weeks for which we can get statistics the loss of time 
has been less than one-quarter of 1 per cent. of the time that 
we work, or less than one day in a whole year for the whole 
of our men—(hear, hear)—so that while we on this side of the 
table and our staffs are doing our duty to the State, our men 
are no less doing their duty. 

If every body of men had worked as well, or nearly as well, 
there would have been no such outcry of the lack of munitions 
of war about which we have heard so much. (Hear, hear.) It 
shows goodwill, ladies and gentlemen, on the part of our men, 
but it also shows admirable management of those over the men. 
(Hear, hear.) 

In asking you to return a very hearty vote of thanks to the 
staff and our men I want to go a little further, having just re- 
ceived some news which our chairman has passed on to me. 
A week ago we had come to the conclusion that we wanted more 
hours worked because the State has asked us to make more ex- 
plosives, Having settled in our own minds what we thought the 
best thing to do we called together a representative body of our 
men, and we put it to them that the only way by which we 
could turn out more explosive materials was by asking them to 
put in longer hours. 

We met them a week ago, and we explained the whole thing 
to them. We asked them to go back to their fellows to explain 
tothem. We met them again last Monday, when there was not 
@ perfect understanding among all of them as to the urgent needs 
of the war. Some objections were taken to what we proposed. 
It was suggested then that we call a mass meeting of our men. 
That took place yesterday in the dinner hour, and past the 
dinner hour, We had a large room, which was racked with men 
standing right from the front of the platform to the back of the 
hall. There were certainly more than a thousand men there. 
here were two very impressive speeches made by our chairman 
and Sir Alfred Mond, Mr Watts explaining the details of the 


their own. 





scheme, which he did admirably. The meeting was very much 
impressed, and the stirring way in which they sang “‘ God save 
the King ” afterwards would have done you good. We did not 
ask for a vote; we asked the men to have a mass meeting of 
They have had that meeting in the dinner hour 
to-day, and we have just heard the news that the men accept the 
scheme for starting early in the morning, at 6 o’clock instead 
of a quarter to 8. They have a cepted everything we proposed, 
and we now know that we have their further goodwill in the 
service of the State. (Applause.) 

Mr F. W. Brock: I heartily second this vote of thanks. 

The Chairman: Ladies and gentlemen, I hardly think it 
fitting to ask you to approve of this motion. I have not the 
shadow of a doubt that you do. (Applause.) 

The Chairman: That brings our business to an end. 





BLEACHERS’ ASSOCIATION, LIMITED. 
ORGANISATION OF A LABOUR DEPARTMENT. 


The sixteenth annual general meeting of the shareholders in 
the Bleachers’ Association, Limited, was held, on the 4th inst., 
at the Midland Hotel, Manchester, Mr H. Shepherd Cross (the 
hairman) presiding 


The secretary (Mr R. H. Eccles) having read the notice con- 
vening the meeting, and the report of the auditors, 

The Chairman said: Gentlemen,—When I last had the plea- 
sure of addressing you, on May 29, 1914, none of us had any 
idea that within two months of that date we should become 
involved in a European war of a magnitude greater than the 
tld has ever seen, and brought about by the unbounded am- 
bition and avarice of Germany. You will realise that this un- 
expected state of things had, to begin with, a paralysing effect 
on our business, and for some weeks things came practically to 
a standstill; but from October onward there has been a slow but 
steady improvement in the volume of business, and we hope we 
have seen the worst. 


THE ACCOUNTS. 


Turning to the accounts, you will see that the gross profits 
at £438,574 118 are £227,470 down, as compared with last year. 
You will notice that repairs are £58,181 down at £152,684, and 
as this reduction might be interpreted as meaning we have 
been neglecting necessary repairs, I would point out that the 
fact is that we always find repairs drop as turnover drops, 

The net profits after appropriations 
le for depreciation fund, debenture and other 
interest, leasehold and sundry property accounts, and central 
charges, leave a total of £197,835 1s 5d, being £225,581 1s 6d 
The amount brought forward this year is 
£173,957 1s 11d, as against £145,301 193 3d last year. 


and rise as turnover rises. 


have been m 


less than last year. 


DISPOSAL OF PROFITS. 

The total available balance is £371,792 3s 4d, being £196,925 
18s 10d less than last year, a result which | venture to think 
when you consider that eight months of the year were under 
war conditions, is not unsatisfactory. Out of this balance 
dividend on the preference shares at 5% per cent. for the year 
has been paid, and you are now asked to confirm a dividend at 
the rate of 3 per cent. per annum on the ordinary shares. Appro- 
priations have been made to :—General reserve fund, amounting 
to £50,000 (making the total of that fund £700,000), and the 
balance carried to next account is £116,731 6s 11d. You will 
notice no appropriations have been made to the equalisation of 
dividends and fire insurance funds, but we propose that this 
shall only be a temporary measure as we fully appreciate the 
importance and advisability of adding to these funds. Income- 
tax stands for the first time in our accounts as a separate item, a 
course we have adopted owing to the large sum, £15,940 
19s 11d, it now represents. Since war broke out we have cur- 
tailed as much as ever possible all expenditure on extensions 
and repairs except where necessary, and we shall continue to do 
so until times become more normal. 


RECRUITING AMONGST EMPLOYEES. 


At the beginning of the war we felt that everything should 
be done to encourage recruiting among our employees, and with 
this object in view notices were posted up at the branches 
offering to those who enlisted half wages during the war, and 
promising to reinstate them in their places when they returned, 
after the war was over. This met with a very generous re- 
sponse, and there are now serving 1,820, being 30 per cent. 
of the total available for service. On September sth it was 
deemed advisable to withdraw this offer so far as unmarried 
men were concerned, and on February 13th the same course was 
adopted with regard to married men, as it was considered that 
the association had done its full share in helping recruiting, 
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| and it was becoming increasingly difficult to get through the The increase in the cost of commodities and increased 
work at our branches owing to the very serious depletion of | penses have had a material effect upon the net earnings 7 
in , : - s ° ® . ‘ 7 a 
their staffs. The sum paid in this matter amounts to £28,345, During: the financial year the following establishments ha 
will probably he £50,000 for a full year. Since our last | been opened : ve 


OMIET. June 18, aE 
| 


y » have ired the service f Mr lfred Smalley z 3 ray itfor . 
ting we have secu! the services of Mr Alfred Smalley, 53 Broadw iv, Deptford Orened April 28 
] 


Opened May >, 


secretary of th P tives’ Union, with a view to organs 


» 1914. 


*raed street Stati 
‘ : ‘ 191 

Jory — hea y y Air . e t ’ . 2 % 
1g a labour department as t! inaging directors found labour Hill road. Opened June 7 4 


X 
} _ , 7 19t4. 
umount of their time, ant 5 Thames street, Kingston ‘Than 
e < ‘ Cl, ~ n-On ics ... Openec 
Wis* one, an I T ( : February 


} +; ’ le + 2 > e 1 
Additional depots, in respect of which we had entered into 
before the declaration of r, h 


} . 
: Aye veen ac 
casi ioe quired 
opened in aue course, 


es in the Strand at the corner of Craven street 
known as the Strand Corner House, were opened tis the 
publi n April Sth last, and a satisfactory 


ty business is being 


Te tan ate cs a 


‘ 
done therein. 


PO a See 


Th} .. . » . 
he business re Mais ns Owtovd atens : 
The ne of n Lyon xford street having 


themselves, 


' acquire a 
ntiguous site, partly freehold and part] 


partly le iseh Id, upon 
1} 1) t cul 


outgrown the presen 


. } 
i } 
i\ ed 


the outbreak war, Of an opportunity to 


eae Seana a 


> premises will be erected in due 


SLANT LLL I i PI 


CHAIRMAN'S SPEECH 

The secret iry (Mr George W. Booth) h iving read the notice 
convening the meeting and : 

‘he Chairman said: Ladies and Gentleme sefore I pro. 


recnl: cinecc A emilee 
ceed to the regular business of the meeting | to refer to 


»y the death 


the report of the 


Ss 


the loss the board sn the company have sustail 


f 


of cur esteemed « sague, Mr A. M. Marks, who had been a 


director of this company for the past 16 ye 
1 


Ss not only 
. valuable member of your board, but a friend of 
al i ts members, esteemed alike for his kindly sition and 


for his abilities. We feel that the shareholders will join with 


” us in sympathy with his widow and children for the irrepar 
J. LYONS AND CO., LIMITED. hate. ahinge Pp ‘able 
loss they have sustained. Last year, when I had the privilege 
f presiding at the annual general meeting, we were all looking 
shareholders | forward to a continuance of that prosperity which the company 


THE PROBLEM OF FOOD PRICES 


herto enjoyed. There was, so far as we could see, no 
n the horizon and nothing to preven fulfilment of 
the hopes which I ventured to express upon that ‘sion for the 
further exjransion on sound lines of an great under- 
in% 
taKING 
THIS YEAR'S FIGURES 
To-day the figures we have to present with our twenty-first 
annual report, while in themselves satisfactory, already begin 
, ; to show the effect of the tremendous struggle upon which our 
The balance 


fai ee oe “i “| country and our Allies entered in August last. It will be seen 
| trading account for the peri n eview is £1,520,998 3s od, 


as compared with 


y 
the 


\art € thie in 
part Ji nis lil 


‘ 7 


that the balance from the trading account, which last year was 
’ 1,574,659, is this year {£1,520,998, a diminution of some 
—— beat ae 7 ns 2 ¢. £ $4,000, notwithst inding the fact that the gross t ikings of the 
ii a a a eee be ‘. ~~» “| company increased during the year ; but we have alre idy pointed 

if Drougnt torwarc tron LI eee 59,903 10 4 ° . ‘ ‘ 1 \ 

: out in the report that the major part of these extra takings came 
from increased duty and charges, which virtually carry m0 
profit. It will be observed that not only are we hit by a reduc- 
tion of £54,000 in our gross profit, but our expenses for the 
year are increased by some £30,000. Large nur bers of our 
, , staff who had become expert in their respective departments 
nd paid to N mbDetT 30, after years cf training have joined his Majesty’s forces, and 
their places have had to be filled by those who, with the best 
: will in the world, are less efficient labour. That means more 
Preferred rdinary share div hands to turn out the same complement of work. Then such 
September 1914, and proportion pr items as cartage, fuel, fodder, &c., have been further factors 
vided for period to March 24,000 the swelling of our expenses. There is, however, a surplus 
Provision for depre¢ lation , oe a i, 4,000 in interest Ran nsfer fees, &c. and the result of all 


. , 


for the previous year, leaving 


Pe es aaa”, ates . 


Ap 
Amo 


£336,307 1:11 


this amoun 


ion provided 


March 31, 


7 


Interim dividend on thi ordin lary 
paid, for half-year 
1914, at the rate 
annum 


this is that our available profit for the year is £276,000, @% 
against £ 356,000 nant year. This is the first time in : the history 
of the company for the fast 20 years that we have not gone 


forward both in gross and net profits. 
And the directors propose to deal with the b 


' } RISE OF 45 PER CENT. IN FOOD PRICES . 
as under :— 

To pay a dividend of 4s per share on the ordi- Though you all know from your own household expenses = 
nary shares, fully paid at October 1st last, f odie are much dearer, I venture to think that many in t a 
for the half-year ending March 31, 1915, room will be astonished to learn that on the average prices 
making £32 10s per cent. for the year ...... 74. food are up no less than 45 per cent. since the outbre: = “a 

To pay a dividend at the rate of 4s per share At the end of March flour was up no less than 71 pet ve “ 
for the six months ending March 31, 1915, to-day, notwithstanding a welcome fall in price, is still pore 
on the proportion paid up from time to iene Butter was up 24 per cent., meat 30 per cent., tea 25 per ce - 
on the balance of the ordinary shares not and all are dearer to-day. Sugar cost us 88 per cent. oa 
fully paid at October rst last : Caf | Indeed, it is true to say that every article of food Lenses 

To carry forward to next account .......... allo ception has advanced considerably. Now, to some people, 4 

- ae ee er ae the first blush it might be thought simple and proper to past 
336,307 r 11 | 0 to the customer the whole of these added burdens ghey 

OSE, a eet ee wo es pro rata increased charges, but you may believe me ta $3 

alance f I account, amounting toj| would fail utterly. The purse of the public has its limits, 
£155,092 9s sd, hi been written off nt, machinery, | daily those limits are becoming more narrow. They have d 


fitti &- _ 0 
Peer | culty as it is to make both ends meet. How much worse ¥ 
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_ 
it be for them if we made our tariffs impossible. And bad as 
it would be for them, it would be far worse for us, for we 
should probably lose our business. No, ladies and gentlemen, 
our judgment and experience teach us as the servants of the 
public that our best interests will be served in the long run, and 
even now, by sharing with our customers the burdens of the 
hour until this terrible war shall have ended, as it inevitably 
must do, in our favour. We feel that we ought to be more than 
satisfied if we can keep our full number of available customers 
and thus maintain the nearest possible approach to our normal 
takings, for the keynote of all business must be to keep one’s 
connection the goodwill of your customers ; lose that and vou 
have to begin all over again—perhaps never to rise avai 
While we are your pilots we shall ne aa waver upon this oui 
mental. There can, indeed, be no other sound rolicy, whatever 
the amateur may say. But, of course, this does not mean that 
the consumer is to pay nothing. He does pay already, and very 
kindly and nerously has he met the situation. I am con- 
fident we shall always have his support as far as in his power 
lies if and when it becomes imperatively necessary to in 

any of our charges. 


rease 
within reason 


THE DIVIDEND. 


we are proposing to pay a final dividend at a rate 


This year 
>i 


which gives 32} per cent. per annum, a diminution on the last 
revious years’ dividends of 10 per cent. per annum. 


4 


1 forward last year to the 
carried fi 


extent of some / 24,000 
A 


lance rward this year 


by that amount. We have fol! wed our usual con- 


vy of very substantial depreci 


: , 
ithereon, £109,482, being £ 13.300 in excess of last year. 
ure tox k 


interest 


and the preference s » dividend an 


the figure as 
preferred 


This con- 


same 
1 the 
ordinary share dividend are the same as last year. 
cludes the figures of the report. 
items in the balance-sheet, taking the property and assets firs 
The freehold land, buildings, &c., amounts to £1,646,449, an in- 
crease of 4 125.000 over last year. This amount includes a sub- 
stantial outlay on the Strand Corner House recently opened, the 
purchase in July last of freehold and leasehold premises con- 
tiguous to the Maison Lyons in Oxford street (to which we in- 
tend to remove our present Maison Lyons when the new build- 

ire erected), the extension of the company’s factories, the 
provision of new depots, &c., all acquired before the war broke 
out. Goodwill is not represented by a figure on the balance- 
sheet, the amount originally standing in this account having 
been finally written off in 1913. 


STOCK-IN-TRADE. 
The next item we come to is stock-in-trade, which this year has 
a, . . = . ° ° i i 
been taken at a reduced valuation with a view of equalising to 
some extent the fluctuations of market prices, and stands at 


£925,425, an increase of £195,000 over that of last year 
; Res Ota cat -  s s . 2 ea 
tically the whole of this increase is due, not to larger quantities 


Prac- 


of goods, but to increased cost, and when one adds a round 
figure of, say, £ 50,000 for additional stocks on the railways and 
the like because of the sluggishness of deliveries, it will be seen 
that the « ipital required and employed under this head alone is 
4 Quaiter of a million pounds more than we budgetted for last 
year when this ¢ ountry was at peace with the whole world. The 
absorption of this hugely increased sum in stocks will explain 
the éppearance on the debtor side of the balance-sheet of the 
bankers’ loan of £100,000, raised just prior to March 31st, and 
Tequired at the close of our financial year to pay for some of 
these stocks. Sundry debtors is £68,000, some £20,000 more 
than last year, Insurances, 
rents in advance, &c., at £19,000, is some £4,500 more than last 
year. Pl int, machinery, &c., notwithstanding the substantial 
depreciation. stood at £355,773, an increase of some £60,000 
over last year, occasioned by the opening of new and the exten- 
sion of old premises, but it has been reduced by the utilisation of 
the balance from the premium account to £200,000, and it will be 
further reduced by the £53,192 still to be collected on premium 
‘ccount. Sundry investments, loans and interest stands at prac- 
cally the same figure. Cash at bank and in hand is some 
£47,000 more, but this was only a temporary surplus in antici- 
Pation of substantial payments. 


and calls for no special comment. 


LIABILITIES, &C. 

Turning to the liabilities side, the capital authorised is now 
the capital issued, but there is still a balance of £13,302 to come 
‘NIN respect of instalments accruing on the last issue of ordinary 
shares between the date of the balance-sheet and October rst next. 
The amount which stood to the credit of premium account I have 
already referred to as having been written off from the plant 
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that in order to pay this we have drawn upon our | mz 
is, therefore, | 


amount | tl 
| will be maintained until the end 


I will now briefiy run over the 
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account. The various items of debenture stock are the same as 
last year within £1,500, this difference representing in round 
figures the amcunt redeemed during the year. Bank loan, 
£100,000, I have already referred to. Trade and other creditors 
stands at £577,000, being £218,000 more than last year, this 
amount being largely occasioned by the enhanced prices of com- 
modities, upon which I have recently commented. The balance 
remaining in the profit and loss account after paying the in- 
terim dividend up to September 30th last on the ordinary 
shares, the dividend on the preferred ordinary shares to the 
same date, and the preference share dividend to November 3oth, 
stands at £132,422, some £54,500 less than last year. That 
brings me to the end of the figures. Many of you will doubtless 
remember that in August last this company, having been badly 
libelled, were forced to issue a writ against Messrs Lipton, 
Limited, and to apply for an injunction, which was at once 
granted. I am able to announce to-day that Lipton, Limited, 
having offered us a handsome apology and withdrawn every line 
of the unfounded allegations, besides paying an ample sum to 
defray all our cests, charges, and expenses, we have agreed to a 
stay of the action. The law reports of to-day’s Press contain 
the particulars of yesterday’s proceedings in Court. 


EXTENSIONS OF PREMISES. 


When discussing the new issue last year I told you that we 
idditional stocks and for buildings, plant, 

hinery, to keep pace the growing business and 
for the erection of the Strand Corner House at Charing Cross, 
ns at Cadby Hall, other Those 
us pre-% bed the proceeds of 
The policy to shut down dealings for new premises 
of the war, but, having regard 
to the heavy increase in the cost of stocks and the cost of com- 


money for 
&c., with 


and for premises. 


issue. 


| nleting the Maison Lyons in Oxford street, which was acquired 


before 


the we asked the Lords Commissioners of His 
Majesty’s Treasury for consent to an issue of £250,000 6 per 
cent. preferred ordinary shares. They have, however, withheld 
such consent “for the present.” Meanwhile, we are about to 
submit to you at an extraordinary meeting a resolution to create 
new capital—{100,000 in ordinary shares and £250,000 in 6 per 
‘ent. preferred ordinary shares of the company. To this step 
the Commissioners can have no power to object, as it is merely 
bringing into existence a power to us to issue if and when they 

their consent. Until they do agree we must be mere 
borrowers from our bankers. As to the 100,000 ordinary shares 
we are asking you to create, I wish to make it clear that, while 
ve consider it but prudent to have at least some unissued 
-apital, we have not the slightest intention to issue any of these 
for a long time to come. They may, indeed, remain unissued 
for years, like the last parcel did. Some comment will doubtless 
be expected from me on the subject of the White City incident. 
I am not in a position to say more about it than that what 
xccurred was in the nature of a pure accident, which might 
have happened at any of our homes. I could say a good deal 
more, but I must not. Success always makes enemies, and the 
nersonal element has an unhappy faculty of intruding itself in 
these matters. The public generally judges its servants by its 
experience of them, and we are happy to say that, so far as we 
van see, the case has had no ill-effect upon the company’s 
business, from which we draw the conclusion that our 20 years’ 
-onscientious work in the service of the public has established 
. reputation which has withstood the evil breath of calumny. 


war, 


vive 


PATRIOTISM OF THE STAFF. 


You will expect a word, also, as to what the company’s 
employees have done in the way of taking part in the defence 
§ the country. I am proud to be able to state that the number 
f our men who have joined his Majesty’s forces is approaching 
1,300. The company is assisting those who are dependent. upon 
the men, the principle being to add to the Government allow- 
ance such a sum as will put those dependents in as good a 
position financially as they were in when the breadwinner was 
it home, and their places are being kept open for them. We 
are keeping in touch with the men as far as possible, and are 
sending them small comforts by way of cigarettes, cocoa, 
-hocolate, and the like, wherever the men have expressed a 
lesire for such. Though all this entails a great expense upon 
he company, I am quite satisfied you will all fully endorse 
such a policy. It is evident, however, that our brave troops are 
being very well looked after, for quite a large number tell us 
that they really do not need anything. They are all highly 
appreciative of these little attentions, and those who are already 
at the front, without exception, write cheery letters, which show 
that there is the right spirit present in our armies—a true spirit 
of patriotism moving to self-sacrifice in serious devotion to duty, 
which can only result in their final success. It may safely be 








Nn ee ena ES 













































1 -apwithartnionassunetinsmayres 


- A a ce mn erent a ncaa See nee . 


li te dal 


cee CSc | Ta 


eee Seen eee ere ee 


RS Sa lala one in Ls cp pale open hae 


YE tes Nn tak lle ep ee oa gO 


(eee 




















*h 


3< 
ls 


assumed, I think, that a staff whi 
Your direc 
J 


nd reproach, and the figures just 


te 
uc 


rs have always been 


will be loyal to its country. 
able to say the services of a staff 


that the company en 
whose loyalty to them was 


quoted sufficiently demonstrate their loyalty to King 


YU 


‘ ed 
be \ 


: 


a 


an 
eal 











THE ECONOMIST. 


loyal to its employers | 





(June 12, 1915. 





cai. 

to continue the work which they had so admirably Carried on j 
the past. : om 
The resolution was carried unanimously, anc 
Martin and Mr Montague Gluckstein thanke 
their re-election. 


d the sharehold 
| eTs fo 
Mr Gluckstein remarked that he had had the 











country. In conclusion, I would say that e the inception of | honour of being a director of the company ever since its in 
this company your directors have had to er the ship in tion, some 21 or 22 years ago. The work at the niall ieee 
troubled and in calm waters, and notwithstanding the unprece- | if possible, more strenuous than it had ever been before euel 
dented difficulties we have had shall have to encounter | was afraid there were anxious times before them as rate - - 
until the war is ended, we are qui fident that, with the | war lasted, but whether the times were good or bad, the i 
advent of the blessing of peace, the ¢ any will make greater services of his colleagues and himself would be sais to “ 
str s than ever before in its histor I now beg to propose company. ; 
the following resolution: Phat the payment of the interim | The Chairman next proposed the re-election of Messrs G.W 
dividend at the rate of £25 per cent a the issued | Booth and C. W. Oatley as employee directors of th, celui I 
< share pital of th | r tl half year ended Mr Shield seconded the motic n, which was un m3 a 4 | 
5 yer 30, 1914, be and hereby ¢ that the report | to; and, on the motion of Mr A. J. Wood, s 1 by MrT 
‘ s and the b itted to this meeting | Crawley, Messrs Turquand, Youngs, and Co. we re x nisl 
1 3 } + 4 : } | ; S ‘ i Tea ppointed 
{ s hereby adopte that a dividend be paid for the | audit . | 
hi: r ended Mar 31, 1915, at the rate of 4s per share on | INCREASE OF CAPITAL. 
; . 1 ; foliv naid 1) on | | 
~ seach ws ‘. : meg ciate . ex “a a a anes An wate -O noone general mares was thi n held for the pur | 
& sat dine: Sih Aideais es sa Na aa of considering a - lutic m increasing th pital of the |} 
? mpany to {1,050,000 by the creation of 2: new 
2 ré tion. a oe = ae > ok ae 8 . ae eter ) new shares || 
| of £1 each, to be called © per cent. preferred ordinary shares, and |} 
\ IN BALI R'S VIEWS | 100,000 new shares of £1 each, to be called « shares, 
ected idl sites ieeliaeinbaa aaah | ‘1 he Ch en aeons I have alread) ex] lained j ¥ previous re 
; ° the adont i , ool Ft, > ieee @ to the |} Marks that the object of the calling of this m: 9 r the crea. 
‘ h Sir Toseph L o whased batees: ta. 313 ion ¢ f new capital, and I have informed you that: rtion of it |! 
ee st : a f this comp: ; ea li t } issued at the present, as before that ‘ the con- 
sali le taienciie all er t of the Lords Commissioners of his Maj [Treasury must 
a iti iat, aie taille a iia aa st be obtained. We have hopes, however, that in the not distant |} 
‘ : . t of gratitude we owe to the B h Navy Wi) oat a sNali De aDdl to obtain their appr issue, and 
1 e r t] enormous pe tage of foods f vne! nt ar * arrives it is — int = n to « 6 per cent. 
hich ” tn Miate om sci ai agile at ferred ordinary shares to the sharehold 1 classes and 
1 a ‘: i" en + without th eee lebenture-holders exclusively—no port t will be || 
l rod realise t t ; ee oe ais + i 
| of British N by night Lyons and Co. would a nee oe omatl nope Upon terms || 
| not hax t ¥ tever. I d want to take up much | “ich will be agreeable to you. I do not think 1 | say more, } 
f th rning. but I st ld like to sav this—th it Wil propose the resolution as sct out the € COnVE ning 
m of us s i the late Mr Marks very we 2 a 
| indeed, i we would like to « se what the chairman has me Wallace Jones seconded the motion, which was carried | 
| said as to the great loss the con has sustained by his | “%@2!mousl) ; 
i - 7 + . - xT : 
death. A better man I never knew—a harder working man o ee - me J. _—— oe eae Te 
lone d 1 th sts of tl It would be hard | YOt OF Mank was pose d to the chairma ind, the 
Ses a hin I bn i teks aliens ilies airman having briefly acknowledged the v proceedings || 
| may his in the future—because we have g See SereReE. 
| ’ ry anxious times not very bad times front of us, as all | 
lof us must know—t! tors of Lyons i Co. have 1 | | 
always ¥ ‘e, the same fidence on the part their share- | AMERICAN FREEHOLD LAND MORTGAGE COMPANY OF)! 
holders they have had in tl! a t a st days of LONDON, LIMITED. | 
+ + Nn ‘rT VT 1, 4 | 
ne eae a oe eal a = aaa "|: BETTER RESULTS THAN MIGHT HAVE BFEN ANTIUTPATED. 
=~ 4Ul SCL Gall ive < ¥ my id lil I li Liialt < vy bid 1} 
ave have our cont ad > the t u t front of The thirty-fifth annual general meeting of the reholders | 
lus. With regard to the policy which rman has ex-| the American Freehold Land Mortgage ny of Londoa, | 
ned as that to b ted by the inv while the war | Limited, was held, on the oth inst., at the Car street Hotel, |) 
1es, I think it is on hich has our rty sympathy and | London, Sir Henry Seymour King, K.C.I.E. (t as 
HT probation. You have v« ikely read in to-day news- | presidit S- ; ‘ J 
| papers that in the House of Commons the price of the shilling | rhe secretary (Mr W. Burwell Smith) having read the notice } 
| dinner has been increased to 1s 3d. Well, we know that in th onvening the meeting and the report of the auditors, i 
| House of Commons the minimum income is £4 a year, but The Chairman, in the course of his speech, said: A year of 
heceal also know the people whom Messrs T. Lvons and Co. | 2™Xiety has turned out better than one might have anticipated 
} serve, or the majority of them, do not get half of £400 a year, | * few months ago. I think this is a good proof of the inherest) 
| and, therefore, to follow the example of the House of Commons soundness of our business and the excellen e of our staff and 
and put on 3d to a 1s meal would be not only bad policy, but | S¥Ste™, because let no one think that this is a business which 
1! would be suicidal. and I am perfectly convinced that what the | Would run itself. It is a very difficult business to conduct, and 
+7 


chairman has said as to preserving the connection and goodwill | "¢eds long experience to avoid its innumerable pitfalls. = 
of J. Lyons and Co. for the good time which is coming to this forefront, therefore, of my remarks this year I wish to place) 
nation is the wisest course that can be adopted. I am certain | ™Y recognition of the debt we owe to Mr R. G. Patton, oe 
of this, that when this war comes to a glorious end, as we all general manager in America, and his staff and to our excellen 


in this room feel sure that it will—we are very much divided a 


ing 
Shiny 


to when that good time is com 
1 


that that good time will come—you may be certain that the polic 
which the chairman of this company has foreshadowed, th: 
we are going to consider our consumers and our customers i 


nw 
uy 


every possible way, will result in placing this compa 
better position than it has ever occupied before. 


in 


In the absence of questions, the resolution was submitted to 


the meeting, and unanimously agreed to. 


The Chairman next moved the re-election of Messrs J. Browne 


1° 
As 


Martin and Montague Gluckstein, the retiring directors. 


Mr Septimus Ponder, in seconding the motion, said that in 
such times as the present they required gentlemen of experience 
on the board of this important company, and the two gentlemen 
named in the resolution had not only great experience, but also 
marked ability, and it must be a matter of great satisfaction 
to all the shareholders to know that they were willing and able 


but we are all of one opinion, 


and trustworthy agents for the satisfactory results we are able 
to place before you. When I addressed you last year I looked 
forward to a year of quiet prosperity. Everything was going 
well with us and smoothly, and I anticipated our being able to 
place the company permanently on a 15 per cent. basis, wid 6 
steady £10,000 to £15,000 a year to reserve. These anticipa- 
tions would undoubtedly have been fulfilled but for the mad 
ambition of the German Emperor, who plunged the world int 
the horrors of war to gratify his lust for dominion, and 

is carrying on the contest in the spirit of a Red Indian savage 
When war broke out we found ourselves in a position of no ii 
difficulty, and a more inconvenient time from our point i 
could hardly have been imagined. 


| 
{ 
| 
| 

| 

| 
s | 
| 
| 
it | 
n 
a 


THE COMPANY’S MORTGAGES. 


Well, the result is before you, and our confidence and bali 
in the character of the mortgages we hold has again eae 
than justified, as it was in the panic year of 1907- We We 
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aw all loans b: S$ as ‘ as ji ri Yremises : : : 
2 to repay all loar on is a i. regu! arly iS in previous | premises at Stratford, and I look upon the progress of this | 
years, and I should like to take this opportunity of thanking | particular line in our business as being very gratifying. 
€ both of them, the London County and Westminster and the Bank 
. of British North America, for their friendly attitude during the NET TRADING PROFIT. 
7 1onths of August, September, and October. Not ; 
€ unpleasant 1 ’ We now cor re] r i ; S 
; ome to dwell o ‘ 3 are s 
) only have we freed ourselves from debt, but we have accumu- ment int a - on what is oon the shareholders ro] 
D- ; : | most interesting pz e accounts p ne it ¢ radi 
: lated large cash reserves, amounting on March 31st to £72,000. | whicl ) 5 E irt of the accounts, the net profit on trading, | 
. a is |} Which, as you will observe, shows < icreas er revious 
: Of course, profit and loss has had to suffer, and cur income | a J “ observe, shows an increase over the anirerre 
: year. lave no hes on i aving . for ic 1: ants 
ie has been reduced by a few thousands, but we have no doubt as | ° all . tation in saying that, before this eR 
Fe ¢ . . ’ ; | War Droke. out, the positio . oa - _e 
st to your approval of action which has placed us in an impreg- | . eae 4 ut, the position of the company was better oa) 
y¥ rr : | indicated prospects of greate sperity i 
ble position. For the time being we are going slow, and, | prospects of greater prosperity than at any time | 
he nable { S ; since i 
' 











_————— 


indeed, national interests are involved in a temporary restric- 
tion of business and in our directing the flow of money from 
the United 
direction. 

it may be po: 


We hope, however, that when we meet you next year 
sible for us still to recommend the same dividend. 


States to this country rather than in the opposite | 


The reports we receive from our agents and from Mr Patton all | 


speak of the prospect of excellent crops this year in the United 
States, and the outlook would be bright indeed if it were not 
for the restrictions on business imposed upon but our 
machinery is in first-rate order, and it only needs the restoration 
of peace to en ible us to restore our business to its old dimensions 


1s 
us;5 








eee Aeterna ence 


its formation. We had built and equipped two new 
mills, and were just getting them nicely into working order 
when the war came along, and although our business in the 
main shows an increase, there have been so many changes 
from the regular lines on which we usually run it that the 
results are not so satisfactory as the profits made in normal 
The first six months’ business showed compara- 
results than the figures placed before you. The 
rs decided that it would be more patriotic, and in the 
f the company in the long run, not to advance 


the price of Hovis until compelled, and it was some five months 


better 
airect 


best interests of 


LC CI 




















re ' . after the wa roke o before the pri thi le 
Tes || and its old prosperity. é 1e War broke out before the price which had ruled for 
ind |} very many years previously was slightly advanced. We felt 
2 ; 
| t} eo TTA? , 4 : . ; 
THE FALL IN NET PROFITS. | that the proprietors would join with our views in this, and 
. | VW yy! y rr » th meirat cat ¢ : e ¢ . ? 
Tes || | would recognise the spirit which prompted it, and that it would | 
rea: || The fall in net profits this year is due solely to two causes— | not fail to be remembered by the public in the future, and | 
. th } nee , . 29] tate + } , it iW - f 
of it |! one the absence of any profit on real estate, as stated in the | consequently would be a fine asset for us. I may say that, not- | 
i 1 1 . ° | ° 7 ¥ i 
on |} report, and the other the reduction in the amount invested in | withstanding 1ction in this way, and also the encouragement | 
| . : . ‘ . | 
Lust |} mortgage ind the consequent reduction in interest on them, to| given DY us t iff to join the forces, and, further, that | 
' ’ . - + ' : e ° ° 
tant || which I have already referred, coupled with an increase of | we were supplying the Government with flour, certain evil- 
i tain ton Haceees. Laan : ee a ee 5 | , : . ail 
and || £2, oo 1n Denture interest. Of course, the item last vear of ded ye e assiduously and audaciously circulated thie | 
} C 7 ] tate “fh => "ae Anite - rPeion " — 4 sin gil . at . 
ent. |} profit on real estate, £6,734, was quite excertional, and repre | umour that ours was a German company. It was a malicious 
+o +} yn! . ’ Ste F wy ,« . n he fn] _— } r 1 ’ . 
and } sented Lil¢ umulated profits ot many yeats on the final wi! d- } libel No onnecte d with the company has any relation to | 
1 be || ing up of the old Corbin real estete. You can see for your- | either Ger Austria. On the contrary, the directors 1] 
| - ++) . . ¢ slic oa ‘ . * ’ 7 a ; 
rms || self that, with an amount of only £2,520 real estate on hand, a| have alwa en, and the proprietors, British to the core, not |} 
- e . ° ’ ' j 
ore, |} profit of /' » can hardly be looked for. All I want you to} even ¢ g anyone who could be stated to be an alien, | 
oe iit San ite oe i MR Bn ; ear eal 5 | :; ae 
ning |} know is that the reduction in proht is not due to any falling off either n the War broke out or at any previous time. | 
| . . ° . se e - 
j whatever in the character or the stability of your business. In | | 
| ; . eth ( ' ra > — 
ried || conclusion, the Chairman moved the ad ption ¢ f the report and FOOD VALUE HOVIS-BREAD. 1} 
accounts. T! . , — _ 1| 
, . ° ‘ rumour used us a certain amount or anxiety anc 
d. all The Right Hon. Lord George Hamilton, P.C., seconded the | ; . , : J 
ante eo ae ai __ | Worry at the t jut that phase has passed, and we look to | 
the || motion, h was unanimously agreed to; and a further re-|,, 7. fais , ' 
’ lias i ceusiiadins + ‘ garg . una | the futu t ! n in the war will make the word |} 
. . S lon Was passec é proving ne pavmen Ol ne dividend on ‘ ; 7 . *as 
lings : PI _< A. . rh ree t mor ehold word in British homes. I 
the preference stock and a final dividend of 5 per cent. on the | ee ‘ er . 
o 3 ; ; M. ; | want to dwell on th varticularly, as at this time, when food 
ordinary shares, making, with the interim dividend at the same | . ee Ser H » ti tel 
| " 5 3 so expensi tne d vaiue i ovis is proportionately 
\| rate for the half-year ended September 30th last, 10 per cent. | ws . ro 1 ' 9 ] E 3 
} for the year, together with a bonus of 5 per cent | cheaper than before. 1 has heen stated, and 5 Sllers au quad 
i ie year, togetne rit « OnUS O § per cent. j : 1 : . 
" OF | Mie 5 ae - 4... | authority, that one pound of Hovis bread equals in nourish- 
) The formal business was next transacted, and a vote of thanks | Regt ' ' ; ad 
} . > \ nt 14 lb of white bread and '™% 1b of rump steak. Let the 
to the chairman, directors, and staff of the company terminated . , ' ‘ . ; : oa 
i} es 3: | economical housewife bear that in mind, and it will be a |! 
| the proceedings. i 
I | saving to her purse, and be the means of improvement in 
Ts in| } health to those for whom she caters. You will doubtless be 
1} | . ¢ . 
ndox, || |} expecting some words from me with respect to our prospects | 
1} ! ° eq: ; e 7 | 
lotel, |) HOVIS-BREAD FLOUR COMPANY, LIMITED | in the future. At this time it is impossible to forecast what || 
a a j ; 
nad), || 0 , } eventually will turn out, but, by adapting ourselves to altered 
i A FORWARD POLICY. | ‘ircumstances, and in view of the valuable property we possess, 
tice | Th ' " ; I trust we shall be at any rate in a position to maintain our | 
; Nn. yenara’t ting oO c rhe a+ ; ( wc . . . 7 : 
! B ; > nual general meeting of the shareholders in Hovi | dividends. You will see that our proposals are to pay our 
read Fi Com} y imit ‘as held, on the oth inst., at “ar . ‘ 
ar of |! C ompany, Limited, was held, on the _ inst., at) usual dividend on the ordinary shares, and, in order to meet 
ij axt stminster 10 r srowne-Martin (the | . . . ' | 
pated | “ n ii Westminster, London, Mr J. Browne-Ma 1 (the | any contingencies, we have decided to place to reserve an 
chairman) presiding ; f 
erent |! irman) presiding. amount in excess of our usual allocation, and carry forward 


f and 


The si retary (Mr a Be 


Cressall, F.C.1.S.) having read the 


On the debit 


to the current year £4,061. Before concluding I 


should like | 


which | notice convening the meeting and the report of the auditors, | to say that I think your board feel that they owe a debt of | 
, and = Chairman, in the course of his speech, said ; Before | gratitude to Mr Fitton, our managing director, for the very || 
in te | addressing you as usual on the subject-matter of the balance- clever way in which he has manipulated our purchases. In | 
pace} sheet and profit and loss account, I think it but due to those | onclusion, the Chairman moved the adoption of the report | 
1, Our | of our staff who have joined the Service, either naval or | and accounts and the payment of a dividend of 6 per asl 
ellent military, to pass some tribute to their patriotic action. Out of | per annum on the ordinary shares for the half-year ended 
e able our employés 103 have joined the Colours. I will now proceed March 31st. ; 


|ooked 


to deal with the various items in the accounts. 


Mr T. C. Fitton seconded the motion, which was unanimously 








going side the capital is the same as last year, and the debentures are agreed to. The formal business was next transacted, and a 
ible to now all issued. Turning to the credit side of the balance-sheet, vote of thanks to the chairman, dire tors, and staff of the 
with 3 you will observe that we have made additions to capital account} .ompany terminated the proceedings. 

ticipa- amounting to £5,583 during the year under review. We can- ; 

e mad not and do not intend to stay our hands in the matter of ex-| = ; : 


d into 
d who 


avage 
o little 
if view 


| belief 
n more 


Penditure which is likely to add to the strength and vitality 
of the company, and there are certain departments—particularly 
I would refer to the van and motor building and printing de- 
partments, sidelines though they may be of the company’s busi- 
hess—that are very important in assisting in placing the name 
of “Hovis” before the public, and indirectly adding revenue 
to our profits from the regular flour business. For this purpose 
We have taken the ground lease of property at Birmingham and 
ve erected suitable buildings there, and have also taken a 

» With the option of purchasing the freehold, of some 
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Ghe Bankers’ Gaxette, 


REVENUE AND OTHER RECEIPTS. 


Total Receipts into 
the Exchequer from 


Apl. 1,15, Apl. 1,'14, 


y--— RECEIPTS. —\ 


| 





ee 





BANK OF ENGLAND. 


Accounts pursuant to the Act 7 and 8 Victori 
week ended Wednesday, June 9, 


IQI5. 


ISSUE DEPARTMENT. 


&, CADP. 32, for the 


= 
(June 12, 1915, 





to to Week Week ' £ 
June 5, June 6, ending ending " 5 — : : 
91s." 1944." June 5, June 6, | Notes issued.......+ 76,656,875 — pec gy ++ 11,015,100 
¢ or sec Ss 
Balances in Exchequer on 1915. wit. Gold co; _ 12S... 7,434,900 
it Anes— £ £ = £ £ oid coin and ballion 58,206,875 
Bank of England ..... 81,898,728 9,549,052 oe ** 716.656.8755 
Bank of Ireland ....... 1,552,224 1,085,467 ee 000,079 76,656,875 
83,450,952 10,434,519 a DEPARTMENT 
REVENUE. sine > a 
IIR in icannennanntexs —— ao aaa pt | Proprietors’ capital .. 14,553,000 Government securities 5} os 4a1 
Excise. -° Du ae are 6,843,000 5.993.000 514,000 348,000 wee Lowawren es ca coveee 3s 155.105 Other securities - 136,816,139 
ESE LEE EE $89,000 1,691,900 70,0C0 160,000 | Public deposits* .... 123,541,653 DOD <shchdtuneddnons 43,504,175 
Fand TAX ......secose 300,000 300,00 Other deposits ...... 91,442,555 Gold and silver coin, aaa 178.366 
— are Nonaomanae ogg 8 Seven-day and other ; 
roperty ¢ cc e t ao ce 5 99 ; by! 
. Bu > a - Eeesubesncaeies a — 230,000 160,000 | Rs 0asee canews 49,858 
an aiue ULIES .ceseee ty ; eee aaa ae oon 932 542 171 a 
> a : — 4,170,000 4.670,900 690,000 750,000 ’ , 232,54 
Suan’ I ‘an ct hak shakes i 90,.00 90,000 a -. | * Including Exchequer, a idend A Commissioners of National Sanaa 
Rec ts from Suez ‘Cana m ividend Accounts, 
— mr d Sundry Loat nal ss -2 £1000 one aia ee! Dated June ro, 1915. J. G. NAIRNE, Chief Cashier. 
Miscellaneous ..........e0¢- ie 571,2 455 31 4! | llowi w 
Revenue. .ee.ee.sesee 40,056,244 30,836,3.4 2,049,271 2,075,302 | sania mer Se se changes in the principal accounts when 
Total, luding B: RIANCS'. ccccccess 123,507,196 41,270,835 ee ee Increase, Deo 
OTHER RECEIPTS. £ Tease, 
Repayment of Advances for Bullion . 150,00C 179,000 Circulation (excluding 7-day and other bills) vie ee yan 
For War Stock and War Bonds ...... 35,30C,00C Je Public deposits .....essereeeeees eduseeeKGekeiaes ; <2 seeseeee 8,410,925 
For Excheqaer Bonds, 1920 utenti 242,345 Other deposits TPA sancaaad a 
Temporary Advances cea oak Government securities ....... eccce ° se)» -_ Ha eweeen “a 
Ways and Means (’ Rene asury Bills) 173,975,000 - 19,306,000 : Other securities.........00+ Cocecevecsoes eccccce +o. eeces ++» 2,066,969 
Total ..... saslnihiaiicalasieisiliaiseascasadiiads $33,174,541, 41,490,833) 21,855,271 ,42,075,30. — tenet ene eeeeeeeeeeeeeeeeeeereeereeerenees = pexssena a 
oe ENN cantiscadsanniibiniaiemieaiiatindetedialane. 1,119,815 scans * 
EXPENDITURE AND OTHER ISSUES. _ CURRENCY NOTES ACCOUNT. 
S ee 2 a ee ee ae | Advances to— Redemption Aceount. 
Total Issues out of sec —_— - 
the Exchequer to Notes | Ets mo. de . S$ en 
meet Paym'ntsfrom -—— IssvuEs. —~ Date. Out- | 228 | 7s Eco 2 Es S 29 9 
Api. 1,'15, Apl. 1,14, Week | Week standing.| og |Bankers. 3G 895 35 &S5  Sa0q 
to to ending ending = ba ae 5*°3 3 3 
June 5, June 6, June 5, June 6, a “ 
1915. 1914. 1935. 1914, ne eee eee eee " —_ 
ee ee ae ne ms — _ — £ | £ &£ £ % £ £ 
EXPENDITURE. £ £ + = Mar.!0 37,405,569 159,000... ~—=-27500000 73°5 5,000,000 4,746,569 
Permanent Charge of Debt 7,152,392 4,607,221 511,636 17 37,€02,935 ve | 159.000 . 27500000 731 5,000,008 4,943.83 
Interest, &c,, on War Debt 368,502 ——_ 25,163 4 38,087,608 °5 Pas 153,000 ot 27500000 72°3 8623.1 76°5 1,805,432 
Fooad Improvement Fund os 167,254 145,097 ee 31 39,801,866°5 pe 159,000 27500800 69") 8623,1765 3,519,690 
=— neon to — al Taxation 950.300 460.780 10,780 | ABI 7 40,787,867 ++ | 159,000 27500000 67°4 8,623,176 4,505,291 
ccounts, Ac. .. ’ ’ - ¥- 4 41,263.573'5 149,000 27500000 €677 8623,176°5 4,991,387 
Other Consolidated Fund "s9503'  snenet 13680 21 41,643,170 | 145,000 .. 27500000 6E-0 8623,176°5 5,370.9935 
Services .......0---..e00-s = 30s oo 28; 42 099,287°5 139,000... 227 65°5 8625,1765 5,837,111 
Supply Services ............ 170,125,129 26,419,857 25,400,000 2,750,000 May 5! 42,998,634°5 139,00... 27580000 64°0 $625,176 6.736458 
Expenditure .......... 178,618,568 31,605,756 25,756,799 2,774,03) 12 43.519, 0198 139,000 28500000 €5°f 8 25,1765 6 2568425 
OTHER ISSUES 19 43,795,323°5 302,07: 139,000 98500000 65° 9585,837°5 5,872,510 
Sidi icin 220000 175.000. «100,000 26) 45,159,634°5| 302,074 | 139,000 28500000 63°0 9585,827'5 7,236.81 
eat ‘ roy omen aeeek: ame “Sateen : an i. a ; June 2 45,690,513°5| 302,074 139,000 28500000 os 9585,827°5 17,767,760 
é oO nteres uy ‘ 
chequer Bonds under the Capital Ee oe _—_3_ 45,992,026'S! 502,665} 129,000 28500000 "E2'C 9585,827'5| 7,767199_ 
Expenditure (Money) Act, 1904 | oe 30,457 768.000 [he tollowing shows the amount “a Circulation, Bullion in both 
For Rackenser Bos ds issued under the — ee departments, Banking Deposits, Banking Securities, Reserve and 
War Lean (Redemption) Act, 1910 .. 16,395,500 a ae Rate of Discount tor three months ended |une 9, 1915:—__ 
| Under Telegraph ( Money y) Act, 1913 . Seon 750,000 5 28 
Und er Ho ising Act, 1914.............. 30 | Gold i. 3e¢ 
Oid Sinki Pun da, 1907-8 8, iss rare ni der 21,000 | o . {in from Circulation — 524 
section 9 of the Finance Act, 1908 iv oin and Abroad, out (excluding ‘ 2a 
Old ne Fund, 1810-11 — | Date ‘Bullion. for Export, Bank Post Deposits oe a a “ 
Issued underthe Fin -e Act, 1911:— bs or Bills). oo ou 
Section 16 (1) (b) judenaeebaeaneiwns 30,000 5,006 Earmarked. ment. ee 
Section 16 (i .- 53,000 +. oe a rnd See _ oe red . —_—=- 
221,926,525 32,617.215 25,068,799 2,774,030] 4915. £ £ £ £ ££ 55 , 
Balances in Exchequer :— Jane 5,15 June 6,714 Ine.orDec for Week | Mar. 179,465,251 274,000 out 32,615,470 171354142 145,799,175 43,649,781 
Bank of Magiand. .....<sccecesessks 118, 45 2,47 + 8 57 —3,146,527 — 693,348 | 24 57,248,528 1,624,000 out 34,165,070 145129355 161,950,781 42,535,458 i 
Pe Me MOIR Gci dc ccvecseuaurs 795,542 771 033 67,.00!— 5, 80} 31 95.868,251 1,789,000 out 35,173,465 203403735 184,609,739 37,144,786 I . 
111.248.016 2,823.6 20 - 3,21 3,28 — 698.728 Apl. 7 53,751,028 620,000 in 34,940,930 202919485 183, 363, 8432 37, 260,098 1 
tiene | 14 55,511,986 1,984,000 in 34,586,345 207126018 185,675,416 39, 175,641 1 ! 
| 21 $5,640.385 660,000 in 34,332,370 214163414 192,152,715 39 758,015 wt 
_ a ies ‘ 23 55,314,389 482,000 in 34,685,560 219097516 197,757,153 33,078,889 17— 
Treasury Bills outstanding on June 5, 1915:— & | May 556,303,827 1,685,000 ini 34,944,955 219294148 197,196,170 39,408,872 18 
ene SEE Dt PONS TOGO svcd ns ccddacsicosscssinia 72,503,000 12 62,628,442 7,791,000 in 36,002,715 223478928 194,116,203 47,075,727 a- 
Saipatiameetne dette. .caccs.. se a ab lee cede "152,812,000 19 61,706,934 1,638,000 out, 34,002,225 225007174 196,577,051 46,154,709 . 
— 26 61,737,814 817,C00 in| 32,947,290 219830695 190,355,513 47,240,524 2 
BE iccnnteasewseresvand 225,312,000 | June 258,643,601 2,281,000 o ut! 33,530,875 215777654 189,926,539 45,562.726 


* Includes £92 a the proceeds of which were 
within rf e period of the Account. 


| 
| 
| Treasury, June 7, 1915. 
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FOR SPECIAL TERMS FOR 
UNDER-AVERAGE LIVES 


Apply to—A. D. BESANT (General Manager), 
Clerical, Medical and General Life Assurance Society, 


4 15 St. James’s Square, Pall Mall, London, S.W. y 


not carried to the Exchequer 
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959 385.241 1,275,009 in 53,152,700 214784208 187,859,630 44,682,541 20) — 


Subjoied 1s our usual table, attording a comparative view of the 
Bank Returns, the Bank Rate of Discount, the Price of 
the Price of W heat, and the Leading Exchanges during a period of 
co, years corresponding with the present date as well as ten years 
ack, viz. 








._—  ........ ... ttm 
At corresponding date June 7, Junel2, Junell, June 10, June % 
with the present week, 19153. igi4. 


none 1912. 








Circulation (excluding £ £ x S 500 33,152,100 

| Bank post bills) 29,396,510 28,786,265 27,589,115 Fee aot 123,341 653 
Public deposits .......... 14,519,088 22 230,329 13,816,456 16, 91,442,555 
Other deposits............ 41/630,182 39,786,627 40,143,545 41,677,506 SUE 
Government securities.... 16,171,319 14,155,013 12,802,651 11) 5690 136,816.19 
Other securities .......... 28,453,260 34,927,589 31,043,627 38,65 987 44,682,041 
Reserve of notes and coin. 27, 327, 134 30,753,112 27,909,887 ot 59,385,242 
Obin and bullion ........... 38,273,644 41,089,377 37,849,002 56,955, 
Proportion of reserve to 









liabilities ......... vevee, 5OR% 19% 513% = 451% a” 
Bank rate of discount .... 23% 3 43% ; 
Market rate, 3 months’ bills 4 ais 
Price of Console ..........| 908 768 18 ; a 
Price of siiver per oz. .... 27a ed 27 faa a 6ls 
Average price of wheat....| 31s 3d 36eild  32810d 34s 20 ai 
Exchange on Paris (short) 25.17 tH. 25.224-25 25.224-25  25.174-2 a 
-- Amsterdam (short)... 12.1 1214-2 12.2438 12-28-45 
— Hamburg (3 months) 20.64 4} 20.67-71 20.74-78 _ 20. 


300 231,525,000 
Clearing-house return ... . 226,581,000 248,265,000 281,268,000 285,464,000 
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June 12, , 1915.) 


securities, 


in 
excess of 913 an 


{ $59,030, 


£45.373:554 


excess of 
in 1914 4” excess Of £3,021,816 in 





showed in 1905 an excess of £13,176,882; in 1912 


#9,099.918; aa 
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ot et © 


compared with the * eae 


1915 there is a deficit of 


BANKERS’ CLEARING RETURNS 


The following figures from the official returns show the amount | 


or decrease to date In each case :-— 


‘ 


i} 


| Weeks Ending Town Clearing. 
| . 3 =. 22.000 
1 to April 21 .. 5,383, 122,000 
Nee ee cccnssass yar 955000 
Se Th on ccaasepeats - 23 411,000 
Mey ae cniaded 26 5,031,000 
19 séenaenete 206,879,000 
er sganees 176,618,000 
] ae ® eeeesees aaa 206 449,000 
_— © sacoeseudens éé 198,720,000 
| 
| oma, 1915 ..ccccccccrecess 4,822,183 000 
10 Correspondin is total ee 7 eae 
Increase or Decrease | { 9 ',208,0 
| 1915 eeeeeesseeseesesere = 02°25 “me 
1 09s tote! in 1914 ccceccs 13,294,58 4,000 
ines aD. . cs eansosewabass 15 046,922,000 
| Incr ase or Decrease in{ —1,752,3 59,000 
1014 . eo ad 1)°6" ¥ 





oe 

The amo: unt tet of the oe ns ones Sepuaite 
| 

| 


of bills and cheques cleared at the 
|$ ial days are given separately, together 


Bankers’ 
with the total increase 


Country 


Clearing Total 
£ £ 
454,376,000 3.237.498 COO 
27.6 53,000 2 9.585.000 
3°.455,000 255.8 16.000 
31.502,000 235.535,000 
732,000 958 17.000 
23,29 °.00 199.913.000 
% 6000 235,285 000 
22,80 >,000 231,525.000 
640,6 0.000 5.482,20 3,000 
625,995,300 7,742.35 2,000 
+ 33,.62:000 ~2.259.573,000 
= 5°35 % : 29 14 
I ),464,000 14 43,900 
1,38 1,000 }64 01,000 
— 1301/0000 —1,77 VO 
= 13 ¥ ] x 


SprciaL Days. 


Clearing-house. | 





compared te w with the previous statement ae with the corres- 


ponding statement of last vear :— 


BAWE or FRANCE. 


Somparative Increase 


’ 
1 Q June 3 


June 11 


Coin and builion—Gole 156,78 *,000 |156.55 7.0K i152 96 ?.00 126.090! + 3.823,C00 


a a Bilve 5,9.9,000° 15,015,000) 25,496,000. -- 4 000! — 10,487,000 
| Discount and advances. 128 820,000! 13).172,000! 41 732,00C 1,352,000] + 37,088,. 00 
LlaBILITIES { 
ONS saiincidiass .+. (189.6 9.000 177,056,000 233 002.000 + 3,579,000) + 242627000 
rOvernment deposits .. 1.75 5,00 2 971.00 5 2' 3.000 1 206,00: 34 "8.000 
os 45 3 


84,9* 5,00 1.461 «C) 39.637,000 + 522 t 346, 09 


NEW YORK ASSOCIATED BANKS. 


June5, May 2s, June6 Last 


1 
1915, igid 19.4. Week Last Year. 
ASSETS, £ £ z £ £ 
| * Reserve vn vau'ts $3,752,000 872°2200 { + 1,450,000 
‘ .732,0 72°2K taanny { 490, 
Do. Ped. Res. Bank.. 23,750,000 45650900 83544000 } + 100000} +16,5 6,000 
Do. other de,"tories.. _7,114,0006,16«,000} '*7-09-6| Ege ng 
soans and discounts... 4938 0o8,CO0 485,:75,000 422 334,000 + 2.588 000 + 63,524,000 
{ABILITIFS 


’ "' af 
Stock Exchange Pay Days Consols Pay Daye. Fo = ae, 
Date Date. Date | 
j 1S15 £ 1914 z 914 £ | 
H Jam. 14..cccccce 33,196,006 ne 2 74,323,00% pt 24,329,000 
i] a ‘ 37,200,00% ly j 97, 368,00 t. *3 40,4 39,00 
| Feb. Ll. ..+e+-- 5,210,000 Nov. & 42,696.01 4 WK 
| 25 39,939,000 Vec | 56,6 43,00 , 00,725,000 
Nii, Ui....--00- 37,869,000 1915. 191! 
Diievceee sé 41 731,000 fan. 37,627,000 ‘an. 4 $2 559.000 
Apri ich ssaau ee 45 82) ,OOL b 44,35 5,0 } 4 46,445.000 | 
| Oe a asune 37,480,000 Ma 51,945,001 4 4 39 307,006 | 
i} May 13 35.154,00 Apr j BS LIS Oe pri * 45. 14.000 
| ‘8 42,510,000. May s 45 037,000 May ‘ 42.4.7 Ox 
j une ) 36,763,000 jun 4 $1,716,00 
acs 
Total, 1915 393,169,000 267,39 -4,00K ee 2 15,000 
Corresponding 
total, 1914 965.601,00 oe 418,198 0OC oe ‘ 56,000 | 
ij}Inc. or Dec,: — 572,432,000 ee 159. 4 $4,006 J3 2 0.900 | 
i} in 1915 ....ij= 59°28 oe 35°92 % ee 26°49 % 
| 
ley total in 1914 1,481,780, 00 ee 515,556,000 ‘ 612,525,000 
1} Do 1913 2,082,05 ,OO ee 781,89 +,00X a 642,285,000 
| | tno. or Dec, - 600, 51,000 265,526,00 $3 754,000 
i n igi4 “a = 16°69 % 34°06 % 75] 
* The fourth fellon Sunday 


i} 
| PROVINCIAL CLEARING RETURNS. 


] _ 1915. 
|| qancHnsTER - £ 
} Jan. 1 to May 29.. 03 
Week ending June 5 .. : 27,100 
Total to date........ 141,461 000 
|| LIVERPOOL 





| Jan. 1to May 29...... 110,592 30 
|| Week ending June 5 .. 5,212,500 
| Total to date........ 115,804,8 


|| StRIWoRAM— 
| Jap. 1 to May 29... 
Week endin g June 5. 


Total to dat Beeececes 


|| SEWCASTLE-ON-TYHE- 
Jan. 1 to May 29 
Week ending June 5 


-» 53,386,400 5 
2,092,000 


35,478,400 


27,978,300 
"” -y'814'000 
Total to date......... 29,792,300 
SRISTOL~ 
| Jan. 1 to May 29.. 
Week ending June '? 
Total to Oki: 
RICESTER-. 
Jan. 1 to M: ay 29...... 8,208,000 
Week ending June 5 . 441,€09 
Total to date. eeeeres 8,643,600 
\| OTTINGHAMm— 
Jan. 1 to May 29.. . 
Week ending June 5 .. 


Total to Gis sédees 


15,825,000 
767,000 


16, 6,592,000 





7,517,000 
332,700 


7,849,700 


~ 


159,479,700 —1801 


1914. Inc. 
& & x 
53,815,700 - 19481800 12°66 
5,6 4.000 + 1,465,100 oJ 83 


or Dec 


eg ar 0+3,294,200 2-98 


8 700 +1,413,8C0 37°24 


00 111,186,809 +4,618.000 415 


694,300 —1,397,900 3 
1'612'300 | 449100 27 


36,337,200 — 858,800 2 36 


26,229,100 +1,758,200 6-70 
1,003,900 + 810,109 80-7 


27,224,000 +2,568,300 9 43 
15,782,000 + 43,000 02 

592,000 + 175,000 
16,374,000 + 218,000 13 
6,787,100 +1,420,900 20-93 


257,300 + 184,600 7163 
7,044,400 + 1,605,200 22:79 





8,586,300 —1,069,300 12-45 
'337,900— 5,200 154 


8,924,200 1,074,500 12°04 


PORBIGN BANK RETURNS. 


tha ne principal items in the last weekly accounts received from 
ing Continental and the New York Associated Banks are 


88,000 + 16,520,000 
Love 80.956 000 95,222 000 + 316,000 —1! 350,000 
$7,726,000 35,454,000 9,855,000 + 1,272,000 + 27,870,000 
* Prior t November 21, 1914, the Reserve was divided into “* Specie ‘and 
* Legal ers 
BANK OF &SPAIN. 
ine 5 May 29, J e 6, Last 
49:5 19i5 i3gi4 Week. Last Year. 
ASSETS, £ £ z £ x 
GOld 2... .00 coccccees 27002,00 26859,000 70,939,300 + 145,000 +6.053,000 
L GREVGE ccccccccescccese . 6 000 29.757,000 24,9°9,000 — 185,000 + 645,000 
Loans and discounts .... 31,799,000 39,685,000 31914,000 + 1,116,000) — 115,000 
Spanish 4% stock........ 15,777,000 13,777.00) 13,777,000 ‘a ee 
[Treacury bilis »bliga 
ti i See 6,000,000 6,000,000 6,000,000 
sALABILITI 
Circulation... ..... «e+. 79,633,000 79,320,000 76,228,900 + 365,000 + 3 092,000 
Dep and current 
eccounts ........ «++ 27,295,000 27.888,000 18964,000— 592,000 +8,332,000 | 
| 
NETHERLANDS BANK. | 
| 
‘iny 29 May 22 May 530, Last 
19i5 1945 1914, Week. Last Year, 
ASSETS £ z £ + 
Coin and bullion-—-Gold.. 26,°0°,%0 26165,000 15,591,000 + 258,000 +12 812,000 
yer, 261,000 253,000 705,000 + 21,000 442,000 
Discounts and advan 17,513,000 17,772,000 12,732,300) — 162,000 + 4,821,000 
LIABILITIES 
| Notes rculation .... 40,423,000 39,703,000 26,386,000 + 720,000 + 14,042,060 
| Deposits .............. 5,892,000 4211,000 418,000 322,00) + 3.474.000 
AUSTRU-HUNGARIAN BANK. 
July 25, July 15, July 23, Last 
i914 igi4, 19153. Week, Last Year. 
ASSETS. £ £ £ é 


700 11°30 | 


30 0 | 


irculation.... ... 7.75000 7,576,000 8 260,000 ee — 


Net d | ts (ine 


684 000 


y 


Govern. deposits)... 209,342 000 494,878,000 411,030 900 4 $34,000 + 89,262,008 

RESERVE ‘aevregate 119.5 8.000 1 7,4.0.000 1 

legal reserve ...... 61.572,000 80956 OO 
xcess reserve.... 


3,078 000 + 2 


ra 
Coin and bullion—Gold 51,578,000 51,965,000 50,579,000 — 388,000 + 999, 600 


_ Silver. 12140,000 12,065,000 16,795,000 + 74,000 + 1,347,000 

Discounts, advances, &c. 39,765,000 40 145,000 42,025,000 — 378,000 — 2,260,000 
LIABILITI S 

CONNORS oo cccnccsaues 88,740,000) 90,517,000 91,360,000.—1,777,000 — 2,620.00C 


BANK OF SWEDEN. 


May 29, May 22, May 5v, Last 
1915. 1315 1914 Week. Last Year. 
ASSETS & & z z £ 

ee a re 6,302,000 6301,000 5828,000 + 1000 + 474,000 
Balance abroad and 

foreign bills .........- 3932000 3,719,900 6,231,000 + 215,000 — 2,299,000 
Swedish and foreign 

Government securities 2,865,000 2,907,000 1,905,000— 42,000 + 1,062,000 


Discounts and loans .... 7,143,000 
LIABILITIES 


Notes in circulation 


6,921,000 6,228,000 + 224,000 + 857,000 


14,671,000 14,702,000 12,536,000 — 28,009 + 2,088,000 


Deposits at notice ...... 4,059,000 3,471,000 3,870,000 + 588,000 + 189,000 
SWISS NATIONAL BANK. 
May 31, May 22, May 3, Last 
1915 igis. igl4¢. Week Last Year. 
ASSETS. £ £ z a 
Coin and bullion—Gold.. 9,619,000 9,620,000 6,847,000 — 1,000 + 2.772,008 
ao Silver 1,998,000 1,904,000 734,000 + 94,000 + 1254000 
Darlehens: Xassenschein. 708,000 755,000 “a 45,000 + — 703,000 
| Discounts andadvances. 5,822,000 5,411,000 4,120,000+ 411,000 + 1,702,000 
LIABILITIES, ; 
Notes in circulation .... 16,774,000 16,311,000 11037,000 + 463,000 + 5,737,000 
Depoaits ..cccccccccccces 2,418,000 2,385,000 1,550,000 + 52,000 + 1,058,000 
The monthly statement of the Swiss Federal Loan Ba (Darlehenskasse), 


dated March 3lst, shows total issues of £1,654,000, of 
held by the Swiss National Bank. 


BANK OF ITALY. 


ch £819,000 were 


March 31, March 20, March jl, Last Last 
1915, 1915 1914. Week. Year, 
ASSETS. £ £ £ £ £ 
Totaloash .....++e.+0.- 53,861,000 53,572,000 48 846,000 + 92,000 + 4,818,000 
Inland bills...... eeseseee 32,260,000 50,791,000 17 060,000 + 1,469,000 + 15200000 
Foreign bills ..... eeeeese 1,823,000 2,303,000 5,088,000 485,000 —1,265,000 
AGVANCES ...eceeeeeeee+ 10,562,000 9,770,000 5,942,000 + 792,000 + 6,620,000 
Government securities .. 8,365,000 8,340,000 8,062,000 + 25,000 + 103,000 
LIABILITIES 

Note circulation ........ 89,913,000 87,217,000 64,561,000 + 2,695,000 + 25552000 
Deposits .ssececereresene 25,257,000 21,448,000 7,178,000 + 1,809,000 + 16079000 


Tune 1 June 3 |. ll, or Decrease. 
cane ans 
1915 (315. 1914 La Inest Year. 
> Veer. 
ASSETS, £ £ £ £ £ 
j 
} 


CC 
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ASSETS. 

EE stccosscasans ecevces 
Balance abroad.......... 
Silver and subsidiary coin 
Securities and short loans 
Treasury bonds ...... 

Other loans and advances 
Securities belonging to 


Scene 


_ 


Spee nee ay eee ea ae 
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' Scie 


BANK OF RUSSIA. 


| 
May 16/29, May 8/21, May 16/29, _Lase 
1915, ' 1914. | Week, ‘as Year. 


1915 

£ 
157,420,000 
13 882,000 
5 523,000 
40 319,000 


159,195,000) i€ 


55,47 6,000 


diy 


£ £ 


£ & 
57 977,000 158,758,000 + 343,000 — 1,338,009 


13,887,000 19,724,000 - 5,000 — 5,842,00C 
5 529,000 7,325,000— 6,000 — 1.802,000 


+0, 


255,000 38,519,000 236,002 + 2,000 000 
1,699,009 os + 2,594,00C + 159195000 


86 989,000 36,219,000 —1,215,000 + 49,557,000 




























June 7, May 31, June 6, Let) 
1915, i915, i914, Week Last 
” ASSETS & £ & "igs fear, 
OAM cidaccadsneies 119,099,000 118,973,000 $6,296,000 O00 
DN vebeca sani 2,485.00) 2.603.000 16.233 000 ~ th Me 
Treasury notes...... 14,859,000 22,265,000 3,175,000 - ~The 


Discounts { advances 210,901,000 20 


LiaBILITIES, 


Notes in circulation 261,484,000 
Current accounts.... 71,895,000 








IMPERIAL BANK oF GERMANY. 


255,894,000 95.488,000 - 


(June 12, 1915, 


7,405,000 — 11,684 


8,220,000 43,175,000 — 2,684,000 + 1é77sio 


5 - 141 996200 
75,343,000 44,195,000 — 3! ‘Mao tail 






















DR icnaninaneunsieh 10,123,000} 9,370,000 10,035,000 + 653,000 + 7,000 The Reichsbank has been relieved of its obligation to convert its notes 
fiscellaneous .......... 11,359,00C} 11,842,000 12,011,000 — 502,000-—- 672,000 into gold. 
Balances due by branches 
and treasuries ........ 95,175,000) 35,251,000 ie + 922000 + 36,173,000 NATIONAL BANK OF BELGIUM. 
: 519,750,000/5 22.2 3,000 282,392,000 —2,549,000 +23 8000 ie anne — 
; LIABILITIES a — — a —- —-—— 7257558000 A Aug.6 July 30, ox.t,, ion | 
il Notes in circulation - 541,631,001 53 5,000 164 563, 300 + 1,918,000 + 177033000 an ye isk" igl4, 1913. Week, Lass Year 
a. Capital of the bank...... 5,500,000 £500,000 5,500,000 oe ee b ; on a ‘i £ £ £ 
a ot : MN cs ou viacenedasee 15,980,000 12,708,000 12,221,000 +2 
Hi Deposit and current Other securities 41 000 33.483.c ! »272,000 + 3,755 
a | < cenit vossseens 112.118 20 13,554 00 61.981.000 —1,858.000 + 50,137,000 eenecees Emma 380, 485,000 27,855,900 + 7,897,000 + 13,545,000 
Py © easu OUNE coccce SUSI IA 21,255,000 45,421 i+ 4 ) 2,523 & : 9 r 
a i] Miscellaneou = eheenanins 19'608,000| 41'874,000 4,810,000 — 22256000 + 14,738,000 Notesincirculation .... 51,800,000 14,766,000 3 460,000 + 7,034,000 +12,340,000 
: | 1] Malances Gua to branches Current accounts...... 6.265,000 _ 7 4,369,000 4) 656,000 + 1,294 000 + 1,597,000 
| |} and treasuries ........ 2,112,000 — 2,112,009 its . 
° ' - SE 7 semenenee ~ a 
i 13,750,000'522,299,009 282,332,000 —2,549,000 + 237358000 NATIONAL BANK OF DENMARK. 
' ene 
| ; a gh “Ts 29, | May Su, ) | Last om 
# | 315. 4915. 1914. Month. Last Ye 
i * 4 ar 
4 i AY. : ASSE TS. ' £ £ £ ' 
i | BANK OF NORW : oin and a ces seeece nytt 5,953,000 4 125: B, - 6,000 + Lieane 
i} : ae et ,oans and discounts... 5,522,000; 5,700,000 4,91 - 37.000 _ 
1 May 31, May 22, May = woe rest ¥ Debtors abroad ........ 2,294,000} 1,774,000 1.3 oe Oe EN a : van 
| i igiS LyidS, avi’. Veek, AB ear. Becurities .......ccccces 1,201,000 1,201,00C 666.00 _ - v— 
: | ASSETS. £ 2 & & £ ‘sapieeeran <0i, 06 + 535,000 
|| Gold 1,000 3,537,000 2,700,000 — 1£0,000+ 677,000 Gireul ania 56% _ 
t |} Gold oo. .eee eee reer ee eee S179 $957,000 4,100, 100, O14, OE a -ccsnceavas 11,568,000) 11,614,00¢! 8,737,000 ~ 4 . 
i || Balance abroad and L 900 1.446.000 De posits and current . , . 2,000 + 2,831,000 
{ Oretgn DIUS. <...ss00000 3,018,000 282%,000 1,572,000 + 194,000 + 1,446, ne 487,00 449 372.000 + 2.900 5 
1] Foreign Government se- ; - ee ee OO + — 115,000 
Se 637,000 6 7,000 486,000 ——, idl oxo In the avove tavles the Russiaa rouble is converted tA ichsmark 
Discounts and loans...... 3,000 4,535,000 4,257000— 25,000 + 95,00 is converted at is; the Austrian crown at 10d; the D at 1s 8d, the 
i LIABILITIES. / J A Swedish and Danish kronor at 18 per £, the Norwe An at 18 1S per & 
|} Notes in circulation...... 7 $33,000 7,941,000 6,252,000 .. 000 + 1,131,009 | nd the franc, lira, ani peseta at 25 per & Americaa curre is reduced into 
|; Deposits at notice........ 1,487,000 1,577,000 535,000 + 110,000 + 1,091,000 English money at 4s per dollar, 
| RAILWAY TRAFFIC RETURNS. 
| - . 
i ' 
|| AMERICAN RAILWAYS MONTHLY STATEMENTS. - OTHER MONTHLY STATEMENTS. 
1] | 
Name. Period. ‘| g Gross. Inc. or Dec Net. (Inc. or Dec. ; j . 
Name. Period. Ending Gross. lnc. or De Net. MMne. or Dee 
1} ‘ $ + 3 ale 
| lmoath Mi 31 3 Ne = ; 00 27.0 - ‘7 . : ' 
| Alabama Gt. Southern *{ un : 313, 0 I— 4,0 l Canadian Northern® eer Apl 3 i= 00); — ; } 4 o ell 
month r 7 00 + 2.83 _ l P **) 1/10 mnths 3 R30,40. — 4, 4 — 12% 
| atch! ison, Top., & 8. Fe. { nt 112,000 + 5,154 259,000 -= 3,276.00 haccaiitionn ih lmaotn X 1,491 2K'— 4 — i j 
| : no =a + — "2.977 - 55.000 + Canadian Pacific 10 mnthe i 1e'81 4 — 6,174.4 ; see 1,534.68 | 
peenenvene “Ab timothy $0, “Fevtony (= aazd | Basions + “tos'g9 | rand Trunk Greteme{| Strath." Si eh. 750 — €Or47H 2285 — Soa 
Baltimore and Ohio* mutha 3 4.27 G —8 21.574. 00 + = 1 ——s 
1] th 5, Se C i+ 172,000 + 24 * Net earnings before deducting taxes. 
i Chesapeake and Ohio® 4 er 2,%4,000 (+ 1,1 ( 628 0 + 334 
ii l mr th 5,855,000 — 3 - t 17 
|| Chicagoa N. Western..{ 15 mnths 7851000 — 32 eer oot 1,28 INDIAN, COLONIAL, AND FOREIGN RAILWAYS WEEKLY | 
|| Chic. Burl, & Quincy*4 ¢ mint the Tay. 70218000 |— 2,539, = Faroe RECEIPTS. 
|| Ohicago, Mil.,& 8t Paul jLmoth TO se unee | aber So tir ane 
i 3, i. = 3 76,3 — 2 267, yy— 2332.0 j 
ee | Jpmpon : : , as 0 Se { 
i } \| Ouba Railroad*........ { 1 te nthe 31; 3,663, a 310 000i_- 31. point 
: *\ lmnth 2,057, + 13, 842,000 + 149,000 | Receipts fo " 
| ' ‘ oO 3 ao x cae > | ile- Receipts. | 
‘| mumanncenant 2 — x ’ > - i 2 eee + 477, - Name Period Ending age. Week 7 ae 
\| Denver and Rio Grande mnt §) 18,223,000 — 1,7 771000, «40,000 | + o=— 16. +o0r— +or=— 
Erie Railroad ........ sm th 3%) 18,965,000 |+ 726,000 | S.cavooo + 780,000 ac Re Re be 
i] . Imnth Mar. 3i — 65 1: + 166,00 Assam Be ngal .. 5 weeks May 14 53 1,43, 000 7 +000 + 27.801 
| } Great Northern ...... ¥ mi — S = § 79 21,3 0+ 1,005,000 ngal x N.Westrn 5 weeks 1 ve 4, 18.200 c 83.951 ] ‘4 v= —_ 
j as -_ lm . = as ‘ wT v engal Nagpur.... 6 we ks 8+ 9 836,000 — 66,000 452,000 = 2,60, 
Illinois Central ...... { the 30 —347 3,737 900 — pombey, ,Bar.&C.1. 6 we a 5+ 32 11,58,00)—1 12,0 1,26,99, 00 = ‘um 
1} ‘ : — muth 6 _ Vv 262,000 — irt st akant dies ay «(ol os 4,068,644 —1 09,507 19,531,709 — a, 
| Kaneas City Southern 1 10 —-anthe Ss 8, 1 io 691 0 957 Pe Rast In tian os - 10 weeks June 5— R 21,86,000 + 48.000 2, 4,89,006 + ine 
| high Valley mata = 9,182,000 < 1 J ( liar ninsula weeks 5 + 54 15,035,500 —1 32,4 1,71,81, X0 — , 
1} Lehigh Valley ........ 0 mnths Ww 35,04 0 ir 9 J 0+ Madras & 8. Mahr. 6 weeks May 6— 1 9,80,000 — 29,148 5,000— 1, 68,795 
} | Louisville & Nashville. i mnt > =e 4,1 7 yes a : ON = South Indian .... 6 weeks ot 10 6,70, 805 — 01,219 31,04,482 — 2,46,08 \) 
i} . 7 J unnthe ¥ dye 04, i— 1 | 
if i a Mar. 31 Lif Ci 16, CoLostal. é 2 £ é | 
| Minn. 8t. Paul (Boo) . oe hase 31 0+ 50, Canadian Northern 49 weeks June 7+ 295 $274, 509 — 103,509 16,298,000 - gina 
as® Lmn th ~ + 63,000 | Canadian Pacific .. 49 weeks 7 399 $2,171,000 — 586,900 121,951,000 — $28,258,000 | 
i Miss., Kansas, & Texa not 3 0+ 1,479,00 Grand Trunk oo 22 weeks 7 + aa 156,673 — 8,818 3, 230,927 = sii | 
0 _ mi Y 00) = 95,000 | Grand Trunk Pac. 22 weeks 7 fies 19,269 -— 8,652 245 935 = Wet) 
| Missouri Pacific .... + 10 mr a S i= 999,000 Grand Trunk West. 22 weeks ? a 29,425 + 822 6.4,314 + i | 
i ) lmnt — + 60,000 | Detroit, Grand H. 22 weeks oe 20,952 + 34 203,589 098 | 
1 ee - 4 umntt > 1 Ui+- 1,957,0 Mashonaland .... 6mnths Mar. ee 42,252 — 18,074 227,18 = 157,50 | 
|| N.Y.,.N. Hav., & Hart. { Lmnth Mar. cl 5,361, C ; _ 522,900 | Rhodesia Railways 6 moths Mar. a 61,573 — 20,505 302,167 =~ = 143,57 
i i 3 mnths ol 75 1,715,000 
' § lmnth Apr. 20 50, ‘ 49, 00¢ Foraric 
' || N.Y., Ontario, & West. : Tr 99,000 RBIGN. al —_— 
i | 10 maths ou 499 H+ 150,00 Antofagasta ...... 23 weeks June 6 sé 19,75C — 16,659 474,475 — 366,78 
} | Norfolk and Western 4 |,) moth w 3.75 3+ 127,00 Arse atine N ar . 49 w veks ae 5+ 8 6,551 — 49 227,296 — 8.183 
- 10 mnths X, 34,598 — 293,000 | Ar tine Tra - 43 we ks wz 510 — 370 4 50) — 40 
1) Northern Pacific ...... . >. = S if , ir ¢ . A A. and Pacitie. = wee - ea . + 29 Leyes) + 12 0 ery} - a 
' . —-| otoo } entral .. ) Weeks ae ‘ + i120N 1,53 - " 
| Pennsylvania System: { 1 muth 30; 19,46 ; 0 B A. Gt Southern 49 weeks Ties 7+ 6 98,000 4. 15, 4,047,941 = a 
East of Pittsburg. . 10 mnths Su 70,% 95, B. A. Western .... 49 weeks 7 + 75 45,000 + 2c 2,403,0N + Me] 
| West of Pittsburg .o— 30 arene 7 2 207 on oO : Central Argentine. 49 weeks 5+ 106 e fas + 40,000 9,320,090 = oe 
} , muths 94,000 |— 2, WV 4,274,000'4+ 326,002 | Central Uruguay... 49 weeks 6 ‘io L ois one 
i 6 | 1 mnth 30 3,1 726,000 + 218,000 | C.Urug.(Kast. Ext.) 49 weeks 6 5,631 1265 179,24— S30 
i ; ; ‘ 4 3 es ’ 
Pitta, C.C., & Bt Louls. 1) ¢mnths 20, ‘21, 2,466,000 4+ 164,000 | O:Urug (West. Ext) 49 weeks . Lede 7s Tali Ma 
‘ Phila. & Reading Rly.* 5 —_ 30} 4,27 1,426, a + 180,000 | Cordoba Central .. 49 weeks a * a + os Lia. = “se 
' 0 mnths 30 5 12.0 40,000 — 1,576,000 | Costa Rica.....-.. 44 weeks May 1+ 5 2 bo Solan, = TT. 
) ef | Lmoth ww OS 110,000 — 114,000 | Cuban Central ....49 weeks June & y 10,0654 7,632 012,69— 
Phila. & B. Coal & Iron} '19 mnths 30 7,006 1,009 | §47,000-— 135,000 | Egyptian Delta .. S weeks Apl.. : & 4121. 1,91 a wo 
St L. & San Franci lmnth (Mar. 31) 5,539,000 — 151,000 3.076,000 + 293,000 | Entre Rios........ 49 weeks Juue 5. 78. 0 SO 43— } 
mee) 9 mnths 31 32,751,000 | 2,1710%  91358,000 + 454,000 | Gt. West. of Brazil 30 weeks ae 7,60 — 5,940 236,00 - 
Beaboard Air Line ....{/ }muth Serer Ig seen | 5 EPO, 242,000 | Leopoldins. .....-. 2 weeks + 3 a a Hr ee I 
8,000 |— 3,236» 304,000 » 384, OER. sconakuaie weeks C 3, 
Southern ............4 |, mmth Apr. 30 5,215,000 — 589000 1,399,000 4 "104,000 | Midland Uruguay. 10 mnths April ee $8,979 2,675 ag ines 
pro > Stan - 1a aes — 3,659,000 | Nitrate B weeks). . -2l weeks May 31... PS 17, = oie ons — ‘ 
Southern Pacific ...... _i mnt 10,164,000 j—— 797) -2.388,000\— 293,000 | North- rug. }l mnths a 18,40 — g4,/4) eee a 
20 mnths) 30 G2ek.000 — 8.685.088 29,438,000'-- 2,715,000 i. Paraguay Central . 48 weeks June Mm > us $30. a + £8,000 15,087,000 + ns 
3 , - 0. ,000\— 1,484,0 | @alvador....... cae 49 weeks oa $16, - 4 . ss 
tee lmnth |Mar. 31) 2364; 000 — "126,000 415,000 __ 8,000 | San Paulo. , — s 18,20) — 13,714 - jae 
evess | 9 mnths) 31) 22,055,000 |— 1,202,0Y | 4,938,90014 178,000 | Taltal.. ll moths May re g235— 17,850 122,380 = ms 
Western Pacific® ...... {| Tmunth | Si} 416,000 |— 30,000 97,004 61,000 | United of Havana. 49 wecks June 6 34,325 + 13,051 ag + ‘gsr 
9 mnths! 31) 4.750.000 '- 668 000 8, ol— 8.000 | West of Havana... 4g weeks May 29 .. 7,1414 1,752 iM 9,53 
* Net earnings before deducting taxes. | Zafra and Huelva 4 mnths April Sa 7,449— 5,911 
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The subjoined table shows the rates quoted from day to 


| 

| CURRENT RATBS. 
} 

day during the week :— 

| 

| 





| 

{—— Last 

| Fridy. Sat. Mon. Tues. 
— of o « 

| 4 

| Bent rales of discount :— 

] 60 days’ ba kers’ drafts ....0. 22 29 23 23 

gmonths' dO ..ee-seereeeeees 2g 24 24 26 
G months’ do ...seeeeeseeees Sk 3h Sa _ sh 
6 months’ do B savebeseeee 53 ¥ 5 33 c 32 
nr Treasury 61118) :-— 

REED, s<asasnssvesdes 4 2} 

§ MONths ...+--++eeeeseeeee SR 3a 33 38 

\ 9 and 12 m MING ccceccoses 33 3 3} 33 

| Loans —Day tO Gay sessereeceees lg 2 M4 ? 14 i 14 

Short ...-+++ ssseesecesectcssese 2 <. 2 2 

| Fortnight (at last Settlement) .. 44 44 44 44 

i Deposit allowance Banks <ccces - 2 2 2 

| Piscount houses at CA wccecses “ 2 2 2 
ALMOLICE .eeec ee eececereeeeees 2 24 2k 23 


} 
i} 


|| previous weeks :— 





Fae 
1} Me ; 
= © Bank Bills, Trade Bills.* 
| 25 $ Months.!4 Months./6 Months.'5 Month 
Ps r ° °, o 0° 
1915. % A . °o a ~ a . 
Mar %..1 4 2 & (2% & | 2% 4° 3 
3. lg 4 28 fa| 24 x 2h 14 ; 
lapril 9../1¢ ¢ 3 : ri 4 33 a4 ; 
6 ig2 2 3 4 te 32 2 4 : 
| 23.12 % 5 |3m «fk Ok 4 ; 
3 2 24 th! 3 & | 22 4 4 ; 
|| May 7..(2 2% _|3 33 ' ; 
~ 44,.12 2¢3 $128 3 | 33 14 : 
| mld 3 2te | | 28) tf) Ste OG 4 
o..192 | 2 6 | 2té 33 7 ‘ 
| B 4 ly é 4 >? - 
hase a eS 


* These rates range from those current on the very best 


on bills for which the Bank rate is usually required 


T atest Rates I atest 
ae of Ex- Usance. 1) ? 
. change, 
eee Junell 2601 Cheques Madrid ...... Jun 
Amsterdam ll 11.954 os Rome oot = 
arn —- lil ee Short. Kio Janeiro... — 

Do esesece — ll ee 8 days Valparai ° — 
Christiania.. — 11 1815 Short. Buenos Ayres — 
Franktort .. 1] as a Montevideo — 
Vienna...... - il aa me Calcutta _ 
Petrograd .. Ll 123% 3 months Bombay —. - 
New York ll 4.78% Cable. Hong Kong... — 
Switzerland... ll 2525 Short. Shanghai _— 
Lisbon ll 374d At sight Yokohama 


FOREIGN RATES. 


The current discount quotations in the chief 


cities are as follows :— 


Open 

-Bank Rate— Market ~ Bank Rate— 

Changed, % % Changed 
(a Aug. 20,°14..5 . on Zurich and 
Berlin ‘ Dec. 23,'14.. 5 SWItss Bank 
Hamburg.... Dec. 25,'14.. 5 oe pl 
Frankfort.... Dec. 23,°14.. 5 .. Petrograd .. July29,'14 
Vienna . < ek Pee. & ke ss Madrid ...... Oct. 27,'14.. 
Amsterdam.. Aug. 19,°14.. 5 .. oe Li 
Brussels .... Aug. 20,14..5 .. o Stockholm .. Jan 
Rome ...... Nov. 9,'14.. 54 . 
Turin ...... Nov. 9, 14... Eh we oe Cc 

3 


uo 


Genoa ...... N v 9, °24.. 


GOLD MOVEMENTS. 


The foreign movements of gold to and from the Bank since 


| last week have been as follows :— 


ARRIVALS. £ WITHDRAWALS 
| Sat. Sovereigns (re- Tues., Argentina (set 
i] leased) .... 50,000 aside)...... 
|Wed., Bars ........ 1,310,000 Wed., Foreign coin.1,000,000 
jon Egypt (re- - Argentine (set 
leased) .... 120,000 aside) 


| Thurs. Sovereigns (re- Net efflux . 


ll ws leascd) .... 50,000 
YS Bars ........ 10,000 
| 
| 


1,540,000 





Gotp STANDARD RESERVE. 


Statement showing the form in which the balance of the 


| 
| féserve was held on May 31, 1915:— 
| In India— 

| 

| 


Gold 5,238,184 


Temporary loan to Treasury balances, 
ON ik i tdi 


Book credit in Treasury accounts, India 


Wed. Thur. Fridy. 
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| The following is a comparison of quoted money rates 


~ 
now 


ase Oe Ore aD OD 
ee ee et ot ae eo 
ee ee er 
Onnonnoniun”g 


> 


FOREIGN RATES OF EXCHANGE ON 


continental 


14 se hee Jan. a aoa. 


- 


>= 


yon ooo 6mm. )5,'14.. 


ron oS 


Christiania .. Aug.20,'14.. 5 
penhagen.. Jan. 5,°15.. & 





saepevacens Spa 
67 | 
—_ 12,238,251 


In England— 


Cash placed by the Secretary of State 
_for India in Council at short notice .. 692 
Gold deposited at the Bank of England.. 1,350,000 
British and Colonial Government Securi- 
ties and Corporation of London Bonds 
(value as on March 31, 1915) ...... -- 8,435,448 

British Government securities since pur- 
chased (cost price) ........eeeeeeeees 3,691,793 
———. _ 13,477,933 


25,716,184 


WaLTER Bapock, Accountant-General. 
India Office, June 11, 1915. 


SILVER. 


Messrs Samuel Montagu and Co. write on June roth, 
respecting the silver market :—‘“ Up till to-day tne market 
has maintained a steady tone, and prices rose jd each day, 
trom 23}d on the 4th instant to 23}d yesterday. At this 
hgure selling set in on China account, and the quotation fell 
to-day to 23,;d. Much weight cannot be attached to advanc- 
ing prices when they are the outcome of a shrinkage in 
supplies. It has been rare for any silver to be offered for 
sale In the afternoon, and when the market is smail the close 
of each day is apt to be accompanied with a hardening 
tendency. Enquiry has arisen from the Indian bazaars, but 
not of an extensive character. The Continental demand has 
also been slight. Buying at the present time is not hearty 
enough to ensure an impression of confidence whenever 
supplies become normal as to quantity. An Indian currency 
return for June 7th gave details as follow in lacs of rupees :— 
Notes in circulation, 61,86; reserve in silver coin, 32,47; 
gold coin and bullion, 7.74; gold in England, 7,65. The stock 


| in Bombay consists of 5,g0o0 bars, as compared with 6,200 


last week. A shipment of 430,000 ozs has been made trom 


| San Francisco to Hongkong during the week.” 


paper to those paid 


| 
| 


The movements in the spot and forward prices of bar silver 
from day to day during the week have been as follows :— 


Cash. Two Months, 


d d 

Jame §.ccci (ddndeecasiccena + ae eeee ‘i 
on Picvidadudddedsataaea 23% aes a 

i eee ee coccsce Ghar cece aa 

9 DJiccccccces cosececesese BOR tese ce 

a Si Gakwees wigs wtedeuns y+ ae 

eg Baivawuuss Perrere rr eT na. aon wala ae 


INDIA COUNCIL BILLS. 





The India Council on Wednesday offered for tender 
Ks.1,000,000 in remittances on India, an? the applications 


amounted to Rs.4,65,000, Rs.15,000 being for bills, at 1s 344d } 


2 16 


and Ks.4,50,000 for immediate telegraphic transfers at 
1s 3 31-32d. The following statement gives the result of 


the sales trom the beginning of the current financial year :-— 


Rs. £ 
April 1, 1914,to March 31, 1915............ 112,853,391 .... 17,526,349 
April 1, 1915, to June 2. 1915 .........00. 23,932,441 .... 1,660,145 
Week ending June 9, 1915.............00. 905,003 20,287 
Total COP SCE Oe eeeseseseeeeesereseee 25,23 441 1,680,433 
Allotments since last week :— 
Rs. 

Wednesday ...... 15,900 in bills on Caleutta ..............- At ls 3}34, 
o ....+. 250,000 in immediate transfers on Bomba) in full 

9 2st eo eee 200,0CO0 in immediate transfers on Calcutta At ls Seid 


Next week the amount to be offered will be Ks.1,000,000. 


TREASURY BILLS. 


The following table shows the amount of Treasury bills 


outstanding that were issued by public tender: 


Period. Rate of Date of 


Date Issued. Amount. Allotment. Maturity. 




















£ £ed 
Sept. 16 .... 7,500,000 12 months 3 8 3 | Sept. 19,1915 
Feb. 23 .... 10,000,000 6 months 112 3 | Aug. 27,1915 
Feb. 23 .... 10,000,000 | 12 months 217 1 | Feb. 27, 1916 
Mar. 30 .... 15,000.000 | 6 months 21311 Oct. 6, 1915 
Apl. 6 .... 15,000,000 6 months 3 2 1 | Oct. 10, 1915 
Apl. 13 .....15,000,000 6 months 314 4 | Oct. 17, 1915 


72,500,000 











Norze.—The amount outstanding of Treasury Bills issued other- 
wise than by public tender on June 5, 1915, was £152,812,000. 
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LONDON COURSE OF EXCHANGE. pons | 
Price Negotiated on ‘Change. 
On Usance. ~—— at 
lues., June 8 


Phurs., June 10 





ROTI ncniccavdccavcasessctsncs bP Ue Sk OU ee 


RED anccaridniaauaieasiicsinns Cable 11 97 12 00 11 9 NN 
El ci neidkixenanstnnaahineeice 3 Months 28 65 28 8 28 65 28 85 | 
BED i SudinGsccndhvedwedebeennen Cable 28 25 28 45: 28 25 2 45 | 
}] Lisbon and Oporto .............. 3 Months se es 
SO hare eae atau ta Cable 38 37 38 37 
RR cuvicse aah awed kane ae Cable 4 782 4 793 4 788 4 T9Z | 
ASIN \ sodigl<Geatcatanesavets Cheques 4 7 4 80 4 79 4 80 | 
PEIN ia ose takankbaa eat pean 3 Months 26 49 26 50 26 40 26 50 | 
6 er rr yay ed ee Cable 26 00 26 CS 2% OO 26 05 | 
i} Petre grad cecocvvervesesesoeess 3 Months . 
PEL ("Sica consevetenseoneet Cable 1234 1254 123 125 
DINED Sccndvedcantauaeneen 3 Months ~ a oe 
| Ditto back cbemneaciicea Cabl: 18 10 18 20 18 © 118 15 
1} Spain (Bank places) ............ 3 Months 464 4 464 453 
| Ditto ee 8s us waentden Cable 2 » 25 20 2 10 25 SC 
SID ccnnsnksakkakvekaas 3 Months 25 §24 25 € 25 65 25 70 
| Ditto cane - ‘ : Cable 2 12 25 2 25 15 25 20 
SoutH AFRICA 
London on S.A S.A. on London. 
Sight err ree v Sh; Fa i dks mewe isos, SI 
3 5 . } 
oY cays eoccecececes ee / i 99 ou d &Vs eevee eeeeeee lys ” 
i fo ae : SP GING cuaveseaes re) oo 
190 days ...... ceeese 23 ” 90 lays eceecccccece 2t » } 
i20 day: .* eee eeee 38 ” 
i AUSTRALIA 
| 1: ‘ 22 . | 
London on Australia Australia on London. 
| Buying Sellir Buying. Selling. 
ies CS wcnane 999 : Cable casccs “TR 
98 On Demand.. Par. 995 On Demand... 1014 
S74 i ae $9 De GM .4eese 100: 
97 GU GIS issues 992 BUGIS sicess 100% 


GOLD POINTS. 
The following are the standards for 


} “T0e4 | anal } noeA ° 
| principal gold exchanges: 


gold points of the 


i Francs. FRENCH Marks. GFRMAN. Dollars AMERICAN \ 
25 324 -4] nill s 0.52 per 4.89—5 per mille for us 
25.224—Pa 20.43—Par 4.867—Par 
25.124-—4 p ille agst us 20.33—5 per mill agstus 4.827—8 per mille agst us 


| 

| 

| NOTICES. 
Bank of New Zealand.—A branch of this bank has been 
| opened at Apia, Samoa. 
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THE STOCK EXCHANGE. 


SETTLING DAYS 


CONTA AccoUNT 
June lune 2 
[he etlt-edged market and the American section have been 
} ‘ . +. by 4 ‘ } rr ' . see 
the chiet centres of interest this week. the former on account 


of the New Zealand issue, on the American 
situation with regard to President Wilson's Note and the 
resignation of Mr Bryan. Americans were weak on the 


possibility of war, but Canadian Pacifics, however, have 
picked up. An improving tendency is noticeable in Foreign 
| bonds, particularly Russian and japanese. Home Rails 
| remain very dull, though the new North Eastern Preference 
| have been bought. A livelier spirit seems to be infecting the 
| Mining markets, more particularly the Copper group, where 


the steadily rising price of the metal is beginning to be 
| noticed. Very little is doing in Industrials, bui the Meat 
| group keeps firm, and Oils have come into favour as the 
result of the good Shell and Burmah reports. 

The Stock Exchange will be closed to-day. 

| British Gevernmeazt Securities. The Gilt-edged 
| market can no longer claim that it keeps up well while other 
| markets fall back. The week has been a poor one: the War 


\| Loan especially has shown a tendency 'to sink, and went 
definitely below 94 on Thursday. No doubt the immense 
and cons‘ant output of Treasury Bills bas the natural effect 
of stopping the absorption of War Loan by financial 

'| houses which would otherwise have purchased it. New 
Colonial Four and a-Halfs have been rather less firm, partly, 
of course, because one more issue of this popular class has 
appeared. New South Wales offers £ 


£5,000,000 of Four and 


February, i.., 99}; both loans profess not to be new 
borrowing, but merely a method of paying off Treasury 


' 
| a-Halfs at the same price as the {2,000 000 offered in | 
i 





‘ 

currency of seven to twelve years, instead of five years. 
| This issue was certainly not snapped up, but it should find a 
1 


steady sale, since most other Colonial Four and a-Halis | 


have gone above par, and have thus ceased to be available 


\for trustees. Its appearance had a bad effect on these | 


other stocks, which lost from } to }. Bauk of England fell, 
and recovered. 





THE ECONOMIST. 


| indeed, some Russian Municipal bonds were 


Bills; the new differs from the earlier issue in having a | 


a 


ee 
‘June 12, 1915, | 


Price Latest Price 


Minimum Last ; Rise or 

Price. Friday. ” palsiness Pail on 
Consolidated, 2}%, red. 1925 .... e 664x : Week, | 
Guaranteed te (Irish Land) .... eet . 654 , 6: ao 
Local Loans 3% Stock ...... sone 7 (és Thx . mt ‘i 
Transvaal Government 3% Stock 88 ss 88 : ast wri et 
WOE LAMAN Ue ickevane exenteos as ‘a Wa : 93 od 
SNE MINNIS < ncnhdeceemaddaaaba = . 8S. Uo el 
India 34%, redeemable 1931 ...... 80 aa 80} 3x ee 
Do 3%, redeemable 1948 ...... 69 a 694 7 § m te 

Metropolitan Water Board 3%, B 74 co 144 sts nat oo = 3 

Port of London 4%, B..... nicunaa 89 om 89 oe 8% os ¢ } 
** ‘ ! 


Poreign Government Securities.—The week has bee 

a quiet one. Russian issues have not suffered as much . 
might have been expected, though there were losses | 
Monday and Wednesday, from the really bad pews of a 
Austro-German advances on the South Eastern en 

rathe | 
Thursday. Japanese maintained a strong tone ie 
with a tendency to rise, especially on Wednesday and 
Chursday, when the 1910 Fours gained 1}. A sharp rise in 
the Rio exchange had a good effect on Brazilian bonds 
ilthough the New Funding hardly rose above 74}. The new 
Argentine Sixes were very weak, sinking to 2} discount or 
96}, towards the end of the week. underwriters being anxious 


to sell. German Threes fell to 52, and then rallied a point 


The following are the latest closing prices, &c. 


, Of some of 
the leading stocks :— 


Price Latest Price Rise or 


Minimum Last or Business Pall op | 
Price. Friday. Done. Week, 
Argentine 5%, 1886-7 ............ 98 — .- We wae j 
Brazilian 4%, Bonds, 1889 ........ ‘i «§ @ . @ coe 
0 BUis TUES a viwsivsconcsscens 65 - 63 os a ea s 
| Chilian 46%, 1836 .....ccccesseces ‘s ee 74 ia 74 a 
Chinese Gold, 18%, 5% .......... 8 ee 98 ‘as 38 = 
Colomb’n Con. Ext. 3% Bds., 1596 48 ew 48 ib 48 
Costa Rica 4 to 5%, 19 eve baede ee ee 534 as M4 5 
Egyptian 4% Unified Debt ...... 85 ee 884. 84 
PE ie ako ch eee deeeesenedene os oe 69 ee oY 
Greek Monopoly 4% .....csceee 45 ee 474 474 
Italian S4% Rentes .....cscccsees es oe 69 ‘“ 69 wa so 
Japanese 4% Sterling, 1905 ...... 71 “ 744 4. Om A 
Do G5 Sterne cccccccvctsce 823 .. so a Ws + 4 
a0 ia, SONY .céurvensaraeenoases 68 He 698 «Ci 7! + ij 
Mexican Consolidated, 1899 ...... : sia $7 ee 57 id 
} Peruvian Corporation, Preference 22 oe 22 2 
Portuguese (Ne@W)......ccccccccccs 53 oe €5 ‘i 5 ae at 
Russian, Series I1., 4% ........0- 73 ie 80 ae mo as oot 
SA DG, BE nonkescensectswecs 92 se SH lk. 93 eo. Sa 
| Spanish 4% Sealed .........ccec. £0 se 85 oe Bf co “ae 
Uruguay 34% Bonds .......ccee. os ue 65 + CR .. = $] 
Venezuela 3 ©» Dit Debt coececee 45 ee 54 e 24 ss ° } 


British Railways. — Home Railways bave not done 
quite so badly as of late. In one case there was a rally which) 
almost looked like a boom; Underground Electric Income 
bonds lost 14 on Saturday, another point next day, and 
were actually dealt in as low as 68} on Tuesday, theugh| 
they closed at 704. The lowest point bad now been| 
reached, and the bonds rose sharply with a gain of 2}, and 
put on 2 more points on Thursday. What sent them down 
in the first place is still obscure, and the explanation of their 
sudden rally is equally lacking. Districts, on the other hand, 

ank sharply, losing 14 on Wednesday, and show no power; 
of recovery. The Heavy lines have been bought with some} 
steadiness, ¢.g., North Easterns and North Westerns, the| 
latter gaining } on Monday. Allotments in full of the Great | 
Central D. bentures were out on Saturday, but the Scrip was) 
not much dealt in. he week ends rather feebly. 





Subjoined are the latest closing prices of the more Im) 
portant issues :— 
Price Latest Price Rise ot 
Last or Business Fall on | 
Friday. Done. Week. | 
CORI pic ce iit ocssctbaseeae 58 — 58 nace “ 
Central London Deferred.......... 7? 77 aon 1 
Great Central Preferred..........0. 17k ao 86ae) ' 
Cotent TOGtOG 54v%650 ccaeeess eee 404 40h «eee F 
Great Northern Deferred .......... 41 eevee +1 sees - 
CE er OGRU cc didesdcukateseenen 1043 eens 1043 cage ‘hh 
Lancashire and Yorkshire.......... 764 eeee 75 O98 ~ To ; 
| London, Brighton, &c.,“‘A"’ ...... 984 sees 5 eee8 7 ; 
London, Chatham, Ordinary ...... .) Saws ™ 
Be OE PS Berea cacuecukeeee 66 pene 66 ‘4 
London Electric Pref. .......+00.. 62  «..-+ 624 + 
London and North-Western ...... Ta ase See goes. oe i 
London and South-Western, Ord... 1022 ...-. 10200 «ree = i 
Metropclitan Consolidated ........ 284 wee s 28 i oe Ft l 
Metropolitan District ..........e00 144 a i 
Midland Deferred. .............000. 65% cove 634 a 


North British Ordinary ............ 174 tee 17) 
North-Eastern—Consols ........0. 1124 beet 1124 
South-Rastete “A” ccc ccccscccccces 27 sere 27 eee. 
Underground Electric Inc. Bds..... 724 eee 75 ee eae 
Do Ordinary, £10..........00-00: 1k Ss 8 


2 

é 
Americans.—The American market has naturally beea 
| entirely under the influence of the diplomatic crisis betweea 
| Washington and Berlin, consequently the week has been 
| deplorable from a business point of view. On Monday prices 
| slightly declined, Amalgamated Copper being a notad 


| exception with a rise of 24 points. Tuesday was @ vet © 
| day, and on Wednesday the market was stage und. 
Bryan's resignation, and quotations were lowered “Fiplo 
On Thursday the fall was less pronounced, but the 
matic cloud hangs heavily over the market. 
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some of the principal issues :— 

















Price Latest Price Rise or 
Last or Business Fall on 
Friday. Dove, Week, 
algamated Copper....+++++-++es TSQ cece 138 cece + 4 
ae ton COM, e ceeeeeeeeereees - 16 eeee 1043 phigh i 
Baltimore and Ohio. ....-++e0+. tere aa eooe ee * - 
Chesapeake and Ohio cece stseees 42 a GIR cece lt 
Chicago, Mil., and St. Paul C. Stock 94 eeve 95 coon + 
Denver ant Rio Grande Ord. Shares suas Te cece i 
Do 5% Non-cumulative Pref..... 13 enue 13 hacia x 
Erie Railroad Common Stock.,.... an ones Sih tees = 4 
Do Ist Pref, ...-++-- eorcececcece 45 aece Me tee = «CF 
Great Northern Pref. ....-+++++++++ eee cece «EEE cake ae 
Illinois Ce ntral GHaseS .ccccccecese 1104 eecee 112 cece + 1? 
Louisville and Nashville ..... esecs Bae coos «17H oh 
Missouri, Kansas, and Texas ..... ° an exes an wace me 9 
New York Central ...-.+ssseeeeees Te éese Te «an & @ 
New York, Ontario, and Western,. 50t tee 50 i. ~ | 
Norfolk and Western Common .... J07x .... 1072 1... + | 
Northern Pacific .......scseeseeees 110; seve 1104 t 
Pennsylvania R.R. $50 Shares...... a © eaee 554 k 
Reading 6 b6S006 0600600646650 0080666 76 “eee 75 ; 
Rock Island Co... .cceeecseeceeenees  aaee pews vs 
Southern Ordinary .ccccccccccccece RT cess iS 4 
Do Non-cum. Pref.......scceeses -< ee S1g eee 2 
Southern Pacific ......eee see eeees TE cose 92 coon = | 
Union Pacific Shares .......+se000 - 33g .... 1332 1... — 8 
U.S. Steel Corporation ..........2- CO .. GF wo. — ¥ 
Do Preferred.........00. Seceneve 1124 ee aso & ¥ 


Colonial and Foreign Railways.—-The chief feature 
‘lin the early part of the week was the steady fall in Canadian 
| Pacifics, the result partly of an unusually bad traffic return 
'| ($759,000) and partly of a bear campaign in New York. They 
‘lost 1} on Monday, 1 next day, then 14, but on Thursday the 
fall had ceased, the appointment of the company as agents 
























|| Underwriters had to take 58 per cent. of the new Grand 
| Trunk issue, a result which had been expected, and the Notes 
'| went to 14-2, discount, but in a day or two they improved to 
|1$ discount. The poor success of the Note issue had no 
immediate effect on other Trunk stocks, indeed, Tuesday's 
markings were favourable. But on the fcllowing days nearly 
every description fell, guaranteed losing 1} and second 
reference 1}, which brings it down to 46. Argentines show 
ittle change on the week, but there is still some alarm over 
the exodus of Italian workmen with the possible result that 
those who stay will demand higher pay. Trafficreturns were 
fair, those of the Central being very good. ‘The new B.A. 
Western debentures were steady at 2 premium, but the 
ordinaries lost a point on Monday. 


The following are the latest closing prices, &c., of the most 
prominent issues :— 





Price Latest Price Rise or 
Last or Business Fall on 
Friday. Done, Week, 
Antofagasta (Chili)and Bolivia(Def.) 1294 .... 128 anc «- 
Brazil Kailway Common .......... hs} cece 8 eee ee 
Buenos Ayres and Pacific Ord. .... 51 eee SOR eee : 
Buenos Ayres Great Souther® .... 89 ene oe ec + 4 
Buenos Ayres Western ............ 95 e6ee a 14 
NNO PININN 1653s 2c. 162 eene 5+ 
Central Argentine ...,.....cee eeu 86 ee 86 odes ‘ 
| Entre Ri GWG sti cGueideseneceas ZT ey cece 27 mee tt 
Grand Trunk of Canada Ord. ...... 94 eee 98 i. i 
Do Third Preference .........., . 24 eens 23 cane é2 
| Guayaquil and Quito Rly. 5% Bds... Sun ceue SSR cece 1 
Mexican R uilway Ordinary ........ 17 eau 17m cee 4 
Do First Preference ............ 60 jana 65 ae 
| Do Second Preference ........-. 32 sale 33 - 8 2 
Sas ty pudaelaeedhiritaesad euns ee 10h sees *: 
| NNO 56 dace cceh ccc c ues cues 184 con “Ee a 
| United Railways of Havana........ 76 ewéil 75 soca = 2 


Miscellaneous.— The Industrial market has been quiet, 
but prices have been fairly steady. The recovery in the Rio 
Exchange was responsible for a marked improvement in 
| Brazilian Tractions, and the shares changed hands treely. 
| Shipping issues have been fairly steady, and only a small 
business has beendone. Armament shares were irregular at 
first, but showed a firmer tendency towards the close of the 
week, while the Motor group was quiet throughout. here 
was some activity in Meat shares, but Banks suffered from 
realisations. Breweries were inactive, and Lyons were dull 
on reports of a new issue of capital. Rubbers have been 
more active. In the Oil market Shells were in demand in 
view ot the good report. 


Miscellaneous. 
So. BSS ont Sg Sha 
$34 38 . <3 235 $2 93 
Ese Se 850 ane £F San 
Anglo A" (Def.).. 224 .. 22 Harrod’s Stores.... 4 .. @ os «. 
AngloChili'nNitr'te 17h .. 17h .. .. | Hudsons Bay (£1). 64.. 6.. -. 
mstrongs........ 1ig.. 149.. .. | LinggiRubber(2/).. t4x..  Sh--— da 
Assted.Cement Ord. 34h .. 34... | Liptom ......---++- 48.. — & 
Bir'h'm Small Arms 24%.. 2% ..— @| Lon.County &West. 16g .. 18% ..— & 
azil Traction.... 50... 54 ..—4 | Lyons(J.)&Co. .. 4&@.. 4 = 2 
Brit.Amer. Tobacco 3th.. 349..+ dy} Marconi’s .....--- 14}... 1td-.— 
Tunner,Mond&Co, 4 .. 3. ¢#| P. and O. Deferred273_ . 275 ..+2 
ts(J.and P.) .. 5%... Sgx.. .. | Royal Mail Steam.. wah 74 =f 
ng. Sewing Cotton 1¢g.. rf we dy| “Shell” Transport 4fm.. 4¢%..+ 
Orestal Land .... + 1¢a.. + ¢y| Ural Caspian Oi! .. sf so Med 6 
Light, &c. .... 884 .. 85 ..--Sg | Vickers, Limited... 1§9.. 143.. -- 


Mines.— Business in the Mining market has been rather 
quiet and uneventful this week. The South African market 
has not been very active, but there have been one or two 
bright features, Brakpans have been bought on Cape and 


\for the Russian Volunteer Fleet being a favourable point. | 
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al account, the hopes of a higher dividend encouraging 
dealings in the shares, which have hardened up during this 
week. Meyer and Charltons were dealt in on the rise in the 
half-yearly dividends. Diamond shares have been very quiet, 
and the leading counters have shown little variation in price. 
In _the Jungle market, Abbontiakoons have been rather 
actively dealt in, but there have been no other features of 
interest. In the Rhodesian market, Tanks have attracted 
attention, and the price has become firmer. Copper shares 





'have been rather weak, Amalgamateds relapsing on New 


York selling, while Anacondas have also declined. Tintos 
have not moved very much. The Russian group have met 
with a fair amount of support, and have hardened up a little. 


| Oroville Dredging are firm on the announcement of a second 


| quarterly dividend. 


The Broken Hill group has been quiet 


and steady, and share prices show little change. In the 
Australasian group, Kalgurli’s have been sold on _ the 


announcement of the reduction of future dividends. 
Che following are the prices and variations of the more 
active shares: 
South African. 


se Be SS. > ©. 88. 
Transvaal 222 33 °° $39 $8 o<% 
Gold Mines. FS 25 238 ESc Sr 232 
a £m oe me Oe 
Apex tessccersecess thee fee. «2 | Deer Levers (Con.) 
Aurora West United 4%.. 49... Van Ryn Dp.(New) 244... 2#4.. 
Bantjes Consolidtd, 4@.. @.. . Village Deep ...... ines 198..% & 
Cityand Suburban... 24.. 2h... Witwatersrand Dp. l¢é.. I1¢é.. 
Consold.Langlaagte lég.. 144..+ a 
Conseld. in Reef i: itt .. | Rhodesian. 
urban Roodepoort ° - «et - - eatin 
| Bast Rand Prop .. 1sg.. 1g. : —— se 
WEE co ncccancce : ee f IPO .ccccceses aie * * 
Giesbees ae pds 7 i's : tm Bechuanaland aead the fE-* ef 
eran oh-yaenburg . ; 4. . os Mi —— t e os 
x ch (New)........ is pened ace Oe 
Heriot (New) eis 3} a. Chicago-Gaika .... 13+ Gece ec 
Kleinfontein (New) lds.. a. eauech Banket .. A+ th. — ts 
Knight's .......... =. ks sete SDLELPEISE seseeees {Be Gao0 oe 
5 omeantee Gian PE adcteinucées 44.. 4... dy 
ae % ° i: * °° | Giant Mines ...... i. —_— ore 
Luipaard’s Vlei es - 4 seeey: Globe and Phoenix. la... 12... 
Meyer and Charlton 53 .. Si... gh| juihds Rhod. Devp. #4... ~— te 
Modderfontein .... 15} .. 15... -. | yrachonaland Agev, fre» thee th 
ees tole ()... 545.. Sp. + dh Shamva Mines gcy. Bs 12° 
Sanaa a iy°° °° | TanganyikaConess. lyy.. 1, ..+ fe 
Randfontein Central 98 .. & : e z oe mer ‘ a2 fo A 
Randfontein Estates Baw { ‘ rambesiaEzploring 4 .. a 
Robinson ........ a: ee ee 
Roo le poort Unite d. } ° } ° ** Land, Diamond, &o. 
Simmer & Jack Prp. yy. jo .. | Anglo-French Expl. 4}.. 
Transvaal Gold.... 1g .. 14... .. | Central Mining and 
VOR RM sscsccccce 3 .. F is Investment ...... Gheus 7 ics 
Village Main Reef,. 1g .. 1lfy..— ga! Cons. Gold Fields... 14§.. 14§.. 
Wolhuter Gold ....  ¢@.. eo | De Beets Dek. cscs TUR cs US ck 
oe ere BD oc See se 
Exploration ...... 2 ° 


Gen. Mng.&Finance 44.. 
Goerz (A.) & Co. .. ta-- 
Henderson'sTrnsvl. 


Deep Levels. 


Brakpan .......... 243.. 2#8..% &/| H.E. Prop......... th. = 
Cinderella Cons... a.. el. “ea Jagersfontein(New) 22 .. af”: 
City Deep ........ Sy. St -«+ gs! Johnnsbrg. Cons.In. xs 43 
Crown Mines...... 43 .. % ..% 8 Doe Betete <cce & 00 
Durban Roodepoort §.. 4.. .. | Mozambique ...... Wes 
Ferreira Deep .... 22... 24... .. | New Vaal River 

Geldenhuis Deep... 18... lg... .. Diamond ........ ® te 
Knight Central .... yy... 2. gf | Oceana Consolidatd &.. 
Knight's Deep .... 1g... 18 ..+ & | Premier (Transvaal) 
Modderfontein Dp. oe Siiee ti Deferred ........ 4] 4Z. 
Nourse Mines cw Bcc Diese ba Roberts Victor .... } : 
Rand Mine ecace ae 444..% 4 S. A. Gold Trust .. - ex 
Robinson Dp.(New) 1,4 lyk... TransvaalCoalTrust 1) .. 148.. 
Rose Deep cabmbeawd 1+ lt; Transvaal Consolid. fa e 
Spring Mines...... 1jy.. 1 rrans. Est. & Devt. AA. 


Copper and Miscallaneous. 


See Bd POn Deaq@ F 

ane Ei gfe ae & 
Anaconda ........ Ti .. 1. 3 | Mount Lyell (£3) .. 14... 1] 
eer Io... ¢..— dy) Mount Morgan .... 2%.. 2 
Broken Hill Prop... 24x... 2¢h..+ gd! Mysore (10s) ...... <a Gee 
Camp Bird ...... : fy.. de .. | Nundydroog ...... a 
Cape Copper ...... Sgn... Sr. OOPORUS cccvccsvcs 12 
Champion Reef....  &. isis Do Preble sccecces 14 io 
J se } a is Te «sc cndseni 597 .. & 
eee Dine Eee ow »IIE cc cous 44 ae I tet 
Great Cobar ...... ies j.. .. | Spassky Copper .. 24... 2%..- 
MO SO te esses Seco SB ccm Beh SAME ccecccvese 2%... 2h .. 
Lena Goldfields.... 1¢@.. 1}. Tronoh Mines .... lygg.. Igy.. 
Mexico of El Oro.. 3g .. 3g. WEE cccceccuccce 3 0c oe 
Mount Elliott...... 3 a we « 

West Australian. 
» 2. RE.» » £2, BE. 

833 $8 oct! 82d $8 o% 

eR eG sae j eS kh oh sae 

Oi Oe ee A Ee Bae 
Associated Gold .. 4... }.. «. | IvanhoeGold Corp. 2f).. 2f%.. .. 
AssociatedN.Blocks .. y.- «- | Kalgurli .......... leg... 12 ..— a 
Gld. Horseshoe Est. 22 .. 2yy5..4 ¢e| Lake View & Oroya fe.. fhe. -- 
GreatBoulder Prop. #¢%.. 49..— d| Sonsof Gwalia.... 44.. 44... .. 
Great Fingall Cons. 4... + ..— dy! South Kalgurli.... 44.. 2&2 ..+ & 

West African. 
° he - M 

Ses Sa S Si | Sea Ee 5 Su 

233 22 g=¢ ces 22 228 

BSc 2: 242 | e5e ok 3 

otioll ielalid Pot Ee Oe ce 
Abbontiakocn .... gy-. gak-.+ &| Fanti Consolidated. ae Eee ee 
RDN sos ctcendess = t.- +. | Gold Coast Amalgd. a: ets 
Anglo-Continental. g@.. @.. | Prestea Block “*A" @ .. 5 je se 
Ashanti Goldfields. 4§.. 98.. | Taquah Mining.... $9.. @@.. .. 
Broomassie ...... se. Wise 
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| East Indian 

| Imperial Tea 
| Isa Bhe 
| Longai Valley Tea 
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Company. 


Canals, &c. 
Grand Junction Canal 


‘| 
| 


fewer 


Iron, Coal. and Steel. 
Niddrie and I 
Tredegar Iron and Coal...... 


Wm 


Cory an¢ 


3enhar Coal .... 


Rees 


Land Mortgage, &c. 


Consolidated 


perties ...... 


Forestal [iar 
Railways 


London Pro- 


1d, Timber and 


ee 


Nitrate. 


Santa Rita N 


Burmah Oil 
Shell Trans} 


London and 
ship.... 


RES cccsiecaues 
Oil. 


ort and Trading 
Shi 


ipping. 
Northern Steam- 


Tea, Rubber, &c. 


Bamgaon Tea 
| Budderpore Tea 
Derby Tea (C 
| East India and Ceylon Tea . 

Tea and Produce 


el Te 


A. J. White 
Edward and 
The 


1C 
i 
L loyds 
| L 
|] 
L 


National . 


England 
Pie Ocn ken 
Union of Le 

Villiams, i 


Mint, Birmingham.... 


eee eer eee eee ee 


oe ee eee wee ee 


BOMEE ic cccwewcns 


eee eee eee eee eee 


ee ee 


i Makum (Assam) Tea ........ 
Mendaris (Sumatra) Rubber 
GE PEORIA iain ccdscdaen 
Scottish Tea and Rubber Trust 
eG SOR ck cee owe scen on 
Southern India Tea Estates .. 
Tramways 
| United Electric Tramways of 
MGRSOTIGRS: uceudecckaud 
Other Companies. 


John Burke 





Period 


| Ending. | 


Dec 31 


Dec. 21 
Dec. 31 


Apl. 39 


Dec. 31 
Dec. 3l 
Dec. 3l 
Nov. 30 
Dec. 31 
Dec. 31 
Dec. 31 
Dec. 31 
Dec. 31 


Dec. 31 
May 31 
Dee. 31 
Feb. 28 


Mar. 3l 


Mar. 31 
April 30 


Mar. 31 


The following summary shows the 


eeeree reer ween ee 


National Provincial Bank of 


mdon & Smiths 
Jeacon’ S 





DEP 


July, 


36,319,583 


71,327,090 
48,576,078 


41,803,597 
‘6, 197,649 


TOTAL 


| 15,399,939 


LIABIL 


ee ee ee 
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a | “Net. We 
| Profit —— | 
[Balance| After |Amount) = Period Ponting 
os bo able for | ‘Dividend. Carried to! |i 
"| Distri- | ~ . Reserve, | Balance 
‘eee a bution. | _ ‘Ordinary. | Profce. Deprecia- ‘Forward ea _ Divi. 
Interest. | | Rate. | Amount. |Amount. tion, &c. | Follt, | dend, 
“a ae a 8 | 8) £) 87e 
11,658 21,487, 33,145) 3 16,950 2,811) 100) 12,384 23,505 * 
3,567 3,245 6812) 2 4,000 | 2812 20608 5 
14,414, 150,443 164,857, 124 | 103,042). 59,192} 21623 147'873 1 
44,511| 172,329 216,840| 10 | 116,109) 42,500 = ..” | 58231' 276'906 tat 
| 
3,254) 10,337) 13,591) 4 8,800} .. 1,500) 3,251 9949 4 
31,081, 216,726 247,807 6 92,751] 123,668  .. | 31,388 354.965 15 
7,654, 2,927 10,581) ie sa | 10,581 14,983 10 
j } | 
74,613, 817,238 891,851) 274 | 523,875] 55,375 240,000, 72,601 822.747 a1 
_ 326,564 1,637,483/1,964,047, 35 1,427,251] 100,000 .. =| 436,796.1,549'987 35 
| 
25,157, 81,062 106,219) 174 | 35,000} 5,000 40,000 26,219 75,127 19 
1,767 5,772 7,539 30 | 3,599 .. 1,000 2,990 4,386 «5 | 
1,712 77° ~=+1,789 10 =| 277 166. 1,346 920 30 || 
5,309 14,538 19,847/ 60 | 11,095 836 1,000 6916 11,818 45 
1,823 22,987, 24810 224 | 14441] .. 8,500; 1,869 11,135 10 | 
1,000 2092 3092 .. | .. re 2,400 692 a | 
1,972 59,286 61,258! 10 33.960, 6,000 18000 3,298 59,763 i0 || 
2,270 5,000 7,270; 20 | 3,876 558 2836 4.272 29 | 
8.779, 13,792) 22571) 17% | 9,386) 1,617, 1,000 10568 9781 45 | 
1515 6,199! 7,714 124 6,250; .. re 1464 7,641) 15 | 
Dr. 461\Dr. 272|Dr. 733 a © ite ie Dr. 733 Dr. 483 ,, 
544, 16,431 16,975 124 | 14,168) .. 2,000 807 15,887 12} 
2,119 34,666 36,785) 10 10,500} 6,825 17,500 1960 .. : 
6,903, 12,025, 18,928) 20 8,540 438 6,000 3,950 .. ‘i 
12,641 77,035 89,676, 4 18,333; 27,500 30,870 12,973 91,281) 7 
9,620 16,997 26617 5 15,000... we 11,617 30,331) 10 
9,294 21,798 31,092 .. “. 16,437 ; 14.655, 44853) 7 
8316 39,241 47,557 30 24,000; .. 20 


’ Half-year. 


BANK STATEMENTS. 


positions 


OSITS. 
End of 


April, May, 
_1914. sate 1915, 
_ ; = 
apital and Counties ...... 41,274,017 45,62 35 420° 46,549,101 
ontte enll Go. ok ccwsiccce 12,914,000, 12,852 000 


SN er as oh ane 109, 726, 514\124,937,017 126,701,815 
ondon and Provincial . as 
,ondon and South-Wes hore 22,272,047 
ondon Cityand Midiand.. 

Lond. County& Westminster 87,695,715 

London Joint Stock 


| 23,023,347 
23,655,78° 


25,546,257 
24,169,082 


108,181,412 135,275,778 136,767,983 


107,448,734 106,117,867 
41,421,286 40,959,463 
15,266,728 


78,826,303 
53,821,157 
46,060, on 
18,884,357 


ITIES. 


82,075,767 
54,219,255 
45,088,667 





19,524.575 





at the end of Fey 1914, and of —— and May, 1915 :— 


ADVANCES, 





23,557 20,691 





LOANS, 
End of 


&C 








7 





--——— July. —~|— — April. — —|— May.--—— 
Loans. Discounts. Loans. | Discounts. Loan:. Discounts 
& £ & l £ | £ £ 
24,635,263 23,380,868 23,010,158 

ws 5,626,000 6,585,000 
58,849,985 | 16,146,133 61,535,440 | 13,114,11€| 58,456,415 | _ 16,219,408 
ie 12,557,479 | 12,959,774 
11,274,927 | 3,095,077] 11,697,936 | ' 1,529,546) 11,548,699 | 2,311,504 
61,420,224 | 11,204,467 63,277,187 | 16,877,10"| 62,455,792 | 17,392,215 
40,554,905 | 24,779,145 44,882,913 | 20,764, ™ 45,591,071 | 19,178,212 
25,176,368 27,050,320 26,56! 556 
‘i 3,607,222 3,455,658 
46,457,717 48,229,803 51,407,565 
27,378,554 24,991,710 24,914,640 
25,450,315 23,695,918 22,601,077 
6,870,341 | _3,749.759| 7,827,761 | _ 2,082,890} 7,549,002 | 3,041,726 
CASH, &e. 





* Includes War Stock. 



























July, April, May, -——-—— July —-—___.. |3_,| -—___-~ april—— aes May ——"——~ 3 
198. | 3906. | 2915. lon Hand At Call. % |& On Hand.| % | At Call. | %/Q |On Hand. 
£ £ £ £ . £ ' aoe ; 
Capital and Counties ....| 45, 742, 656, 49,010,036 50,049,195 6,582, 6s2| 144 6,306, 691) 13: al 28° 2 . 568 792| 17-4) 6,259,240 12-8] 30-2] 8,535,290 170 J askiaad 151 alas 
Coutts and Co. .......... 14,564,000, 14,462,0% 2,085,000, 14-4) *3,637,000| 25°0| 39°4| 2,106,000. 14°6! *3,460,00" 3 
DONE icant sea Siena’ 121, 824,181 ‘139,593,371 140,571,384 16,829, 1205) 13 8 10,505, 861| ida 224) 27,016,275, 19°5| 5,809,848) S'e| 23'3| 28,535 515, 20°4) 5,535,068) San) 
London and Provincial . 1347) 26,546,257 ”. | $:245,055| 16°21 3.340.685] 12°8| 29°0| 4,070,765, 153, 5,655, 55 
London & South-Western| 26, 788,186. 27,813,218, 28,257,028 _3,103,989| 14°1| 3,384,979) 12°8| 26-9, 4,877,112 17°5| 2'555,347| 92| 2677] 4,865,881 172) 23411) Felony 
London City and Midland/123,903,953 152,613,620 154,600,40° | 17:564,178| 14-2 13.521.474| 10-9] 25-11 31'498'309| 206| 8'584°615| 5-6] 26-2| 33,49 834) 21°5| 8,496 4 
Lond.County& Westmnstr| 106,279,146 121,915 252 120,604,220 11,998,266] 11-3| 10,708,525) 10"1| 21 4) 22.475 463) 1 18°4| 11,210,551] 92) 27°6| 21,574,130 17°9, 12,013,327 27 
London Joint Stock ....| 43,396,555) 47,486,559 46,418.407 6,520,772 122 5,417 852) 12°5) 24° a 7,808,350) 13°€| 3,416,775| 5°9| 19°5| 7,482,180 161) 3,51 93 
DOE | dich ns slanwene’ | 19,745,872) 19,569,115 oi bx ae pea 15°3} 2,939,462] 14-9] 50°2} | 2,981,8.9 152) 2,954 
NOt Ragland P| 77,238,232, 84,582,797 87,789,714. 1 ial} 4,94 uf 
SED srahas+seeee 0,345,274) 13-3} 5,106,894) 66] 199) 12,597, 140 148) 4,828,561) 5°7| 20°5) 12,382,141 , 

SE tie tpkeechs in dbonn 57,491,795) 62,511,303, 62,375,385 7,453,388] 12°9| 9,002,005| 15-7| 28°61 11'538.936. ‘iss 9.958493) 15°9| 343 aati 19°2) 10,151 = 
Union of London &Smiths 52,739,018 54,496,235, 53,006,924) 6,812.895| 12°6| 6,635,550] 12-+| 25-3 9,904,739, 18-2} 7,302,000] 13-4] 31°6 9,238,565 174, 7,841 295 
Williams, Deacon’s. | 18,488,390) 21.261,890' 21,850, 50,855) 2,842,231] 15°3| 1,673,373) 90) 24 3) 3,064,764! 14°4| 3,335,817] 15°9| 30°3| 3,162, 877 1¥5|_ 3.2 
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| os 
ANALYSIS OF BALANCE-SHEETS. : DIVIDEND ANNOUNCEMENTS—Continued. 
WM. CORY AND SON. aoe ean 
March 31, 1915 Rate er See where} i gs 
. marked % ed in Cs Seis 
LIABILITIES. ASSETS Company. ae or stated in Cash. | su | & 5 
Amount. Ine, or Dec, Amount. : ont Ae | om Last | oe | OO 
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rominent at the moment. Italy has always taken a certain 
tonnage of coal from us, but her chief sour e of supply has been 
Germany. Now she has turned to our coalfields and to those of 
the United States. So far as we are concerned, this new market 
should largely counteract the depression caused in South York- 


shire by the Government’s restrictions upon coal exports to 
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Belgium, and 


Italy that urgently needs it, I rance, Russia, 
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i] augers utta and Penar teel for Durbar Puntas 
Arena : ind Asu le ( ‘ 
lfor A ta and Manila, 1 ; for Honolul 1 Malta 
|| spr town, plane irons f f ) 
and B » shears for Manila ws for M i 1 
1} Calcu tlery f Vancouver t aw n 
!] market 1 deal of grumbling 1 just 1 b t 
i vr h nrice , } f . 1 
i ‘ P? espe ( 
rial. | n, for instance, has t é 11 
108 pe king the basis-price of ( n ) tI 
| 2 per i unt, which 1s a 1 1 su t f 
| the S ure War Iron A t l veve 
l] rath er market f hematit Kast ( 1g 
| offered -7sto £« &s for mixed numb deli t 1, 
with ] Vas fs Os 1 po ted i ] W t ( t d 
bout to fc 18s f Be mixed Le 
terms is little change in n iror but buying al 
rovn restricted Billets are as scarce as eve 1 
several] thousand tons are now coming over from 
States ire about £4 f.o.b. New Y but in ma ( 
it is stated, cash has to be paid down with the order before 
the billet re made, and the drawback of this is emphasised | 


the fact that sometimes, after the money has been paid, tw 
three 1 hs elapse before actual delivery here, thus 

rrage to increased harbour dues and excessively high 
sea freightage. Even so, it is said that as much as £2 per ton 
advantage 1s gained compared with the home market. On the 


adding 


heavy det 


latter b billets are quoted {9 6s soft and /9 10s for hard, 
whilst /6 3 given freely for ‘* defectives.’’ Acid qualities 
are unchanged. Steam coal is decidedly easier, best South York- 


7 


Shire har 1uoting 18s to 18s 6d, Derbyshire 17s 6d to rs, 
and seccnds 19s to 16s 6d. House coals are in slow demand with 
limited business, but stocking orders are beginning to come in, 
and mer nts anticipate more activity. Contracts are being 
renewed slowly at from es to es 6d advance on the old rates, but 
Prices generally on the open market are steady, with branch 
Maintaining 205 to 21s, and Silkstone 17s to 17s 6d per ton at pit 

Our Glasgow correspondent (writing on Thursday) says: 
There has been a distinct revival of activity and of tone on 
the pig-iron warrant market this week. No business trans- 
Pired on Monday, the idleness being mainly and apparently 
due to the stiffness of holders, who named figures which could 
not be conceded by brokers, who had buying orders (and limits 
on hand. In any case, limits were extended on Tuesday, and deal- 
ing promptly resulted in s,o00 tons, up to 65s g}d cash, and 

8 3d one month. On Wednesday, the improvement was fully 
Maintained, and to-day made further progress, the best prices 
Over all positions being registered. During the three days some 
17,000 tons Cleveland were interchanged, and this afternoon 
Values left off at practically the highest point—namely, 67s 
cash, 675 3d one month, and 68s 3d three months. These terms 
Tepresent an all-round average gain on last week of Is 8d a 
fon. The improvements are credited to London buying, to 
hopeful views obtaining as to the future of metals, and to the 


_— . mer 
THE ECONOMIST. 
em 
WAR PROBLEMS AT SHEFFIELD.—THE REQUIRE. 
MENTS OF OUR ALLIES. 
‘heffiel orrespondent, writing on Thursday. savs -— 
Our Sheffield correspon¢ > “ nursday, says: ose ‘ u 
One of the effects of the intervention of Italy is seen in the in- whom are running off their half yearly contracts, and are con- 
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more cheerful estimates prevalent as to the course of events 
at “‘the front.” More business has been passing this week 
between makers and home consumers of pig-iron, the latter of 





cerned about renewals. These producers are not willing to re- 
peat, and the conditions so far only cover short periods. Some 
sales of special brands have been made in the last day or two to 
ltaly, India, and Japan. Great activity is still the prominent 
feature in steel trade branches, and prices continue to advance. 
Nearly all qualities and heavy sections run at round £10 to 
£1 10s a ton, less 5 per cent., and in many instances pre- 
ums of trom 5s to 10s a ton are being paid for prompt 
atch, and to secure that tempting specifications have to be 
ming. Engineering firms have been apprised that in 
all cases home Government work, where on hand, is to have 
precedence of execution. Still a big volume of machinery is 
n¢ rivate orders which are again on the increase 
\n unwonted and active inquiry has set in for unmarked bars 
tor the East, a trade that was practically monopolised by th 
nent before the war. 





COFFEE TRADE. 


Rio de Janeiro correspondent, writing on the Santos 
for the fi haltot May, says :—Theamount of busines 
. ‘ “ a | s ' 
le last fortnight has been insignificant. ‘The market 


las Deen paralysed since the 8th inst., and no sales have been 


+} 


i ’ 4 that ; | ; : ter ‘ ’ : y 
red Lie imal Gate, Lack of ililecrest on tne part ¢ 


yuyers, owing to the absence of exportable coitees and the 











a ; Stock, in which hardly any fine qualities are to be | 

1, have rendered the market quite nominal, but no lower |} 

have been ma le, a ellers have not been ob] J ¢ tt 

by 1 ey cifhculties, to force the placing of their coffee. |} 

\lthough, as we predicted in our last report, exchange has 1 

n ¢ erably, exporters are still holding their bills, and }} 

a therefore, probabilities of a further fall before these |} 

t out and upward movement takes I} 

During the last few months the lack of steamer room |} 

\ t erable inconvenience to this market, but, cur I} 

v the number of steamers has increased, export. |] 

has fallet tt in quantity, and nearly all steamer at 

é n tt for the prin il centres of nsumption, have late i 

é argo. The Bank of Brazil,-after many months |} 

n red the market this month, in order to |} 

1 plausible excuse for bear activity. 1 

\rticles recently written in the local Press by well-known native || 

| experts 1 e it patent that the proposed further em 

1 of will take place, as the revenues are in- || 

i ‘ ) tl Government to meet its obligation 

| id show that opinion in foreign markets is |] 

on, which, if it takes place, will, of || 

lrop in exchange, which even the Govern- |} 

t 1 bank would be powerless to prevent. 1 

| A large fall in exchange would, of course, be of great assist- || 

ince to the coffee market. The new crop is estimated at twelve 

and a-half million bag Some exporters, and even brokers, are 

the opinion that this quantity will be got rid of in the first |} 

en months of the crop at a good price. Some new crop coffee 

! lr ‘in order to be sent down in the first davs of 

( umption in foreign markets has developed, and needs |] 

st ld creat th sh lack of competition on the part of |} 

ther beverages which was felt before the war. Spot varied from | 

68200. at which business was done, to 68100, with the market | 

t ! iinal state, and Term dropped from c$j00 to | 

iS8~< ith no interest on the part of sellers. Some business ]/ 

t through in Mav an 1 September coffees. | 

| —S=E== 1 

| HIDE, LEATHER, AND ALLIED TRADES. 

(BY OUR OWN CORRESPONDENT.) 

| The hide market is in an excited condition, and advances of | 
lag o 1d t yw obtained t Thursda\ B ! lsey de 

auct ~¢ l cl f best ox hide yrought the promised |] 
VS ) 1 of ling it } ssible « 1 th igure be 
n eclipsed. The position is becoming dangerous, but as a 

of French hides is now arranged for by the British and | 

French Governments, the position may :pt within bounds, | 
especially as there is an abundant sup] foreign hides avail- 





1.1 


hl. 
The week’s 
again been obtained on most classes of hides: 60-lb native teers 


ibles from Chicago show that advances have 


are quoted at 24 cents, 60-lb Texas 2 
from 20} to 23} cents. Large blocks of dry foreign hides have 

been bought by the big leather trust, 27 cents for s0,000 
ps are relatively cheap, and I 
cen put through with British 


AiSO 
having been paid. Raw India ki 
hear of several big deals having 
users. 

The demand for heavy sole leather, suitable for military boots, 
is as strong as ever, whilst the export of the lighter grades to 
France has also firmed up this settion of the market. Tanners 
are now being asked to state prices for future deliveries after 
October 1st, and from many indications it is evident the War 
Office are determined the boot contractor shall not be exploited 
by the avaricious leather producer and distributor. Pinned 
shoulders sell freely, but bellies are still quiet, although the 
tone is better. 
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In dressed leather there is a demand for full chrome sides, 
; Chrome leather 
does not seem to have given unlimited satisfaction, and it looks 
: ; . . ; < = Oia ha ir ¢ , ots 
very likely that in future a good proportion of the infantry bc ts 
will be made of the old-fashioned vegetable tanned and grease- 
urried leathers. Semi-chrome is barred, apparently, owing to | 
the bad wear of some of the leather turned out when the first 


rush wason. Box ca 


| 


also russet’ and waxed kip butts and shoe butts. 


1232 


. mr; 1 lanka « Sry ricec 
lf moves off in small blocks at firm prices, 


] i we — thich area 
whilst glacé kid is a good seller in the lower grades, wiicn ar 























very scarce. m 
Boot manufacturers are still very full of orders for military 
boots, and many now refuse ordinary business. Inquiries are 
| afloat for qua itities of boots for Russia, Serbia, a vd France, | 
1] t in s they have mate tialised into 
11 iers 1egoti n evidence The value 
1] expo ted boots and sh ive months of 1915 were 
| 1,625,820, as against / corres] ling period of 
i} > 
i 14 
ge |] Walsall i B ham saddlerv and accoutrement manu- 
pe | turers st \ g at high pressure Large contracts 
1 | g a 1ced for a large variety of materials, but 
| 1 er age adly hit by the sharp advance in the price of 
| t es 
{| ——_—— 
I. i] 
i; || 
[ ' | THE WOOL TRADE. | 
‘ a 1} 
tt ; 7. sap 
f ' 1] : ‘ 
- i} 3 Our Br t ident, writing on Thursday, says :— 
i 7 1 1 tor inos has not ased, but t supply 1s be- 
: y c i 4 rest ted Very few sellers have ny 
> this ye nd th being | 
es. | t kings are mostly for January and 
i + x + a o ire au ft d it 3S 1 Ss me selle 
< n¢gt Z é ror ( s, but a ent Lape t Cc 
bought at 3s 2d. N vement can be reported in t 
t Tt y té qy t Y ter j t 
t st tocks of tops and rovings in spinn 
i ; . st h 5 €1 hood 
ge « ertain pr rtion s. The o1 thing 
jj taat W ( n an iption of tops is : 
? i t of s, of Ww 1 there is 
far, though manufact S are ce yv find t 
tt on the basis of the yarn prices nov 
Br 4 tops e also in good « ind, espe 
ie W st as scarce as merinos and relat 
| Med sorts are selling fairly freely at slightly higher 
1] tes t S W the lowe r sst red I Ww! 1 the 
a. 1 $ derat ire held stead the strength of 
a: 1] I itt S ss has been done yet in ! g wool 
if . 1| new irish w is late in coming f rd,a growers 
ibe 1 | this intr re waiting for the fairs to give them a basis 
sf | » € last f about of bales I alpaca int Tl rs have change ] 
i | r > st ut f: rthing adv ince nm I ent rices 
‘ ii 
i} a 
i | 
| 1 Our Leeds es lé WW es ] Vf ‘ Munit 
| | stated recently that more me vere a fe thar ld 
» fae re to think th; ; 
i} ib Tims The G : 
i i} r depots, both in I 
*y ii + + 
’ i LO t 
I) i 5: Salle Manis Beeek ieee 
j y 
jm I S plies 
1! Wal € 1S t yet done wi and further 
i | vern . ¥ te vith tw 
1 nth recruiting wh 1 is e is 
1] dor lerab] ids } 1 by 
} e G s the war is practically in last 
i} throu loth must be ordered. In addi 
ion t order on the market from Serbia, and 
the Italian Government has frequently been mentioned as a 
probable buyer. Sample patterns have already been made for | 
ur latest Ally, but no big quantity has vet been ordered 


Mills are exceedi 


ngly busy on ry trade, and prices for all 


i ivilian fabrics are higher than they have been for many 
j years. This is not to say that profits are bigger, more than 
one manufacturer asserting that he has less profit on the high- 
priced article than he had in normal times before the war 


broke out. Perhaps fine dress such as are being made, 
show the biggest advance in price, this being practically solely 
due to the big rise in the cost of yarns. Spinners are fully 
occupied, and have made prices for yarns that they have never 
known before, particularly fine counts. ortunately for the 
general run of tailors, orders for new suits and costumes are 
coming forward fairly freely, and everybody engaged in the 
making of these is very busy. There is no change in the cloth 
fashion, tweeds and serges and a few vicunas still bei 
most favoured fabrics. 


goods, 


the 
F 


ng 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 








further rains required to ensure growth and season.” 
carefully following overseas cables must hav 
of satisfactory news regarding rainfall, as 
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| large proportion of that State. 









June 19. 1915, | 


to time by the leading Australian pastoral companies 

same time the Yorkshire papers contained on Wednesday 
ing a return of the High Commissioner in London. 4 
was rather longer than usual, and it seems that during 
mentioned the rainfall in South Australia, Quee 
New South Wales ranged from 25 points to a. ful 
same can be said for Tasmania, while for Victorj 
is from 47 points to well over one inch, 


At the 
, morn. 

The list 
g the periog || 
nsland, and | 
l inch, The | 


a the rainfal] | 
and coveri 


Thursday’s 


| 
vs nga fairly | 
still more welcome news, Dalgety’s publishing ; ates toms ae 
Melbourne office advising ‘‘ general rain, averaging one-half 
one inch in Victoria and the Riverina district of New So » 
Wales,’? which will do much good. Other pastoral South 
did the same, hence it may be concluded that the r 
past week have been very timely. 


| 
| 
j 
| 
| 


companies || 

Perl , ains of the 
ek h ry ti eriaps never in the history || 
of the Empire was a bountiful season more necessary throughout || 
the whole of Australasia as at p rly Austr li | 
7s sidila, | 


S< 
1, 
a 


| 
| 
| 
| 
| 
| 
| 


resent, particula 


t 
last season Australia hardly grew sufficient wheat for home | 
consumptio and therefore it to be hoped that good rains | 
inue to fall in order to ensure a g 4 


YOO syringe 
lamb 
ent lambing. 
>. 
ng, thank 


pring s€ason and || | 

x markets evervwhere are verv ctr | | 
W 1 market everywhere are very trong, s toa con. || 
ny and to the 

| 

| 


is 


w 
Y*. 


_— we 


nce of the present unparalleled consumpti 
bright prospects of good trade. Business to-day 
in amount by the restri 


1ay is Only limited 

' tion of machinery output, and unless | 
things alter there will be need on the part of the Government to | 
rganise workers for keeping all the combs in Bradford running 
I tully endorse the attitude of the War Trade epartment in | 
zrant licenses for the export of tops. I am given to 
that cne member of the trade who is interested in 


no ts 
aby tb 


ee ee ee | eee 


retusi 


) 
understand 


ices are 


the movement has informed the officials in London that the home | . 
trade cannot use dry-combed tops which have been specially 
bed in that way for export, but one of t! t experienced 
members of the yarn trade, who has spent a 1i{ s inning, 
irely rejects that statement. No doubt d: 1 tops are 
suited to the requirements of Contine ig mules, 
but 1 home spinners with cap and fly f use drv. 
d tops if compelled to do so by necessi \ feirly big 
tit’ tops is at the Bradford Conditioning Hi Waiting 
es for export, but it is high time that |! de needs 
t first considered, and the abnormal rise in x es brought 
t standstill. As much as 3s 4d has been spot de. 
of a good 64’s top, Sele a real firs t cle é = 
le it of last sales wool at 2s od. Su rgin is not 
‘abnormal, but scandalous, and it is h it the price 
f wool and the market value of merino top e brought more 
nto harmony. Markets are strong everyw 1 


ng against the buver. 





omen 
Messrs D. Pirie and ( s Dundee report tj S, IQts, 1s 
s tollows:—The tcne of the jute trade is in ng. In linens 
miy a limited business is being done JUTI ‘alcutta is 

ling reasing dithculty in freight and 





ices are hardening under an improved demand from this side. 


’ 


lisee particularly is request, and g i ‘les, afloat, 
ve been sold up to £20 15s, but £20 5s might still buy groups 
r shipmen te 6 ecke tn “ya tan are a 

or shipment, while first marks in this position are quoted at 
20 1§S. Spot first marks sold at £21 10s New p pro 











spects are said to be less favourable, ow yt excessive rain, | 
|}and £22 is now asked for September /s/ firsts. To-day, jute] 
tiffer, but only limited business. FLAx.—Transactions in flax 
| ig the week have not been extensive, while tow has been || 
pra ally at a standstill. Prices are, perhaps, about steady, | | 
| but there is a lack of details to verify the exact position. | | 
Further arrivals of flax have come to hand, and others afe|| 
expected any day; the difficulty now is to obtain discharge| 
and delivery. Ti day, not much doing, but prices steady. || 
e Jute varns are strong, and a good trade. Linen yarns, || 
| Wi eption of a few special sizes, are quiet and prices |} 
irregt To-day, jute yarns continue in demand, and prices || 
hardening. Linen yarns, no change. CLorH.—Jute goods ate || 
vety firm, and bagging linen goods 


particularly in demand. In 
i 
9 


e finer fabrics are quiet, and only the heavy end of the trade || 


is busy. 


th 





the 


Messrs Dalgety and Co., Limited, published last Tuesday a 
rather noteworthy cable received from their Melbourne branch, 
which ran as follows :—‘‘ No further rains, growth of feed slow, 


Anyone 
e noticed the absence | been to 
published from time transports and in the exchange of correspondence. 


ee e.g 


To-day, jute goods strong and a fair trade. Linens) 


unchanged. 








SILK TRADE. 





Messrs Chabriéres, Morel and Co., of Lyons, report, ae 
date June 7, 1915:—For the greater part of the past month 
our market has been rather quieter than during the prem’ 
period, but, upon the whole, prices remained firm. Pes 
manufacturers have, indeed, received orders of some ae ts 
ance, especially in crapes and linings, but were oblige ae 
decline part of them, owing to the want of qualified one 
or to the scarcity of dyestuffs; they were consequent'y at 
tempted to secure raw materials beyond what they ual eo 
on the looms. On May 24th the news came that Ita Y to 
joining the Allies. This event was considered as likely 
shorten the duration of the war, but its immediate ¢ 
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check business in creating serious impe The final- 
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|| advance on bes 
ll transactions 





-ial_ market in Italy was simultaneously disturbed, as illus- 
erated by the rate of exchange with France, which passed 
within a few days from 111 to 105 and finally to 109 lire for 
yoo £ranes. Owing to these fluctuations, prices of Italian silk, 
which had been firmly held, close rather weake r. Throughout 
the month Shanghai sorts remained firm, with even a small 
t steam filatures. In Cantons, fairly large 
k place at better prices for most de scriptions, 
whilst the dissolution of the Yokohama syndicate has of late 


‘mparted some weakness to Japans. 
Miih 








THE COTTON TRADE 


LIVERPOOL, June rr. 
Cotton has been in moderate request. (Quotations generally 
show a small advance. Estimated spot sales, 43,000 bales, of which 
' American, 4,700 bales Egyptian, 1,910 bales 


* oO bal 
34,910 § , ; } 
‘ 7o bales West Indian, &c., 340 bales African, 


Peruvian, 
1.060 bales Fast Indian, 1 


are for export and speculation and 36,500 bales for the trade 





Imports, 114,271 bales, including 89,280 bales Ame1 14,652 
bales Egyptian, 245 bales Brazilian, 1,634 bales Peruvian, € 
bales African, 8,453 bales East Indian. The actual quantity 
forwarded to the trade is 68,835 bales, of which 
6,541 bales are American. The actual quantity ex- 
ported is 27.247 bales, of which 8,049 bales are Ameri 
can. The stock is 1,725,380 bales, of which 1,452,530 bales 
American. In Sea Island a limited business has been done at 
steady rat In American rather more | s been 
and the quotations of middling and the grades below are raised 
2points. Middling quoted 5.37. Brazilian tinues neglected. 
Ouotati I idvanced 2 points In Egvptian an increased 
|| business been done, mainly in Sakellaridis. The quotations 
ll of good 1 below are raised 1o points, but those of fine and 
extra fl e reduced 5 points. Fully good fair brown quoted 
*60. In Veruvian, business in rough sorts een restricted 
lowing to absence of supply, but values are ed 10 to *o 
points. S oth continues in moderate request, and quotations 
are 2 > ; higher. In Mitafifi a moderate business has been 
done at ly rates. In African a moderate | iness has been 
jone. J] uotations of West are raised 2 } nts In East 
Indian a nierate business has again been done. Quo 
are ad\ 1 s points. Futures are from } point to 5 points 
lower ng quiet, steady. June, 5.24}; June-Ju 5-244; Jul 
August -1 August-September, 5.354; wr-Octob 
5.43} er-November, §¢.s0 ] -Feb 5-034 
Mar \ 5.70} May-June, 5.77 Kg tt €s are from 
2 r to 4 points lower 
LIVERPOOL OFFICIAL QUOTATIONS—June 4. 
: : > |Same Period Same Period 
31s s 1914. 1913, 
Descriptions stick - 
PIS/ 81/3 £12, 8 83 8/3 szls 
OSlio iS Big), 4 CAl& | A OA) & 
American. aidia aiaiaialai aiaia 
Sea Island........ perlb. .. ominml13 14 17° nminm! 133 nm! 16 
Florida ditto............ “im . 123 13 Ee oc | ew | Oe es 
OraGOLMMidGMMF GO LM GM GOUM GM 
American ........ aia 4°17, 4°47..4°87 5°35 5°69 6°25 629 725 835 6:13 6°47 6°81 
Brazilian, Mid MF’ Fr. G F Gd. Fne MF Fr. Gd. MF Fr. Gd, 
Pernambuco, &c......... -. 481 5°81 623 +e 7 05 TSS. . 6°20 6°90 .. 
at tae .» 481 581 623 703 783 620 690 .. 
RRR ee 4°76 5°76 6:18 698 7°78 615 6°85 i 
Mossoro, &c......cccccee - | 476 5°76 618 698 7 18 Gls 685 .. 
OI iconucoreess sa 476 576 6:18 698 778 .. G15 685 
Maranham ............ 476 576 618 698 778 615 6°85 
Egypti ! 
Brown... -svesesees) ee | ++ 680 735 810925 .. 870100 .. 9101030 
a ca ea 1. |e. | 6°45 690 725 765 .. 8°25 910 .. 9CS 9°85 
West Indian—Sea Island os | ei i a) eee 
Peruvian—Rough ...... oo | ee | -- 9°75 1000 1050 oo [OE ce | oe 19 
Ditto Mod. Rough ..... «» | «- |840 9°00 $'2> .. - 'T1IOSH .-. 7-00 840 
Ditto Smooth ........ .. 506 5°71 591 6°06 616 7°45 820 oy 6°34 7:14 7:39 
Ditto Sea Island...... cot ane 8 94 93 oo 'Q o% o° 83 103 
frican, East, &c, ...... 485 5°45. 5°85 645 6°70 745 7°20 760 845 620 660 7°45 
East Indian. GFr ror Gd. F G Fne8'in rev Gd. Fne rar Gd. Fne 
Surat—Mac. G’ndSurtee .. | ..|.. 530545 .. .. | .. | Of -. | -- | Gf 
” »» Broach .. | 4°70 485 500 515 .. 54 6 Gy 56° 6 | 6% 
Sawginned Dharwar.. 4°50 4°62 474 .. | -- | +. Sie 585 548 6 | .. 
Ehownuggar nen nln ed . ee ee 49 464 “* bi 5 i 5p 59 6 
M. Gin'd Bhownuggar 4°04 4°19 4°34 449 464 .. : 
Oomrawuttee, aT .. 4°10 4°25 4°40 4°55 4°70 .. Sy Sys Sie Std Otd Gre 
M. Gin"d Oomra, No. 1 4:10 425 4-40 455 470 .. Stk of bts Ste SH Sis 
» Nord oo | -- | 428 440 & os | a es 
M. Ginned Khandeish .. | 407) 4:22 437 452 .. St exp Sya| Sie Sth St8 
M. Ginned Comptah .. 4°45) «. (4°70 .. | e+ ee | + Syip ce || oe oie + 
Bagalkote ...... ceseccl e. [oe [44 oe | ee] oe | oe | Soh! oe || oe | OB -. 
Beinde seteiiian veces | 348) o. [378 393 oon out 4 2 re 8 oe 
.Ginned Scinde ..../ .. | .. |390 405 420 435 .. .- ; se se | 
sini tas ** 348 363 3°78 393.408 423 48 44 45 Ste Sth 4 
Machine Ginned Bengal! .. | .. | 390 4°05 420435 .. (48 48  -. Siw) 5 
—Tinnivelly .... 5°03 515 527 .. | - 


cee SSS SSS 





6 -- | Gye Gyr! 
: ef 54 | +. 


Ms (leis]s: 


The imports for the week ended June 4th amounted to 132,328 
es, and the quantity of American cotton reported at sea for 
at Britain (including cable advices to date) is 255,000 bales, 

&gainst 142,000 bales at the corresponding period last year. 


Western ......(428| .. (450 .. | ..|- 
Commilla ........ veeees(NO2 4°92 Nol 5°10 .. |. 
Coconada, Red ven] BR) 483.2 | oe | oe | « 
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Imports, Exports Consumption, &c. 





June 4. 
— Ly Ino. or 
x 1915. 1914. Dec. 
Bales. Bales. Bales. 
Imports Week ending June 4 132,323 w.. wena ; 
._" From Aug. 1........ 4,596,024 .... 4,455,014 .... + 141,010 
Exports Week ending June 4 edie as einen ea. 
_ _ From Aug. I........ 473,400 .... 388,790 .... + 84,610 
Consumption Week ending June 4 114,144 .eee an ase a 
i From Aug. l....... . 2,671,586 .... 3,229,006 .... — 557,420 
MOOG aééeducsianes weeuadétenceese SRUEIIO ecae. LORE ics + OR 





MANCHESTER, june ro. 

The market has continued firm dumng the week, and although 
some quarters fair transactions have been arranged, demand 
as been rather slow in developing. Buyers still lack confi- 
ice, and there is hesitancy in placing lines of weight. The 
wages question has caused some anxiety, and in spite of the 
ition being more serious, it is still believed that a lock-out 
Li cloth for India there has been more 


1 
h as dhooties and jaconettes, than 
] 


it take place In 
activity in light fabrics, suc 
tings, offers for the latter descriptions being generally 
low. Several attempts have been made at business for 
China, but buying has been irregular and not at all important. 
me necessary purchases have been made for the minor 
outlets, and the home trade has also given fair support. 
1 yarns have been well held in quotation, and the busi- 


1g continues rather more encouraging, especially in 


a = | 
and medium counts. Only sorting-up lots have been put 
through in shipping yarns. Bolton spinnings have been rather 
teadier, 1 here 1 there a little more trade has been done 
+t 7 v 2117 y 
tne iOWer numbders 


(I.) Comparative Statement of the Cotton Trade 


* Previous Weeks in 1915 
Price, ————_-— 
+ Jne. Price, Price,)Price,|Price, Price, 

10, +Jne.+ May + May|+ May + May 
1915. 3. 26. 20. 13. 6 





| 


sdsdisdis dadisdisd | 
Raw Cotton—Middling American..perlb 535 5°22) 524 527) 5°32 5°74] 
— Good fairbrownEgyptn..perlb 7:40 1725) 735 745) 755 17°45 | 
OSE 6 CMG 6 ce ccddccccsecs perib 0 83 0 8 O 83/0 84 0 8 O 8&8} 
wu QE WO. acand<acinadncs perlb 0 8 C 8 08/0 8/0 8 OQ Tf 
— 60’s twist (Egyptian perlb 0 134 0 134 0 134 O 134, 0 134 O 134 | 
32-in. Printers, 116 yds, 16 by 16, 32’s and | 
Ee anal 14714 7/14 7(/14 7114 7:14 «7 | 
> | 32-in. shirtings, 76 yds, 19 by 19, 32’s and I 
OP ruicwctnves endintckenibonceeeuns 12 6 12 6 12 6 12 6 12 6 12 6 |} 
38-in. ditto, 28 yds, 18 by 16, 10 Ibs...... TRiTHRIFTAIFRitmats es 
39-in. ditto, 374 yds, 16 by 15, &} lbs 610 610:'610:610!610 610 


II.) Compared with Previous Years. 





* 

Price, Corresponding Dates in 

+ Jne. —————— —_ 
1c 


1915. 1914. 1913. 1912. 1911. 1910. 





s disdisdisdisdis4d 


Raw Cotton—Middling American..perlb 5°35 787 670 660 830 813) 


- Good fairbrown Egyptn..perlb 7°4 910 955 0 980 10% 013 


BS oy ene perib 0 8 C1040 10% 0 94 O11 010% 
— 40’s weft ...... cata oncdn perlb C 8% 0104 O10 O 9} O 1CZO 10+ 
— 60's twist (Egyptian) perib C134 0 17§ O 174 9 16g O 174 O 184 
32-in. Printers, 116 yds, 16 by 16, 32’s and 
cin sa0adee0kseacesccdnnkacaneee 146717 617 #541711 19 2:17 4 
32-in. shirtings, 76 yds, 19 by 19, 32's and 
GP is<kcincdixtshbeciacnsadccensaees 12 6 15 3.15 541510 17 315 6 
38-in. ditto, 38 yds, 18 by 16, 10 lbs...... 7nh,$3;93 4);9 Glo 619 4 
39-in. ditto, 374 yds, 16 by 15, 83 lbs .... 610 8 1,8 2'8 49 6:8 5 


* European War. t Nominal quotations, 





FOREIGN AND COLONIAL PRODUCE MARKETS. 


For Reports of To-Day’s Business and Public Sales see “‘ Postscript.’ 
Mincing Lane, Friday, June rr. 


SUGAR.— There was no improvement in the volume of business 


transacted in this commodity, which remains of moderate extent, 
while prices maintain a steady level, Tate's cubes No. 1 sold, 
31s; No. 2, 30s 6d; crushed, 29s 6d.; fine granulated. 28s; 
standard, 27s 6d. Lyle’s granulated No. 1, 28s; No. 2, 27s 6d; 
white crystals No. 1, 28s 6d; No. 3, 27s 6d; and yellow crystals, 
26s 6d. Spot parcels of white Java, London, sold, ] 


20S 9d; 
outports, 265; 6d to 27s. Soft Java in outports done, 23s 6d 


Cuban receipts for all ports last week, 55,000 tons, as compared 
with 42,000 tons at same time last year; and centrals at work, 52, 
Cuban production to end of May totalled 
2,173,000 tons, against 2,244,000 tons at corresponding period in 
1,422 bags 


against 28 in I914, 


1914. Cane sales met a fair demand at steady rates. 
crystallised Demerara were brought forward and partly sold 


good yellow, 26s 6d to 26s 9d: fine to choice, 27s 6d to 28s. 518 
380 bags Demerara syrups sold: low 


bags Trinidad bought in. 
brownish, 17s 3d to 17s 6d; and good yellow, 19s 3d. 


ALL CLASSES OF 


INSURANCE EFFECTED. 


MEAD OFFICES 
1, NORTH JOHN ST., LIVERPOOL. 
24-28, LOMBARD 8T., LONDON. 
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Imports and deliveries of raw sugar into London since Senany Ist 
to June 5th, with stock at latter date :— 
1912. 1913. 1314. 1915 
Tons. Tons. Tons. Tons 
Imported .......... 119,800 .. 138,390 .. 128,470 .. 73,560 | 4 
Delivered ..... wees. 117,880 .. 127,610 .. 112,340 .. 85,070 
Stock....... weoeeee 37,760 .. 27,560 .. 46,880 .. 31,520 
Seek, UB .cccssue . 151,380 .. 77,1490 .. 155,040 .. 113,690} 











RUM.— Market steady, but generally quiet 
| GLUCOSE idily held. English and American liquid, on spot 
| sellers, 155 140 | 
| COFFEE At ] Sale fa SUDPDIIE were « ed,a j tal 
{} 24 nal i l et is € J t i i Mysore 4 
NN a t € 1i 6a t ld, 74 I ey, 5 1all, | 
ll 6, | | ica, goo rdinary, st ( ta Rica 
f ‘ e | » Rac d m - » SoS { nall i 
1 ' De ( f \ in, bold mixed, | 
i} ' : ie NY 
i} ‘ 4 C } ‘ Ase 4 : a } 
1} | i fine i Nic i t I t I to | 
S , 528; peas, 75 77 Sa lay terms), | 
t ys od to : San Paulo (q terms), bol to 
{ Dut u ern | I t 60 
H{ me Futt qu but values tended firmer 
i r i t eries Ol cotlee 1 Lon € Jan lar Ist | 
1} to | 5 : stock a atter ite 
1912 1913. 1914 1915. 
Tor Tons Tons Tons. | 
Ce: 17,900 .. 23,030 .. 35.87 .. 29,820 
i vered (nor use) 7,089 ° 6,990 .. 7,290 .. 10,110 
ieietenseinn 8160 . 8.220 .. 12,970 .. 12,990 
MOGE kacneawaus ‘ 13,429 .. 16,010 .. 23,970 .. 19,890 
i COCOA At pu ule moderat ippli oftered 
} . * . ? ‘ 
é il G;,ua' ] 
c i qt 211 I 
i I ) 4 3s St I 
( t ' I rrat s 
bags Ce 77 ba 
i . St \ igs Don Jamaica 
West ( hin ( hee 
i e|] 1 ags Carupano I i 
I ( vag Ariba JOS I itely, 
Q I showed a fu e Ce 
'eY ( I S 
TEA | e t ami ed to | 
i ; ( ¢ nt S gy, 5S tner i i tea 
t £ i al prices we gener i 
\ oO ¢ I te S é t 
g é th go | 
1 | € < um, ¢ na gC t I 
1) Ke , to fine I I g 
mm 113d I } I pel 
; to fine ; + I 1 1s l j 
. ‘ 2 
) ( nm i { 4 I C 
eT et especia f ver IS per 
} ’ 
{ n cases prices show i of 3d per ib 
i Common grades, howeve r, were Dareiy maintainsé (Oualityvy as a 
}| rule showed deterioration « pared h re arr Pe 
|} common to good medium, sold a id t I 1 pekoe, 
j mon to good, 11} 1s 2}d ra pek ( 1to j 
1} medi im, 114d to 1s 14d; broken orange pekoe, fair common t 
|| good, 1s to 1s 3}d; and pekoe souchdng, 11d to 1s ofd per Ib 
{i Java sales of 6,600 packages passed off with a good demand at 
|| firm rates Pekoe, common to good ld at r13#d to 1s; brok 
pekoe, ditto, 114d 1s o}d ing ekoe, 113d to 1 
1) br yken ora pekoe, 114d to 1s 27d; and pekoe ong, 11} 
i} rs per lb 
|; RICE steady, but dealings restricted. Garden Siam, on s1 
\ sellers, 12s to 12s 3d; and Rangoo two irs, 118 god to I 
|| Rangoon beans, June-July and July-August, sold at /16 10s 
\\ c.f. and i 
i| TAPIOCA — Market remains inactive, but prices were nominally 
|; steady. On the spot, fair Singapore was quoted 22d; for arrival, | 
|| Singapore, June -July, steamer, quoted 27,d,cf.andi. Pearlwa 
\| guietly steady For arrival, Penang seed, equal to fair Singa 
1 , May-July shipment, sold at 18s 6d; Penang, medium, May 
: 
1] 


I 
June, stonenee , quoted nominally ros, both c.f. and i. 


une-July shipment, at 19s 6d, c.f. and i., delivered weight London 
SAGO FLOUR remains quiet Sarawak, to arrive, June-July, 


shipment, quoted 14s, ex quay, Liverpool 


rates 

BLACK PEPPER quiet, but steady. Fair Singagore, on spot 
seliers, 6d; fair Tellicherry, 53d; fair Aleppy, 534. To arrive 
Singapore, June-August shipment, buyers, 53d Tellicherry 
afloat, quoted 47s 


enang, 84d, c.f. and i 


CLOVES ruled quiet 
and near shipment, London, sold, 6;5,d, c.f. and j j 


JUTE.-—Market ruled firm, and sellers reserved 


actual six first native marks, September, at {22 Daisee No. 2, 











~ | sweet (barrels), £36 10s, £35 10s Lard oil, English (best), | 


»| LINSEED dull, and rates tended easier. 


SAGO ruled firm, while a modera’e business transpired in small 


ARROWROOT.—Small sales occurred in St Vincent at steady 


WHITE PEPPER slow at about late rates. Fair Singpore, on 
spot, quoted 93d ; fair Muntok, 1od ; Penang, ditto, 9d. Toarrive, 
Singapore, June-August shipment, 98d ; Muntok, ditto, gid, and 
Pe 


Fair Zanzibar, on spot, sellers, 64d; 


: Native first | against 13,430,000 bags in 1914. Auctions ruled fully steady. 
marks, May-June, sellers, £21; ditto, spot, Dundee, sold, £21; 


| 
{ 
i spot, Dundee, at {21; lightning D/E, June-July, at £18 1os. 


aiicitiaie aiid: Nes 


ee 
{June 12, 1915, 


D/S in double triangle D, spot, D 

ditto, {19 10s, c.f. le D, — _— f oe dito, DIE 
HEMP.— Market for Manila parcels ruled very Quie 

m on alteration occurred in prices. GS » April ey Dut no 

sovernment graded, fair, June-August, / 38 ditto, — 

iF + 158; coarse, £30; coarse brown, (28, cf ont Medium 

Zealand unaltered, while business proceeded slowly. ¢ r New 

August, 432 10s; HI-.F., ditto, £31 10s and fair. {3 June. 

c.f. and i. : vJ° 10s, 
SHELLAC Market for spot 2 


T.N. orange, sellers, 60s; and free A.C. 


a 


role d very quiet. 


rnet, Cos. “uturec 
inactive and nominally unchanged. T.N., August np 


‘ + c Mak de li iver 
GAMBIER quiet, but firm. Good en ia e-] de 


aed 
2 
- 

















uly vein, 
c.f. and i. me 
COPRA dull, and values ruled easier To London: Cey! 
* } . : } ! 7 ee yto 
May-June and June-July shipment, seller {241 Malat a, 
z . ' _ = i 
ditto, $25 10s. F.M.S, Singapore, ditto. f22 1 ~ ae 
a I ’ + £23 108. To Mar. — 
les: F.M., Straits, May-June and June-]) | oe {27 
: : é ee ois £22 toe el 
Cebu, ditto, 22 15s. Manila, ditto, {22 75 6d, cf. andi ~ _ 
INDIA-ROBBER met with moderate support at o 1] 
: s ; 5 I — nerally easier || 
prices. Plantation, standard crepe, spot, s 28 54d to 25 | 
June, 2s 54d, 2s gid July, 2s 43d to 2s 424: ] i in 43d; } 
ig ~ 4 ; - ; e tember ' 
| 28 44d; July December, 2s 44d, 2s 4$d, and 2 ad: Océ leben 
ber, 2s 3id to 2s 33d smoked, mbbed sheet, spot. sold 1s 48d 
to 2s 5dand 2s 44d. Fine hard Para, spot ,2s od: June. | “a 
Tod. »s ay] lv-Augu e #9} Avs ; 2 4 
July, 2s 7d; July-August, 2s hd ; \ er, 25 7hd ) wn 
Ball lv celle < re ae ~ 1) Wat 
Kal June- July, ellers, 1 ; 113d ; and scrapy ; IS] $d per Ib, | 1) rae 
SKINS I \ ‘EI i l. (CSOAT \ liber } \ as broug} + j} Sota 
forward at public sale, and met a generall lemand, prices ‘ 
‘ s ' i 
being occasionally rather easier. Of Madr ‘ eights were | fe 
{ ‘ ; ‘ } ; ' ™ 7 rs 
steady, but light averages, excepting a | ts of prime| 
firsts,’’ which ruled dearer, showed a d »>d per Th | “"y 
> } ‘ i } ' eee ; . 2G per ib bas 
Bombay nnages also ruled easier for m ght assort. | Ral 
ments, wl receded 1d to 14d per lb, 1uest at | 0 
he reduction. Average results rule fi lb below | { 
last sales rates 1 a! 
: 4 
METALS.—Copper: Market firmer, \ ntervals. | ll ae 
he tendency being influenced by continued ¢ ng — | f 
from America and a further advance 1 t trolytic. | i 
By the middie of the week standard cash < ettled ‘do wa | 
below the best. at £83. and three mont! ' ; ' 
DeiOV l Dest, at g, an tnree ! m1THS al 4 [ ving on | 
Thursday under steady buying and reserved selle: $2 108 and | }; ™ 
{34 10s fr nectively Electr S, #94 I0S t 105 Tin | 
upied only moderat speculative attenti irregular, | 
Standard cash del ry at Monday's session sett vn at £164, || 
and three months £163 ros, while bv the middl: ek values 
of these dates reached {166 ros and £165 10s rest ely, closing |] |) 4 
| easier on Thursday, chiefly forward, with ries, cash | 1 ol 
being finally fixed at £166, and three months J English, || . 
{166 to £166 tos. Lead dearer. English, {2+ t n, £27 58to| i] 
£25, as to position Spelter stronger. Ame: oa 110 to | i 
i | 
£105 fi Iron firmer. 1; 
os, — Linseed dull and lower. Spot, pipes, landed, £28 §s; |} ja 
barrels, landed, f 9g Hull, naked, spot, Rape, |) i} 
Engl sh refined, spot (barrels), pale, f40 to /41; ordinary] 
brown (naked), spot, £33. Ravison (naked), spot, nominal. }j 
Japan (cases), June-July, £29 10s, c.f. and i Cocoanut oil, |} 


| Ceylon, spot, £43. Cochin, spot, £45, /4° Cotton: crude, || 
spot (pipes), {29 15s to £30; refined pale, spot (pipes), £32; 


Petroleum, American, 83d; water-white, 9jd per galion 


| 

| £55 10s. Soya bean oil, Oriental (cases), May-June, £25.|) 
| 

TURPENTINE quiet. 


American spirit, on spot, 34S 3d July- || 





August, 348 74d ; September-December, 34s to4d, January-: April, | 
55s gd per cwt. Deliveries week ending June 5th: American, | 
1,862 barrels, against 1,678 barrels last year; French, 100 barrels, || 


| against 88 barrels ; landing, American, nil, against nil . French, 
nil, against nil; afloat, nil American, against 2,600; stock, 23,095 
barrels American, against 22,579 barrels ; French, 1,070 barrels, 
against 1,319 barrels. 
ROSIN.—Common strained, on spot, 12 
London, Calcutta, 
afloat, 558; May-June, 55s ; June-July, 55s; July August, 558 34. 
| La Plata, May-June, 51s 3d; June-July, 51s 3d 
RAPESEED —Guzerat (3 per cent.), May-June, 56s. Toria(3 pet 
| cent.), June-July, 52s 6d 
| COTTONSEED quiet. London, Egyptian, spot, #5 125 6d ; June, 
6 178 6d. 
é OIL CAKES.—-Linseed: London made, {10 2s 6d to £10 58; 
Cotton, English, {6 15s to £6 175 6d; Egyptian, £6 12s 6d to 
{6 15s. Cocoanut, oblong, £7 10s; round, £7 105, delivered. 
TALLOW.—Market very quiet. Near parcels, afloat, easier, 
with little doing for shipment. At public sale, 345 toms of wry 
coloured and 385 tons of inferior were offered. 123 tons of the 
former and 144 tons of the latter sold, at 6d to 1s percwt —_ 
Australian : mutton, fine, 37s; fair to good, 338 6d to 35s, Gam 
to dull, 27s 3d, 29s; hard, 35s 6d. Beef: sweet, none , -— a 
fair to good, 318 od, 338 6d; dark to dull, 27s 6d, 29s 6d. a 
letter unchanged for tallow, stuff being od lower. Town ta ow, 
338 6d; melted stuff, 23s 6d percwt. Kough fat, 6d per 8 Ibs. 


POSTSCRIPT. Friday Evening 


SUGAR.—A steady tone continues in the market, while @ fait 
trade is conducted. Cane sales dull and easier. 
COFFEE,—Brazilian receipts since July rst, 









, 


12,486,000 bags, 


Futures steady, quiet. June quoted 41s 14d; July, . ne, 
JUTE firm and dearer. Native firsts, afloat, and May-Ja 
sellers, {21 tos; June-July, {21 ros value; lightning 









eee. See ee 


_ 
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-tuly, sellers, £19 105; and new \ ts. Sen he Sees eae a 
—: f 2 buvers oy ys. Spelter strong. G.O.B., officially quoted, {115 to / 105. 
| te EM? * Pnil and lower. New graded fair June-August. sel] om a I.C. cokes, 18s 9d to 19s, basis f.o.b., Wales. Iron 
In! ind ‘ci ‘ we bbe i tli, UNnC-AUP , S€liers “ry OE ee al - “ } 
_ HEMP. medium, £32 158; coarse, {29 1 ae ers, rm. Cleveland, cash, 65s rod: one month, 67s 3d; and three 
{37 10S ; stan Zealar ces oa ; as a brown, nonths, / 68s. Quicksilver, £14 10 
ale a I 
i; yaiue, « 
UBBER.—Firn and in fair demand Plantation 
ld 


got, sold, 28 5d; July-September, 2s 43d; smol 


ve LONDON CATTLE MARKET.—Jcnez to. 
i| crepe, 5 - : ) t i i 
a sold, 28 43d to 2s 4id Fine hard Para, pot, sellers, 2s - British Animals, Per 8 |bs sinking the offal. 
SyV': 1 Yeas r ‘ lar ach 
METALS. Tin Cearet Ray cash, sold, 65 1 ; — i | 
and three months 164 tos to /1 ‘losin t ; Engl 
(168 10s; and three mont iS, ff } : Sto fs! ) i es ; English lamb 
~ash and {100 three m mths pettiement 16s pper mee GIS cecudesencces | Seotch mutron... 
§rmer Standard, cash, sold, finally, /34 5 ree mont long side 0 | Scoten lamb 
- (8< ros, £84 17s 6d, and £85 5s; closing ee 


three months. Settlement price, {84 7s 6d Electros. LONDON POTATO MARKET.—Jcne tro. 
08 to 4 )5 108 Tough and best selecté d, #95 to {fof ron Per Ton. | Per Ton. 
Pac Lead firm. English, £28 5s: foreign, June. £s d| 
(27 158 to £23; August, £28; and Septen aincoins ... seeveseee 5 5 OQ} British Que 
/ b a 4 , Ms 1UCT plackla .ing Edwards .... 410 Oj New Canaries 


- 
i 


>* ull > ———E 


English mutton .....ccccccces ee 


Commercial Times.—Weckly Price Current. 
The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, Farpat. BYE oror FS, &c.— s ds d |METALS—8. Copper £ s £ s ROSIN— s d s d@ TALLOW—per cwt— 5 

ARROWROOT-per!d 8 Jap comepy canon 62 6) Eng.,Tough, person 95 9 96 0 American, common 12 0 0. Australian mutton. 
&. Vincent, com. ton. § Tarmeric, Bengal 20 0 2° 0) Beeulected nes 95 0 96 8) F 9 98 Do beef ..... 

; on polar oe e Vv heeta (strong) ] 

ete ee tia. ae Madras, finger ...... 19 21 0 Standard . cast 8AGO— anes. tas 
“ A—duaty 14 p. ib Gambier, biock ......32 9 0 Peari, per cwt > 0 zAPTOOs per 
| bene 9 mid to One, Cutch, ord. to fair.... Sago flour @ } Pearl 6, (alr 
|| OF CL... -eeees DYEWOODS— 2 S8HELLAC—per cwt— TAR—Stockhim, p.bl 
gaperior ...-+++++- Brasil ........per ton 10 Orange, first marks .. 75 0 “Archangel! eee 
eMOUR. ...- ee ee neers Fustic, Jamaica...... 7 we eeees Second, fair to fine 70 75 0 ea 
‘at Africa...... GOD sesscscescsece © Hoops, Birkenhead Garnet Lac, AC...... 60 0 9 LEA—duty 8d per ib— 
Thome .... Lima Wood 10 Naiirods, London .. l Button, Lac, gd.tofn. 70 17 6 Congou—Common 
-slon, plantatic ‘wood, Campeachy & Rails, stee!, f.0.b. Low to medium... & 65 0 Medium to good 
jnapaqall Weish Porte a 


he Honduras é Rpot TN ouiet ; Fine to finest 

sable, fair to fine .... 76 Jamaica............ 61 Do Md! coe hag one — 60 C 5 , Souchong, common .. 
OFFEE— uty 144 per Ib Red Sanders § 16 Beot h pig ; Rupees. Good to finest...... 

‘eglon, sm.& low mid. n Sapang Cevion .. . Cleveiand Scented Orange Pekoe 
Widdiing to fine.... ne ELEPHANTS TEETH—pe Hematite, Peake , on! ions ; gate 

é {indiafineord.gd.md. 66 : Soft, 80 lb & upwards 66 Lead—Eng. pig p. vor 28 5 0/0/8 ina—Tsatlee, Sapr. cented Cprs...... . 

— A, 83 ; 7 a ° Foreign, J noe 972 5/0 Bine Elephant .... Hyson, com. to fair .. 
Do good to fue 2 FLAX—per ton, c.L.f. 2 Quicksi es : Tays Kahl ment 

docha, long berry MEE. ssinwenucene aickallver, per bottle 14/°0/0 C/0/y | « yeaam Bahing .. Yor oe 
Do short berry Pernau D iter, O.B. ........105/0,0 1150/0 Canton oung Hyson 

aan d.tofn Petrs Beletaky .__. English ingote ..168 10 166 13 Tussah ............ Good to fineat 

pam rR : > : . ¥ er do bara ......1¢9 01 Re-reeled 
lo is ... 80 FRUIT—Per ewt. Daty 2s. Standard, cash 168 1 © [CRRA « .-cccescccassee IS 
ieee ond 59 Currants—New Crop. ‘ Tin plates, per boz— Italn.—Raw, fr. Milan 16 
Sood to fine 7B . SDT Coke, LC aa nom Organsine—Mid.t gd. @ 

watral American, gd. Zinc, Belgian Sheet. 44 52/0/0 SP1CE8—Pepper, white—per 
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lron, per ton— 
Bars, Weish Porta. . 
Staffordshire Bara, 
Birkenhead 
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TRANSACTS ALL KINDS OF BANKING BUSINESS. 


CAPITAL AND SURPLUS, 
1/1,1914 .. ots .. Kr. 15,500,000. 
1/1, 1915 “* eee eee Kr. 19,300,000. 


CHRISTIANIA, NORWAY. 


SUN LIFE 


OFFICE. Estd. 1810. 


LIFE & ENDOWMENT ASSURANCES, 
WITH or WITHOUT MEDICAL EXAMINATION. 


aren 





TERMS OF SUBSCRIPTION. 
Quarterly, 108; Half-yearly, 203; Yearly, gos. 
Colonies and Abroad, £a 43. per Annum. 
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Cheques and Post-ofice Orders to be made payable to the 
Proprietor of the ECONOMIST, Granville House, Arundel street, 
Strand, London, W.C. Single copies, post free, 84d. 
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THE MONEY MARKET. 
Tuurspay’s Bank return was unfavourable, showing a 
large decline in the gold stock and a fall of £2,650,00a 
in the Reserve. This fact, and uncertainty as to the 
form the new loan may take, have helped to main- 
tain a firm tone in the discount market, and yesterday 
the rate for three months’ bills was 2] per cent. There 
is still an artificial superabundance of floating supplies 
in the money market, and day-to-day loans are only 
about 14 per cent. There has been a fair amount of 
business on the Stock Exchange, but the tendency, for 
Government stocks is naturally downward, and the 
fact that more than half of the New South Wales loan 
was left on underwriters’ hands indicates that the in- 
vesting public is expecting very high rates. This, in- 
deed, is the natural and inevitable tendency of the con, 
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SINKING FUND or 
CAPITAL REDEMPTION ASSURANCES. 


Apply to the General Manager, 63 Threadneedle st., London, E.C.. 
for the Society's new Pamphlet, 
‘THE MODERN METHOD OF STORING SAVINGS.” 





